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GENERAL ACCIDENT 


Progress During Last Five Years 


Increase in Assets $7,304,724.00 
Increase in Reserves - - - 6,253,759.00 
Increase in Surplus - - 1,050,966.00 
Increase in Premium Income - - - : - 5,563,101.00 


The above figures present a bird’s-eye view of General Accident progress 
during the last five years. 


This splendid record is a reflection of the achievements of our agencies 
located from coast to coast. Were you to consult a General Accident 
Agent anywhere, he would frankly admit that the growth of his agency was 
accomplished in no small degree by virtue of his General Accident con- 
nection and its accompanying advantages. 


No agency inquiry too small and none too large for our immediate, com- 
plete consideration. 


If pleasant Home Office relations appeal—if unexcelled Claim, Under- 
writing, Engineering and Inspection Service will help you to build —if the 
atmosphere of a progressive, leading Casualty Company means something 
to you—then you should know more about the 


GENERAL ACCIDENT 
Fire and Life 


ASSURANCE CORPORATION, LTD. 


Frederick Richardson, United States Manager 





GENERAL BUILDING, PHILADELPHIA, PA. 
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Yor Art's Sake — 


 peeeeean has proved of great value to the cultural life of the nation by helping 


to make museums and art galleries models of fire proof ingenuity. 


_ 
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It is almost impossible for fire to spread its fury now among our cherished old masters 
and prized exhibits of nature, history and science. Insurance is doing its share to pre- 


serve these riches for many future generations. 


The Liverpool & London & Globe is very proud of its humble part in such fine work. 
The trust reposed in the L. & L. & G. by many institutions of this character marks 
another bond with the vital interests of the Nation. 
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INSURANCE COMPANY 







BANKERS INDEMNITY 


J 


24-30 COMMERCE STREET 


NEWARK, NEW JERSEY 


The Bankers Indemnity Insurance Company was organized in the spring of 1926 with a capital of 
$500,000.00, and with a surplus of $1,000,000.00. The company is now operating—or is about to operate 
—in the States of New Jersey, Maryland, Pennsylvania, Delaware, Connecticut, District of Columbia, 
Ohio, Rhode Island, Indiana and Illinois. A limited number of agents will be appointed in each one of 
these states. 


SAFER PROTECTION 


The company has made a departure from established custom by making the mini- 
mum standard limits, $7,500/$15,000 for bodily injury and $1,500 property damage lia- 
bility without any increase in premium over what is ordinarily charged for $5,000/ 
$10,000, and $1,000 limits respectively. This removes the policyholder from the danger 

. zone to the safety zone. These limits apply to all classes of public liability except 
elevator and public passenger carrying vehicles. 


We have automatic re-insurance facilities whereby we can furnish protection up to 
$250,000.00 first limit and $500,000.00 second limit and $100,000.00 for property 
damage liability. 


At the present time the company is writing: 


Automobile Liability—Bodily Injuries 
Automobile Property Damage Liability 
Automobile Collision 
Automobile Plate Glass Breakage 
Automobile Personal Accident 
Teams Liability 
Workmen's Compensation 
wners, Landlords’ and Tenants’ Liability 
Golfers and Sports Liability 
Manufacturers’ and Contractors’ Public Liability 
Plate Glass Insurance 
and at a later date, the company will write 


Personal Accident and Health 
Surety Bonds 
Burglary 


We invite applications for agencies in the States of PENNSYLVANIA, OHIO, ILLINOIS, DISTRICT 


OF COLUMBIA, CONNECTICUT, DELAWARE, RHODE ISLAND, INDIANA AND 
MARYLAND (outside of Baltimore). 


FREDERICK E, WILKENS, 


Vice-President and General Manager 
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by JOSEPH BARKER 


FOSTER-BARKER COMPANY 
INSURANCE 


(C— 


OMAHA, NEBRASKA 





T IS not necessary to mention the 
fact that a Company must be fi- 
nancially sound and pay its claims 
promptly, because we think that’s 
conceded in this day and generation. 


What particularly appeals to us 
in the American Central is the fact 
that they are continually finding 
ways to help us, and this is the 
reason we consider it one of the 
most valuable companies we have 
in our office. 


AMERICAN CENTRAL INSURANCE Co. 


ST. LOUIS, MO. 


B. G. CHAPMAN, JR., President D. E. MONROE, Vice eserves 
CONRAD ROEDER, ROY W. SMITH, HENRY I. RIEMAN, Assistant Secretaries 


| “WE STAND UPON THE MERIT OF OUR YEARS.” 
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They look alike—a gilt-edged bond 
and one that is not worth the cost of 
its engraving. So with the insurance 
policy—a piece of printed paper— 
| whose value lies not in itself but in 
the honesty and strength of the com- 

° ° UU ul 
pany behind it. 


The substantial agent does not 
allow his client to speculate with his 
insurance—every policy he writes is 
placed in a company whose loss pay- 
ing ability makes it a gilt-edged bond. 













































































FUDELITY=-PHENIX 
FIRE INSURANCE CO: 


8O MAIDEN LANE. NEW YORK,NY. 


ERNEST STURM, Cuainman oF tHe Boaro. 
PAUL L.HAID, Presipent 














CASH CAPITAL FIVE MILLION DOLLARS 


NEW YORK CHICAGO MONTREAL SAN FRANCISCO 
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Weare glad to 
work with you in 
providing 
Adequate Fire Protection 
AND ALL THE NEWER COVERS: 
Jewelry and Furs—All Risk 
Rent and Rental Value 
Personal Effects 
Mail Package 
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Advertising 
Business Building 
and 
Service Depts. 


*> “Our Facilities” 


and 


Sales Suggestions 











© 1926 y This Booklet is Yours—for the Asking. 
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WELLS SAYS HE WILL 
APPROVE NO INCREASE 


Fire Companies Must Present Evi- 
dence of Necessity for 
Higher Rates 


WILLING TO CHANGE VIEW 


Does Not Believe Boost Justified Now, 
but Is Ready to Study Proof 
of Companies 


MINNEAPOLIS, MINN., Sept. 1.— 
Commissioner W. Wells of the 
Minnesota insurance department yester- 
that no fire insur- 





George 


day stated definitely 
ance rate will bé permitted in 
Minnesota The Minnesota 

missioner had been approached by 


increase 
now. com- 
fire 
companies for a rate increase on special 
classifications. In a reply, he has asked 
produce data proving 
the necessity for an increase. This 
not a refusal of a rate increase after 
ample consideration has been given -to 
the figures, but he stated the companies 
must first show the need for the in- 
crease. 


the companies to 


is 


Wants the Evidence 


Mr. Wells is perfectly willing to be 
shown that the companies are entitled to 
the increases in fire rates on certain 
classes of risks which they are now re- 
questing. He has read with interest and 
no little concern the somewhat alarming 
figures developed by the National Board 
and the National Insurance Company 
Research Bureau, showing a national 
collective underwriting loss to the fire 
companies in 1925 of over $39,000,000. 
He was therefore much interested in 
going over the situation with Manager 
Parker of the Western Actuarial Bu- 
reau who recently called upon Mr. Wells 
to go over the situation with particular 
respect to an immediate increase in some 
selected classes. Commiissioner Wells is 
naturally inclined to see that the com- 
panies get a square deal. On the other 
hand, the premium paying public who 
furnish Mr. Wells with a legitimate 
share of the produce of the bread and 
butter state, are much in his mind and 
sincerely close to his heart. 


Asks Some Questions 


Before he tells them that they must 
contribute directly and at once toward 
the reduction of that $39,000,000 under- 
Writers’ loss, he wants to know the 
answer to a few simple questions. First, 
to what extent can a reasonable reduc- 
tion in companies’ overhead operating 
expense diminish this socalled under- 
writing Second, why approach 
Minnesota with the opening gun of the 


loss. 


campaign—indeed why at all? Accord- 
Me to figures made available by the 
linnesota department, the loss ratios 


8enerally in this state do not warrant 
the increases requested unless new and 
indisputable evidence is forthcoming. 
The position of Mr. Wells is not an ar- 
itrary one. 

I am interested in learning upon 
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EARTHQUAKE BUSINESS WRITTEN LAST 


YEAR SHOWS POOR RENEWAL RECORD 


| 





NEW YORK, Sept. 1.—While a per- 
centage of the earthquake business 
written in the east about a year ago 
following slight shocks suffered in New 
England and in New York state, has 
been renewed, the greater part of it has 
been aliowed to lapse, the assureds ap- 
parently being convinced that the likeli- 
hood of serious damage from such 
cause is remote in this territory, and 
rather than pay even the slight premium 
involved will undertake to assume the 
risk themselves. 

Much Business Written 


Compared with the shocks suffered 
from time to time on the west coast 
the tremblers experienced in the east in 
June, 1925, while trifling, yet so fright- 
ened a number of property-owners that 
there was an active demand for earth- 
quake coverage, and a number of good 
sized lines were written, particularly in 
Massachusetts one concern took an $11,- 
000,000 cover upon its manufacturing 
plant in that state. The largest indi- 
vidual line written in this city was that 
on the Equitable building on lower 
Broadway; which line was for $5,000,- 
000. At first ordered for a three-year 
period, the business was finally written 
for one year only and has not been re- 
newed. 

Was Unfamiliar Hazard 

Earthquake insurance was a hazard 
with which underwriters of the east 
were almost totally unfamiliar, and when 
inquiries concerning the indemnity were 
made of them 12 months ago few were 
in position to give intelligent answers 
hereto. Offered business was written 
very freely and at rates that scarcely 
paid for the mechanical effort in issuing 
the policies. This condition was soon 
recognized and corrected through an in- 
crease in tariffs. Even at the figures 
now controlling, companies having any 


what basis the companies arrive at the 
conclusion that they are entitled to any 
increase in Minnesota at this time,” said 
Mr. Wells. “It is my impression that 
Minnesota in general has not been much 
of a contributor to this situation of a 
huge underwriting loss on fire business 
nationally. Until facts are presented to 
substantiate such a position I have in- 
formed the companies that I will not 
authorize any rate changes. In _ the 
meantime I shall be ready to consider 
any further information they may offer. 
No new rate schedule carrying increases 
based on the general problem of an un- 
derw riting loss nationally will be author- 
ized in Minnesota at this time.” It 
not improbable that Commissioner Wells 
had the question of company acquisition 
expense in mind when he addressed his 


letter to fire companies operating in 
Minnesota on the subject of socalled 
survey offices. 


Questions Survey Offices 


Under date of August 24, he wrote: 
“My attention has been recently directed 
to the practice of certain fire companies 
in conducting what is sometimes called 
a survey department by means of which 
these companies through their state 
agent’s office or branch supervision office 





| the 
| pany 


is 


considerable liability upon their books 
would be in for heavy in the 
event, concededly remote, of a_ bad 
shock in this field. Many offices now 
refuse to write earthquake indemnity 
save in connection with fire coverage, 
and are very chary about assuming any 
such liability at all in those sections of 
Boston created through filled-in ground. 


losses 


Demand in West 


On the west coast the call for earth- 
quake protection continues constant and 
the companies that loaded up with the 
liability under the old rates are most 
anxious to dispose of part of their obli- 
gations, realizing that they can get all 
the business they can carry at the far 
greater present figures. 

The talk of Prof. B. Willis, president 
of the Seismological Society of America, 
on the earthquake hazards of the coun- 
try, delivered before the annual gather- 
ing of the National Board in May, gave 
managing underwriters much to think 
about and was a determining factor in 
their decision to hold their liability upon 
the class within reasonable bounds, par- 
ticularly in the section of lower Cali- 
fornia of which Los Angeles is the 
center. Following the Santa Barbara 
disaster in June, 1925, financial institu- 
tions of California insisted that all of 
their real estate mortgaged property be 
covered by earthquake as well as by 
fire insurance and the underwriting 
offices were swamped with applications 
for such form of indemnity; a demand 
that was not materially lessened when 
rates for the protection were sharply in- 
creased. 

The total earthquake liability assumed 
by the insurance companies in California 
last year amounted to $490,682,337; for 
which they received $1,940,946 in pre- 
miums, with incurred losses of $795,335. 


undertake to write policies for local 
agents and keep the necessary records 
with respect to such business upon tele- 
phone or short written memoranda re- 
quest of their local agents, thus doing 
all of the work incidental to the writing 
of policies, except signing and delivering 
same to the assured. 

“So that we may have a complete 
understanding as to the extent and effect 
of this practice, you are requested to 
furnish the following information over 
signature of an officer of the com 
or department manager at your 
earliest convenience: 


“(1) Does your company or any sal- 
aried employe write policies for local 
agents in Minnesota? 

“(2) When was such practice com- 


menced? 


“(3) To what agents.in Minnesota is 
| this service being furnished? (Give 
name and addresses.) 

“(4) Are any of the agents named 


\ 


under No. 3 being paid any less com- 
mission than the usual sale paid socalled 
recording agents or agents who 
their own policies and keep necessary 
records? (If any, give names and ad- 
dresses. ) 

“(5) Is this practice indulged in gen- 

(CONTINUED ON PAGE 17) 
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HUGHES HEADS APPEAL 
ON MISSOURI RATES 


Petition Filed in United States 
Supreme Court Against State 
Court’s Ruling 


ALLEGE SERIOUS ERRORS 


Winning on Any One Would Upset 
Hyde Reduction Order — Com- 


panies Show Loss 





‘Appeal to the United States Supreme 
Court taken the 
the decision 
rendered 


has been inl Missouri 


rate case from against the 
June by the 
highest court of that state. The peti- 
tion writ of certiorari has been sent 


to Washington to be filed. 


companies last 


for 


Charles EF. 


Hughes, former associate justice of the 
United States Supreme Court, heads 
the list of the counsel for the com- 
panies, 

The petition analyzes the methods of 


the Missouri supreme court in arriv- 
ing at the apparent profit of the fire 
companies in the state and declares 
them “unreasonable, arbitrary, caprici 
ous, fundamentally erroneous and con- 
fiscatory,” and declares that by the re- 
duction of rates based on such meth- 


ods the companies are deprived of their 


without due 


property process of law, in 
violation of section 1 of the 14th 
amendment of the constitution of the 
United States. 
Gives Review of the Case 

The petition gives a brief ard clear 
history and analysis of the rate reduc- 
tion ordered by the superintendent of 
insurance, Ben C. Hyde, of the 


legal action following and of the points 
involved in the rate reduction order. 
The calculations of the court al- 
leged to be erroneous which form 
the basis the shown in 
a table herewith 

It alleged that the agency plant 
of each of the companies in Missouri 
is worth from $10,000 to $50,000 in Mis- 


state 
and 
appeal 


of are 


is 


souri and that if the rate reduction or- 
der is allowed to stand the companies 
will be compelled to do business at a 
ruinous loss, or else sacrifice these 
valuable agency plants. 
Ordered Reduction in 1922 

The rate reduction order of Superin- 
tendent Hyde was made Oct. 9, 1922. 
On Nov. 10 the companies filed a peti- 
tion in the circuit court of Cole county, 
Missouri, to review the rate reduction 
order. The companies won in the cir- 
cuit court but on appeal by Mr. Hyde 
to the supreme court the upper court 
decided against the companies on May 
21, 1926, and on June 23, 1926, refysed 
a rehearing 

The appeal petition gives the follow 
ing as the fundamental questions upon 
which the case rests: 

(a) Did the earnings in Missouri of 
the stock fire insurance companies for 
the years 1917 to 1921, inclusive, show 
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cent in 
tendent 


aggregate profit therein in excess 
what is reasonable? If the profit 
not excessive, then under the stat- 
any rate reduction was unauthor- 


If the aggregate profit 
then is the reduction of 
rates ordered by the 
greater than is necessary 
limit the aggregate collections by 
surance companies in Missouri to 
more than a reasonable profit? 

It is pointed out that the “reason- 
able” profit allowed by the court, name- 
ly 8 percent of the premium income, 
would amount to $6,680,169. The state 
court held that after applying the 10 
percent deduction the companies on 
the volume of business in the test 
period would earn a profit of $7,287,- 
209, or only $607,040 in excess of the 
amount which the state court admitted 
would have been additional loss of 
The appeal points out the disputed 
items and shows that if the state court 
erred on any single item this $607,040 
would be more than wiped out, and, 
therefore, the 10 percent reduction 
would be clearly excessive and, being 
excessive, would be invalid. 


Was ex- 
10 per- 
superin- 
to 
in- 
not 


Claim Many Errors 


The companies, of course, claim that 
there are many more items than one 
on which the state court erred, and in- 


stead of an unreasonable profit in Mis- 
souri during the five-year period the 
companies actually sustained an under- 
writing of $7,700,200, the amount 
of loss as reported by the referee. The 


loss 


referee found that if the 10 percent re- 
duction order had been enforced there 
would have ben additional loss _ of 
$7,134,751, making the loss under the 
reduction order more than $14,000,000. 

The principal: items of dispute are 
$8,688,365 in premiums received but 
not earned, and $1,662,959 of losses and 
expenses incurred but not paid. These 


two great items bring up the issue be 
tween the earned and incurred basis and 
the received and paid basis of calcu- 
lating underwriting profits. 

The companies also objected strenu- 
ously to the state court considering as 
income the amount of $2,310,132  in- 
terest on unearned premiums, when at 
the same time for other purposes in 
the calculation the state rejected the 
idea that the premiums were not 
earned. It consistently contends that 
the so-called unearned premiums really 
belong to the company, and at the same 
time attempts to give the policyholders 


of the state the benefit of the interest 

earned on them, although admitting 

that the earnings on the companies’ 
own funds cannot affect rates. 
Attack St. Louis Ruling 

The refusal of the state court to al- 

low among the expenses the $2,496,715 


excess commissions in St. Louis is bit- 
terly attacked. The appeal points out 
that the Missouri statute does not au- 
thorize the superintendent to judge 
what expenses the companies may in- 
cur and shows that the higher expenses 
in St. Louis, due to competitive condi- 
tions, must be submitted to by the com- 
panies or else they must withdraw from 


that city. 
Refusal of the state court to allow 
the exclusion of taxes f&ctually paid 


among the expenses is also objected to 
Besides adopting the paid instead of 


the earned basis the Missouri supreme 
court made its decision on the “if” 
basis. If there had been no income tax 


and no war tax and if the business had 
been secured in St. Louis at the same 
rate of commission as_ outside, the 
profits in Missouri would have reached 
the various figures. The companies 
contend that under the rating act the 
orders of the superintendent of insur- 
ance must be based on actual facts and 
not on “ifs.” The statute provides that 
the superintendent shall investigate the 
“aggregate earnings.” Inasmuch as 
under the fact basis there was not an 
excessive profit, no reduction order 
could legally be made and iC was im- 
proper to take into consideration what 
the profits might have been under 


other conditions. 








SUMS UP ACTIVITIES 


SUGGESTIONS ARE PRESENTED 


U. S. Chamber of Commerce Issues 
Bulletin on Fire Prevention 
Week, Oct. 3-9 


The United States Chamber of Com- 
merce has issued a special bulletin on 
Fire Prevention Week, Oct. 3-9. The 
bulletin sums up the importance of fire 
prevention week and outlines in detail 
the many lines of activity that should 
be carried on during this national ob- 
servation. The bulletin both lists the 
work that should be done during Fire 
Prevention Week itself and also the 
permanent fire prevention work that 
should be established in every com- 
munity to carry the work throughout 
the year. 

Sums Up Past Work 


The work done in the past is summed 
up in the bulletin, showing the benefits 
derived from this concentrated effort 
of all fire preventionists, both within 
the insurance business and _ without. 
The record of many cities in eliminating 
fires altogether during Fire Prevention 
Week is cited, as well as the beneficial 
results which have resulted in perma- 
nent reduction in fire losses. The bene- 
fits of cleanup and inspection campaigns 


are shown. Suggestions are given for 
various efforts, such as fire prevention 
booths, fire prevention advertising, by 


window display and other local means, 
inspection werk, public meetings, 
contests, publication of special bulle- 
tins by chambers of commerce and 
other local organizations and the initia- 
tion of year-round campaigns. 

The United States Chamber of Com- 
merce has suggested that each local 
chamber of commerce adopt all or some 
portion of the following program of 
activities for Fire Prevention Week: 

Fire drills in members’ places of 
business may be suggested. Fire de- 
partments will usually be glad to as- 
sist in conducting drills. 

A vigorous clean-up campaign during 
certain days of the week might be ad- 
vocated. 

Meetings of employes for fire preven- 


essay 


tion instruction would prove helpful. 
Addresses may be given by represen- 
tatives of the fire department, local in- 
surance men or others who are quali- 
fied to speak on the subject. 

It might be suggested to members 
that they place fire prevention posters 
on their bulletin boards and distribute 
literature to employes. 

Self-inspection blanks may be sup- 








MANY CHANGES SHOWN 
OBSERVATIONS ON FLORIDA 


Editor Dealy Says 75 Percent of the 
Agencies Have Changed in 
Two Years 


W. Dealy of Atlanta, Ga., head of 
the “Southern Underwriter,” has some 
interesting comment to make on insur- 
ance conditions in Florida, inasmuch as 
he made a trip through the state visit- 
ing all the main points in order to get 
information for the Florida insurance 
directory published: by his house. 

He found that many agents that were 
operating in 1924 when the previous edi 
tion was compiled had practically given 
up insurance and gone into real estate. 
These were the men who had been in 
the state for some time and saw the big 
money that was being made in the real 
estate activities. Hence they sold out 
their agencies and paid little attention 
to insurance. They brokered what busi- 
ness they had. Mr. Dealy found that at 
ast percent of the agencies had 
changed in two years’ time. Insurance 
men from other states went into Florida 
and purchased existing agencies. They 
gave most of their time to insurance but 
dealt in real estate on the side. Some 
of these have found it hard sledding and 
are getting back to their old stamping 


75 


ground. However, most of them are 
still on deck and some are doing a very 
fine business. 


plied to the membership for use during 
the week, so as to enable them to check 


up on fire safety conditions in their es- 
tablishments. If subsequently returned 
to the trade association, the filled-in 


forms will assist its fire prevention com- 
mittee in planning future activities. 
Members may be urged to cooperate 
in the Fire Prevention Week activities 
planned for their communities. Such 
programs are ustially sponsored by 
chambers of commerce and similar or- 
ganizations. While the manufacturer 


| or merchant is perhaps able to control 


the hazards of his own establishment, 
he may not be in position to remedy 
outside fire dangers, such as a defici- 


ency in the city water supply or a seri- 
ous conflagration hazard. Cooperation 
on his part with the local chamber of 


commerce will assist in bringing about 
the desired improvements. 
cS. S. Yeaton, special agent for the 


marine departments of the Great Ameri- 
can and the Phoenix of Hartford, has 
established an office at 704 Wilcox build- 
ing, Portland, Ore. 








FIGURES OF MO. SUPREME COURT ATTACKED D | 


Tabulation Taken from State Court’s Decision Against Companies and 
Showing How Underwriting Profit Was Calculated for Five-Year Period | 
|| Used as Basis for 10 Per Cent Reduction Order of Superintendent Ben C. Hyde || 





1917-1921 
interest on unearned premium 
Total income 


Premiums, 
Add 


Losses 
Deduct: 
Excess commissions in St. 


and Expenses 


Actual loss and expense 


Actual net 


earnings 
If the 


it would have been 


If the increase of 1920 had not been in partial 


effect, 


war tax had not been in operation, 


the net earnings would have been 


$83,502,181 
2,301,132 


$85,803, : 313 


$80,161,057 


ID a: a ickts nue Reed $2,496,715 
ee ee errr 


542,993 
$3,039,708 





3 1039, 708 


9,310,087 
1,084,444 
> 


8,225,64: 


Other figures disclosed in appeal petition and brief: 


Reasonable profit (8% 
Reasonable profit (8% 
Premiums earned during period 


Premiums received but not earned 
Losses 


Unearned premiums, end of period 
60% 


(40% 
Underwriting loss found by referee 


on premiums written 
on earned premiums) 


and expenses incurred but not paid 

Average amount unearned premium reserve 
of reserve set aside out of premiums............ 

of reserve set aside out of free surplus.) 


Further loss as found by referee if reduction order had 


6,680,169 
5,985,105 
74,813,816 
8,688,365 
1,662,959 
12,717,016 
17,061,209 
7,630,209 


7,010,200 


been in force 7,134,751 
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CODE OF ETHICS IS ADOPTEp 
Chamber of Commerce of the Unite 
States Reports Wide Acceptance 
of Fundamental Principles 


— 


Aug. 31.—Marked 


WASHINGTON, 

toward the establishment of 
the principle of self-government in busi. 
ness reflected in an announcement 
made by the Chamber of Commerce oj 
the United States to the effect that 813 
chambers of commerce and trade asgp. 
ciations have adopted the fundamental 
code of business ethics it has formy. 
lated. It is stated that among the 813 
organizations, every state in the Union 
is represented. New York leads with 
114; Illinois comes second with 74, and 
Pennsylvania is third with 68. 


progress 


is 


a ee, 


Many Pledges Secured 


Of the business organizations in the 
United States that have pledged adher. 
ence there are 574 chambers of com- 
merce and 239 trade associations, “Many 
of the trade associations,” it is pointed 
out, “have for one of their important 
functions, the enforcement of trade prac- 
tices. They are taking the lead in the 
modern tendency toward self-govern- 
ment in industry. The principles of 
business conduct were formulated as a 
general guide for all lines of trade and 
were not intended to govern specific 
trade customs of any one particular line 
of business. In view of this, a number 
of trade associations, in adopting the 
chamber’s code, have at the same time 
included with them a_ supplementary 
code defining rules for guidance of their 
members in transacting business with 
each other. The popular interest in the 
principles shown by the fact that 
there have been requests for more than 
200,000 copies of them. In addition to 
the distribution by the National Cham- 
ber a great many firms have made re- 
prints in placard form and have had the 
code printed in display form in local 
newspapers.” 


is 


Colleges Show Interest 


It also stated that “colleges and uni- 
versities are taking an active interest. 
In 47 such institutions the principles of 
business conduct have been used in 
courses on business administration as an 
example of the underlying philosophy 
that is guiding business in the United 
States. Several of these hools an- 
nounce their intention to make this a 
part of their curriculum. 

“Tt realized,” the statement adds, 
“that the adoption of the principles is 
only the first step. The important pur- 
pose is to secure their observance. 
While it is not possible to evolve a suc- 
cessful plan of rigid enforcement, the 
National Chamber is pledged to a con- 
tinuous campaign of education in the 
hope that all business men of America 
will consciously recognize the binding 
force of business philosophy the prin- 
ciples set forth.” 


scl 
is 
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New St. Paul Agency 


ST. PAUL, MINN., Sept. 1.—The W. C. 
Kennedy Agency, Inc., has been incor- 
porated to engage in the general insur- 
ance business in St. Paul. Authorized 
capital is $50,000. Officers are W. ©. 
Kennedy, president and treasurer; H. J. 
Melady, Jr., vice-president, and H. L 
Orme, secretary. Mr. Kennedy, who is 4 
son of the vice-president of the Great 
Northern railroad, has been associated 
with the Rogers agency the past tw? 
years. 


Mistake on North British 


In a recent issue the loss ratio on the 
home office figures of the North British 
& Mercantile for last year was given as 
58.6 percent. This was a typographical 
error as the loss ratio was 48.6. The 
premiums and losses spoke for them- 
selves but the typographical mistake 0c- 
curred in the loss ratio. 
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INJUNCTION DENIED IN 
KENTUCKY RATE CASE 
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& 
af Federal Judges Refuse Plea of 
Companies, Leaving Questions 
to State Courts 
d SAUFLEY HITS CARRIERS 
ot % 
b. j 
Me Blames High Commissions in Excepted 
; of Cities and Free Licensing of 
- & Agents for Alleged Losses 
al 
U- 
13 FRANKFORT, Ky., Sept. 1.—The 
i Aetna Fire and the Henry Clay Fire 
r have been refused an injunction by 
three federal judges at Covington to 
restrain State Auditor W. H. Shanks 
from interfering with the collection of 
: the 121% percent increased insurance 
4 rates. In the opinion it was said the 
interests of the companies would not 
{ be affected at this time, pending a de- 
it cision in the Franklin circuit court, in 
C- which the state seeks an injunction 
le against the companies to prevent col- 
I- lection of the increased rate. 
of The matter is now pending in the 
a Franklin circuit court. After the state 
d fled suit in the Franklin court. the 
Ic companies sought relief in the federal 
le court. 
: Fight Case in State Courts 
e George Barker of the Kentucky Ac- 
y tuarial Bureau referred the matter to 
it J. S. Laurent, attorney at Louisville, 
h represehting the companies. Mr. Lau- 
e rent intimated that there would prob- 
it ably be no further effort in the federal 
n court until the case is decided bv the 
( state courts, after which it will probably 
go to the Supreme Court of the United 
States where the Missouri case has 
e gone. The latter will probably set a 
il precedent on which the Kentucky case 
can be handled. 
Explains Effect of Delay 
I- In writing the opinion, Judge A. M. 
+ ” ~} ” a e he 
t. I. Cochran stated that “the interest of 
ut the insurance companies cannot be af- 
n lected at the present time pending the 
n nearing of the litigation in the state 
/ courts,” and “therefore, the motion for 
an interlocutory injunction is overruled.” 
\- He concluded with the statement: 
a There is nothing for the federal court 
= consider. At the hearing before 
, judges Donohue, Hicks and Cochran, 
Is Aug. 16, the court said in answer to a 
- complaint that the insurance companies 
. would be heavy losers by delay in en- 
- forcing the increased rate that a favor- 
e able decision to the companies would 
\- mean that the rate would be retroactive 
e irom Aug. 2, the time fixed for the new 
a Tate to go into effect. 
g 
< Left to State Courts 
_In overruling the motion for an in- 
I + rd . 
junction the federal court withdraws 
ae hearing the case and leaves the 
a. to be decided in the state courts. 
oe injunctions been granted by 
si ~ federal court, the case would have 
a oo ae directly to the United 
“ ae Supreme Court. Auditor Shanks 
aga? : : ser 
I. ought suit in the Franklin circuit 
n a to prevent the enforcement of the 
. ee rate. At the hearing in the 
r ee court, the companies declared 
. ha shad lost $10,000,000 in the last 
aa nd writing insurance in Ken- 
poop A claiming it had cost them $56,- 
900 to do $46,000,000 of busin< Ss. 
‘ Raise Excepted City Issue 
h Pron seem as though the excepted citv 
: estion and higher commissions paid 
E .- Companies to agents at Louisville and 
- ‘ale Govington-Newport district, op- 
q 41 tte Cincinnati, may be dragged into 
the rate 


controversy. 


Commissioner 








SHOWS GOOD RESULTS 


EXPERIENCE ON AIRPLANES 


Indemnity of America, Which Took Up 
Line a Year Ago, Well Satis- 
fied With It 


ST. LOUIS, Sept. 1—The Indemnity 
Company of America, which entered the 
aircraft field about a year ago, accept- 
ing policies on selected planes, has had 
a very successful underwriting experi- 
ence. Not one of the many planes in- 
sured by this company has figured in a 
serious accident. The Indemnity of 
America gave especially close study to 


the insurance problems attendant to 
navigation of the air. In its organiza- 
tion are several expert airmen and it 


confines its underwriting.to new planes 
in regular commercial service. It also 
bases its rates on the character of the 
territory over which the planes operate, 
preferring level sections of the country 
such the central west.. It has been 
found that an experienced air pilot has 
little to fear if he has an acre or so of 
level ground on which to land. Moun- 
tains and hilly sectors are the « nly death 
traps for airships now. 


as 


Statistics on Air Travel 


Recent statistics revealed that air- 
planes had traveled some 3,000,000 miles 
and carried more than 100,000 passen- 


gers with but two fatalities. This show- 


ing is said to compare very favorably 
with any other kind of mass transporta- 
tion. 


Robertson Aircraft 


Officials of the 
j has the contract to 


Corporation, which 








carry the United States air mail between 
St. Louis and Chicago, report that in the 
past four months the airplanes used it 
the mail service have traveled 66.000 
miles without serious accident and wit! 


oniv one 





incomplete flight between 
That dela ¢ - 1 
That delay was caused 


which swept Lake Mi 





storm 


Saufley is quoted as stating that indis- 
criminate licensing of agents has 
creased losses in the state, and also re- 
ferred that there was no justice in com- 
panies paying city agents higher com- 
missions than paid in the country. 

These statements are attributed to the 
commissioner in a communication to a 
Bowling Green newspaper, which re- 
cently carried a news item stating that 
he had “raised fire insurance policy 
premiums” and had “endorsed” the de- 
mand of the Kentucky Actuarial Bu- 
reau for the 1214 percent increase on fire 
rates throughout Kentucky. Commis- 
sioner Saufley declared the item errone- 
ous and misleading. 


in- 


Criticize “Expense” Items 


In his letter to the Green 
paper, Mr. Saufley says: 

“I understand that the companies 
are claiming that their losses and ex- 
penses of operation have been so heavy 
in Kentucky that they are forced to 
increase rates to return them a reason- 
able profit on their underwriting in this 
state. In this connection careful scru- 
tiny should be given to the companies’ 
figures on their ‘expenses,’ and whether 
all items classified under such heading 
bv the companies may be justly con- 
sidered as such. For instance. it is well 
known that it is the practice of the com 
panies to pay much higher commis- 
sions to their agents in the cities of 
Louisville. Covington and Newport 
than they do'to agents in other sec- 
tions of the state. Whereas agents’ 
commissions throughout the country 
districts run from, say 15 to 25 percent, 
as high as 50 percent 
Louisville, 


3owling 


commissions have 


the 





7 
and 








hee n paid gven- 
eral averag in those three cities is 
» run from 20 to 45 percent. 
Se companies class this highe 
commission as ‘expense.’ but no one 


connected with this department or anv 





PROGRAM ROUNDED OUT 
FINE ENTERTAINMENT GIVEN 
Arrangements for Convention of Na- 


tional Association of Insurance 
Agents Have Been Completed 





NEW YORK, Sept. 1.—Austin J. 
Lilly, general counsel of the Maryland 
Casualty, has accepted the invitation of 


the program committee to deliver the 
address on compulsory automobile lia- 
bility insurance at the annual conven- 
tion of the National Association of In- 


surance Agents at Atlantic City, Sept. 
21-24, 

Harry L. Godshall, chairman of the 
entertainment committee of the Atlantic 
City Association, the official hosts ot 
the visiting delegates, has announced 
the final arrangements made for the en- 
tertainment program. Tuesday eve- 
ning the annual get-together dinner and 








entertainment will be held in the Hotel 
Ambassador. The Insurance Club of 
Atlantic City will provide a large or 
chestra for the dinner and for the 
dancing that will follow. 
Excellent Provisions Made 

The next evening will be a “Nigl 
on the Steeplechase.’ All the amuse 
ments of the famous Steeplechase pier 
will at that time be at the disposal of 
guests and their friends. In the Ambas- 
sador Thursday evening Mr. Godshall 
promises “A Trip Through the Cana 
dian Rockies,” a ! h 


vaudeville show wit 

serpentine danc and other 
During the convention inlet 
will be 





novelty and 
specialties. 


vachts 





available any morning, 
afternoon ing for those wishing 
to take a the shore 
The lac 
at each of 
ments; in fact, 
sable. It has al 


each one of t 


ing chair ride, 









vachting trip, a . 
Stanley theater and a two-pound box 
of salt water taffy. 

other department here at Frankfort 
who is fami with insurance in Ken- 





ascertain 
discrimi 
companies 


and in 


tucky has ever been able to 
wherein is the justice in this 
nation in commissions by the 
against their country agents 
favor of their city agents; or why the 
insurance buying public of Kentucky 
should be penalized by increased rates 
to help pay the companies’ higher com- 
missions to favored city agents. 


Blames Indiscriminate Licensing 


“Then, too, the insurance depart- 
ment feels very strongly that the heavy 
loss ‘experience’ so often referred to by 
the companies in Kentucky is equally 
blamable upon the companies’ greed 
and competition for business as to any 
other one cause. Since the courts have 
held, under our present laws, the in- 
surance department has no control of or 
discretion in the matter of licensing in- 
surance agents, the companies have 
‘run wild’ in their appointment of aents 
over the state. It is probably no exag- 
geration to state that almost anyone 
who can bring in a policy can get an 
agent’s license from some company 
The consequence has been that a great 
manv have been licensed as agents who 
are wholly irresponsible and unscrupu- 
lous. They have written insurance on 
property which was often hazardous it 
the extreme. Arson has become. at- 
tractive to many a man short of funds 
and with heavv insurance on a_ barn 
or other building. The companies 
have, of course, suffered heavv loss¢ 
because of this short-sighted and de 
structive this throat-cutting for 
business indiscriminate licensing of 
agents. 


“An 


aL icv: 


and 


ct a law which woul 
(CONTINUED ON PAGE 10) 


enact 





IS SIGNED BY COURT 





American General Has Assets of 
$3,576 and Liabilities 
of $284,165 


DEPARTMENT IS SLUGGISH 


Month Required to Bring Proceedings— 
Sheriff in Possession of Office 
Several Weeks 


On a showing that the American Gen- 
eral Insurance Company was insolvent, 


Judge John R. Caverly in the circuit 


court at Chicago signed an order plac- 
ing the company in liquidation under the 


Illi- 


liqui- 


director of trade and commerce in 


nois under what is known as the 


dation and dissolution act of 1925, apply- 











ing to insurance companies. 

lieved to be the first liquidation by the 
insurance department under the L[llinois 
act. ; 

The action wa on the petition 
of the Illinois at general, at the 
equest of the i department of 
the state The o1 strains the com 
pany from doing business and places its 
iffairs in the hands of H. | sailey, di- 
rector of trade and commerce It also 
restrains the sheriff « Cook county 
from selling the furniture on the exe- 
cutions on \ ri up to turday he 
held possession ¢ | office furniture 

the company He holds writs on 
judgments for the city of M boro 
Ebbie McPherson, L. B. Davis nd 
Bryan Sutherland, amounting to $4,- 
184.22, 
Recently Examined 

The bill of compl: ad nexed to 
it a report of examination by the insur- 
ance department, dated 1926 
and showing the condition of the com- 
pany on June 30, 1926. 

The action was practically by con- 
sent, Judge Rufus M. Potts represent- 
ing the American General and Assistant 
Attorney General George E. Pierson 
representing Mr. Bailey Judge Potts 
stated the company had no opposition 
to offer at this time It is allowed 20 
days for answer and another 20 days 


for hearing and he declares that all the 
claims against the company will be 
cleared up by the time the hearing comes 


around, which cannot be before Oct. 10. 
Trifling Value of Admitted Assets 
Admitted assets show in the exami- 

nation a total of only $3,575. The book 

assets totaled $481,294. The difference 
represents assets not admitted. The 
nonadmitted assets would seem to be 


worth little, inasmuch as the sheriff was 
in possession of the company’s Office 
furniture from Aug. 1 to Aug. and 
the company was unable to satisfy the 
judgments on which the sheriff levied 
execution. The nonadmitted are 
mostly those handed down from the 
promotion days of the company To 


92 


assets 


some extent they are merely collateral 
to secure unpaid stock subscription 
notes. 


Did Not Own Securities 


Out of the $270,000 in morte: 
$2,500 were 
longing to the 


res, only 
actually 
Out of $1,825 





admitted as be- 


company. 





in bonds, only $825 was admitted as be- 
longing to the company. Of $28,225 in 
stocks of other corporations, all was 
rejected as not belonging to the com- 
pany Another asset rejected was $140,- 
492 in unsecured notes taken in payment 
for the capital stock when the com- 
pany was organized. As the notes are 
long nast due and there is no collateral 
back of them thev were reiected 

Cash in bank was $81.42 Agents’ 
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balances amounted to $39,471, although 
the net premiums written this year were 
only $737. Of the agents’ balances $35,- 
987 were on business written prior to 
April 1 and rejected from the admitted 
assets, 

Among the liabilities is an 
notes receivable (loss) $2,348.00. It is 
explained that these are notes of the 
company given in payment of losses, a 
receipt or release being shown for the 
loss, but the note for the payment of 
same not being paid. 

Unpaid claims, apparently aside from 
the unpaid notes, amount to $64,759. In 
addition the examiners estimate that 
on $15,000 worth of claims, liability had 
been acknowledged, but the statute of 
limitations had run against the one year 
clauses provided for in the policy, and 
the examiners did not include this 
amount in the unpaid claim liability for 
the reason that they did not believe it 
could be collected. 


item of 


Swore to Ownership 


The examiners call attention to the 
annual statement of the company of 
Dec. 31, 1925, in which on page 9 
there is found an affidavit, individually 
sworn to by Louis W. Mack, president, 
John H. Huyck, Jr., assistant treasurer, 
and John H. Huyck, Jr., assistant secre- 
tary, declaring that the assets described 
in the report were the true property of 
the company, free and clear from any 
liens or claims thereon. ; 

The statement in the examination re- 
port as of June 30, is as follows: 

Statement June 30, 1926 


Capital stock subscribed........ $200,000 





Unpaid subscriptions ........... 48,283 
Capital stock paid WDecsccvcecea shed tls 
Ledger assets Dec. 31, 1925... 27° 341,921 
Income , 

Gross premiums written......... $ 20,225 
Deduct reinsurance —$ 468 4 
Deduct return prems... 19,956 19,488 
Net premiums written.......... 737 
Advance by L. W. Mack....... ° 4,443 
Stock and surplus notes pre- 

viously charged off............ 140,492 
tents, office sub-leased......... 435 

(ie eae $146,108 
DOU Sr edansv suse bake a daldedsibes cco eee 

Disbursements 

Gross losses paid........ $5,485 
Reinsurance recovered.... 3,413 
pS ere $ 2,072 
Loss adjustment expense........ 1,051 
Agents’ allowances .........c00- 57 
Agents’ commissions ........... 314 
EM VOMUES GRDODBE 6 oc cc dcccccecc 150 
Salaries employes ..........c..ce. 1,360 
Insurance department fees...... 43 
Postage, telegraph and telephone 37 
ES EE TEA 941 
Advertising and subscription.... 800 
Printing and stationery......... 144 
General office expense........... 54 
Interest paid on claims......... 41 
Heat, light, water and clock 

servi Pee eee ee TTS Pee ee 
3orrowed money repaid......... 
Agents’ balances charged off 


Total disbursements 
3alance 


ee eeeeeeee® 


MOOUEMORNOG TORRE oon ci vavsvivacas $270,000 
Book value of stocks............ 28,225 
Zook value of bonds............ 1,825 
See ere 81 


Agents’ balances 
business written 


representing 
subsequent to 


og ee Sere 3,484 
Agents’ balances representing 

business written prior to April 

) Re dereds enn wb eOe seu ak ees 35,988 
Due from reinsuring companies 

on business written prior to 

oe a ees ee 96 
Stock and surplus notes receiv- 

PD bh b4.60 week esdaeeesdaaeene® 140,492 
Furniture and fixtures.......... 3,549 
fi FF - oS aa 243 
Reserve for agents’ balances.... 1,520 
Due reinsuring companies....... 700 
Notes receivable (loss).......... 2,348 
Overpaid by John Dues & Co.,, 

Pn. 66.55 200 aes wees eaea de 242 
Oe Be, BOUPOR, Sloe veeteecenivs 49 

Total ledger assets...........$479,507 

Non-Ledger Asscts 
Reinsurance recoverable on paid 
EE “da Sede onWebeacieacaeannd 787 
NEED :h.6 hina a ce Ea Rin $481,295 
Deduct Assets Not Admitted 
Mortgage loans not owned by 

DE cid awiewenw aw hwueeis.cme $267,500 
Stocks not owned by company.. 28,225 
Bonds not owned by company, 1,000 
Agents’ balances representing 

business written prior to April 

Ey Re 66956840646 bane 0R 6a 35,988 


written 


on business 


prior to 








April 1, 


BDSG . cccrcdccnas 


dese 96 

Stock and surplus notes receiv- 

ES PE Es “ wa 140,492 
Furniture and fixtures.. owe 3,549 
De EE. ck edd ted.we onsen vos 477,719 

Total admitted assets......... $ 3,576 

Liabilities 

a ocee eH 64,750 
Unearned premium reserve...... 53,714 
PURE  & itamadteseauantessene asees 5,485 
BOTTOWSR DAMES wccicviieccasees 5 





Total liabilities except capital.$ 
CADIEGL DRIG UD. ccccace oweeen 





Total liabilities including cap- _ 
rrr rrr $284,166 








| 
| 


Excess of liabilities over ad- es | 
mitted assets ...cccccccsccce 280,580 
Admitted assets ...... eee TT $ 3,576 


Only 520 Shares Issued 
The American General was organized 


and began business in November, 1920. | 


Nominally it had 20,000 shares of stock 
of $10 par value, making a capital of 
$200,000. The examination report of 
July 28 shows that only $151,717 was 
paid in cash, the company having in its 
possession the notes originally given 
for the payment of the capital stock and 
surplus. Only 520 shares out of the 
20,000 have been issued, the remaining 
amount being in interim certificates. At 
the present time the company holds in 
its possession all of the interim certifi- 
cates representing the notes unpaid for 
capital stock. 


Was Zenith Subsidiary 


The American General was one of the 
companies organized by the old Zenith 
Company of Minneapolis. It is under- 
stood that the stock was never actually 
paid for, but the American General ac- 
cepted notes, secured by the Zenith se- 
curities. It is understood that when 
control was taken away from the Zen- 
ith Company the latter surrendered the 
certificates and took down its securi- 
ties. A large amount of the stock has 
never been resold. It is not exactly 
treasury stock, as that is not allowed in 
an insurance company, and it is not 
very clear to whom the Zenith sur- 
rendered its certificates nor how it could 
be authorized to take down its securi- 
ties. 

Suffered in the South 


The examinatidn report deals 
with records that can be found. 
said, however, that of the 
claims computed 


only 
It is 
$64,000 in 


} no 





by the examiners, a | 


large percentage are doubtful. The | 
company wrote rather freely in the 
south, including considerable colored 


business, and not only lost considerable 
real money, but was subjected to many 
claims it did not consider bona fide. 

Its real trouble dates from the great 
tornado in the southern part of Illinois, 
around Murphysboro, in 1925. Payment 
of these claims took all its real money, 
practically speaking, and there were 
some still unsatisfied. These were re- 
duced to judgments and the executions 
were placed in the hands of the sheriff 
of Cook county. It was the levying of 
the executions that precipitated the pres- 
ent trouble. The examiners’ report does 
not distinguish between the claims re- 
duced to judgment and those adjusted 
and unadjusted. 

According to the records of the com- 


| statute 


PENNSYLVANIA AGENTS 
HOLD ANNUAL MEETING 





Empower Committee to Act in 
| 


Eastern Underwriters Asso- 
ciation Tangle 





FAVOR FLAT COMMISSION 





Program at Scranton Convention Was 
One of Most Stimulating in 
Association’s History 


OFFICERS ELECTED 


President, H. E. McKelvey, Pittsburgh, 

Vice-President, G. W. Mattson, Harris- 
burg. 

Secretary, John S, Burwell, Scranton. 

Treasurer, Fred V. Rockey, Harrisburg. 

Board of directors: T. Chester Par- 
sons, Altoona; C. M. Bender, Towanda; 
Charles H. Biddle, Wilkes-Barre; J. A. 
Dalzell, Pittsburgh; R. L. Rodgers, Erie; 
Kenneth Bair, Greensburg; A. S. Gal- 
land, Wilkes-Barre; W. 8S. Diggs, Pitts- 
burgh; George H. Burns, Jr., Kittanning; 
Joseph Barr, Oil City; W. J. Chase, Phil- 
adelphia; W. L. Clark, Pittsburgh; C. B. 
Doud, Reading; C. H. Genter, Scranton; 
Charles Chishom, Uniontown, 





By G. F. WILLISON 


SCRANTON, PA., 
definite 
utive session at its annual meeting held 
here last week, the Pennsylvania Asso- 
ciation of Insurance Agents is neverthe- 
less the first state organization that has 
almost unanimously voiced strong objec- 
tions to the proposed Eastern Under- 
writers’ Association as it stands. 
Most of its 
the adoption of a flat 20 per cent com- 
mission arrangement without any “ifs” 
and “ands.” However, the association’s 
four delegates on the agents’ committee 
that has been meeting with the com- 
panies’ committee, aiter a unanimous 


Sept. 1.—While 


action was taken in exec- 


now 


members decidedly favor 








pany the officers at the present time are 
as follows: President, L. W. Mack; sec- 
retary, John D. Martin; treasurer, R. 
M. Wilber; vice-president, E. B. Brad- 
ford. The directors are the foregoing 
and Philip Binzel, John Lynch and 
John E. Burchard. The general agent, 
of the company stated to the examiners 
that there had been no meeting of the 
directors or stockholders for either 1925 
or 1926. 

Attention has been called to the fact 
that in the liquidation of the company 
the director of trade and commerce is 
not under the supervision of the court 
which appoints him receiver. That is 
the director acts under the statute ac- 
cording to the powers conferred by the 
and not under powers. con- 
ferred by the court, and therefore is not 
responsible to the court. 











| CONDENSED NEWS OF THE WEEK | 








Commissioner Wells says there 
be no rate increase in Minnesota 
evidence of necessity is presented. 

Page 5 


shall 
until 


*k * * 

American General of Chicago placed in 
hands of Illinois department. Assets 
$3,576. Page 7 

**k * * 

Federal court refuses to enjoin state 
auditor from interfering with rate in- 
crease in Kentucky. age 7 

* * * 

Final arrangements are made for the 
annual convention of the National Asso- 
ciation of Insurance Agents. 

* * * 

Annual 
sociation 
Scranton. 


meeting of Pennsylvania 
of Insurance Agents is held in 
PageS 
Application of rate increase in Arkan- 
sas meets with opposition. 


Fire companies appeal to United States 
Supreme Court from Missouri rate de- 


| cision. Charles E. Hughes heads counsel. 
Page 5 
* * * 

The Royal Insurance Company’s team 
of the Chicago Insurance Baseball 
League will play the St. Paul Fire & 
Marine team of St. Paul, winners in the 
Saturday Afternoon League, in Chieago, 
Sept. 11. "age 16 
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Massachusetts situation on compulsory 
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—_— 
vote of confidence had been given th 
were fully empowered by a resolution 
to recommend and do whatever they 
think best in any future conferences, — 


Before this resolution was Passed, 
Kenneth H. Bair of Greensburg, chair. 
man of the association’s delegates to 


the joint conference committee of agents 
and company representatives, read a 
statement of the work of the committe 
He said in part: s 


Chaos Is Threatened 


“If the effort to organize the Proposed 
Eastern Underwriters’ Association fails 
the present Union will immediately go 
to pieces. I do not believe I need ty 
picture to you in much detail what that 
will mean. You all know what a com- 
mission war is, and worse still, what 
its natural and inevitable consequence 
is, a rate war. Nothing but evil to aff 
parties concerned, the public, the com. 
panies and the agents, can come out of 
such a general conflict. As in all wars 
even the victors will emerge as losers, 














KENNETH H. BAIR 


We have contended that the government 
should be kept out of our business, that 
we can run it ourselves. The chaos that 
would follow the failure of this organ- 
ization would only serve to show that 
we cannot run it ourselves and will give 
the legislative bodies the opportunity to 
tell the insurance business exactly what 
to do. How will we, as agents, fare 
when the state authorities, to reduce 
rates, tell the companies to what point 
they are to reduce commissions? 


Sought Workable Arrangement 


“Our first concern, therefore, was to 
take that course which would best help 
to assure the success of the proposed 
organization. It was not a question 0! 
demanding an ideal commission arrange- 
ment or of deciding on the respective 
merits of contingent, graded or other 
commission plans. It was simply and 
solely to put our influence behind that 
commission arrangement which had the 
best chance of enlisting the most com- 
pany support, that arrangement, in other 
words, which was favored by the ma- 
jority of the influential companies 10- 
volved, to the end that the proponents 
of the 15 and 20 per cent scale should 
be forced into line with the advocates ol 
a flat commission, thus helping to settle 
those dissensions among the com 
panies themselves which threatened to 
disrupt the entire scheme. This 1s the 
reason why we took the bull by the 
horns and committed ourselves in behalt 
of the Pennsylvania association to 4 
flat commission. 


Reasons for Stand 


“We knew that the flat commission, 
while it could not be made more, wouX 
not be made less than 20 per cent and 
we believed that 20 per cent on @ 
business was a living commission we 
the agent. We knew that in view +4 
the situation among the companies, ™ 
was the only commission possible to 
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They Liked It 


ARTFORD agents will feel 

complimented by the fact that 
their Company’s advertising was re- 
cently reviewed in a Swiss business 
publication which is called Der 
Organisator. 


In a special section of this maga- 
zine devoted to advertising, an ar- 
ticle headed ‘‘American Insurance 
Advertising”’ referred to one of the 
Hartford’s Saturday Evening Post 
displays and reprinted the entire ad- 
vertisement. The reprint and the 
article are shown above. 


“The advertising of the American 
insurance companys,’’ says the Swiss 
writer, “has chosen a road of its 
own and is giving us an outstanding 
example because it shows how one 
can regard a thing from a different 
angle if one takes the pains to look 


at it with the eyes of the person who 
istobuyit. Our present day adver- 
tising is still altogether too much 
regarding things from the seller’s 
viewpoint. The American adver- 
tising clearly reveals the authorship 
of the non-merchant, the advertis- 
ing expert, who is giving the best 
there is in him because he has been 
assigned the place which belongs to 
him in the realm of big business. 

“The advertisement reproduced 
above is the latest of a series 
of similar two-color pictures in 
which fire is personified as an in- 
truder and destroyer. Hands and 
feet, as well as the face, are in red, 
whereas everything else is black. 
The figure occupies three-quarters 
of the entire advertisement.” The 
Swiss paper gave free translation of 
the original. 








Contents Should Be 
Covered, Too 


HE experiences of Mr. J. L. 

Winter, a Hartford adjuster 
who handled many of the Hart- 
ford’s claims at the time of the severe 
tornado that recently swept a num- 
ber of Middle Western states, prove 
that there can be some very heavy 
losses on household goods as well as 
on dwellings and barns. 


As a matter of fact the ratio of 
losses to the amount of insurance 
carried was 46% in the case of house- 
hold goods, as against 35% in the 
case of dwellings, and it was 70% on 
agricultural implements. 


Too many property owners seem 
to feel that they are protected when 
they carry windstorm insurance on 
their dwellings and barns. 











One look at this smiling Hartford booster 
makes it easy to understand why the cal- 
lendars issued by the Chester F. Raines 
Agency of Albertville, Alabama, were so 
popular. The picture of chubby little 


Catherine Louise was used on her Daddy’s 
calendars. 


An Interesting Letter 
from Anthony, Kan. 


THE BARRETT INVESTMENT 
COMPANY 
Anthony, Kansas 

Hartford Fire Insurance Company, 

Chicago, Illinois. 

Advertising Department 

Dear Sir: 

We sure want one of those new signs for 
our office, as described on the back cover of 
the last Hartford Agent. 

We already have the following: 

One ten-inch window transparency on 2 
front window. 

One ten-inch window transparency on glass 
in back door. 

One tea-inch window transparency Hartford 
Accident and Indemnity, on front win- 
dow. 

Ozxe small window transparency on front 
door glass. 

One small window transparency on one of 
our office cars (Ford Sedan). 

Two small window transparencies on the 
other office car (Ford Coupe). 

Two square brass office signs, Hartford stag. 

One oval stag sign. 

Two flange signs (only one of them is up so 
far, however, the other to be put up 
at the rear of our office). 

Three poster display holders in the windows. 





One small automobile desk sign. 

All advertising letters sent out on Hartford 
Hartford 
Hartford advertising service used in the 


stationery in envelopes. 


newspapers. 

Hartford postal cards sent out to 600 once a 
month, 

A home-made rack full of Hartford folders 
on our desk. 

Hartford note books to hand to farmers. 

Hartford booklet ‘“‘My Property” sent to our 
prospects. 

Of course we want one of the new signs, 
Yours very truly, 


(Signed) HERBERT C. BARRETT. 


Convenient 


HE telephone number of the 

Hartford’s Chicago Office has 
been changed from Superior 7984 to 
Superior 0444.- This new number is 
easily remembered and can be dialed 
in one-half the time required for the 
old number. This change of phone 
number may seem to some agents 
like a rather unimportant detail, but 
agents who: are located in Cook 
County and have occasion to call 
the Hartford many times ‘a day 
thoroughly appreciate this bit of 
service. 








and then. 











A well known name is a great 
help in selling insurance - - espe- 
cially if it is one that property 
Owners remember. 


Jog the people's memory now 
Remind folks that you 
are the agent of the Hartford. Do 
this in any proper way but keep 
everlastingly at the job of telling 
the world you are an agent of the 


Hartford Fire Insurance | 
Company 


Hartford, Connecticut 
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get as a substitute for the proposed 15 





and 25 per cent. We knew it was a 
defensible commission with the insur- 
ance purchaser and the general public 
because there is obviously no excuse for 
one class of business paying a higher 
commission and hence bearing a higher 


rate than another. We knew it was a 
higher commission than, or at least as 
high as, any we stood to get if the 


whole matter, in the event of the failure 
of the company organization, went to 
the legislatures. 

“There remains the question of sep- 
aration. There are, to be sure, things 
about separation that make it unattrac- 
tive from many points of view. It makes 
an unfortunate cleavage in the business. 
It leads to rate cutting and unfair prac- 
tices. It is apt to draw the fire of 
supervising officials. It is likely to up- 
set long established conntctions  be- 
tween company and agent. At the same 
time, it has infinitely more terrors for 
the excess commission companies than 
for the regulars. The mere threat of it 
makes them stop to think and the fact 
that a great association of agents like 
that of Pennsylvania has declared itself 
willing and unafraid to resort to it is 
something for them to ponder very seri- 
ously before taking any step that would 
make an irremediable split in the com- 
pany ranks. 


Will Accept Separation 


“Tt should be borne in mind that the 
conditions in West Virginia and the ter- 
ritory of the Southeastern Underwriters’ 
Association are, beyond question, unfair 
to the loyal Union companies. We, as 
agents, in order to get anywhere with 
the companies in these negotiations 
must sympathetically understand their 
difficulties and give honest help to them, 
We must handle large questions like 
this in a large way. We must give and 
take; we cannot ask for all and give 
nothing. Indeed, upon our ability to 
do business in this way, to cooperate 
intelligently in tha solution of 
problems well as our own, will de- 
pend our prestige with them in the fu- 
ture. If, in this crisis, by helping them 
we lift the insurance business into a 


as 


place of security for both them and us, | 


we shall have won a place in their coun- 
cils. Otherwise, the door will be shut 
against us until we do grow big enough 
in mental stature to deserve such a 
place. Therefore, we have declared that 


if separation is found to be necessary | 


to save the new association and thereby 
the fire insurance business itself, we, 
as a body, will accept separation and 
use all our strength to make it effective. 
Recommendation of Committee 


“It is our deep conviction that irre- 
spective of the immediate profit or loss 
in any given scheme of commission for 
any particular agency that the best in- 
terests of every individual in the busi- 
ness call for a unanimous 
of, and insistence upon, a 20 per cent 
flat commission with or without separa- 
tion, whichever way will serve to bring 
the companies together in a successful 
and permanent association. We thor- 
oughly believe that said association will 
be 100 per cent more efficient with 
absolute separation. 


Complete Program Not Public 


“The complete program covering 
other matters than commissions has 
not been given to the public. It has, 
however, so far as it affects ordinary 


territory, been disclosed in confidence to 
the agents’ committee of twenty. These 
items, under such circumstances, cannot 
be reported here, but it is the judgment 
of the committee that they are of equal, 
if not greater, importance than the com- 
mission scale. They constitute another 
reason why we should do everything in 
our power, even at some sacrifice, to 
insure the success of the project, and 


the vital importance of our being admit- | 


ted to the discussion of them is a further 
reason why it is the part of wisdom for 


us to maintain our prestige bv. showing 


ourselves to be capable of treating the 
companies’ problems with broad ability.” 
The visiting delegates were welcomed 

the city by B. C. 


to 





their | 


acceptance | 


Davis, personal | local chambers of commerce. 


secretary to Mayor E. B. Jermyn, and 
by R. H. Keffer, president of the Scran- 
ton association. The reports of all the 
officers brought out concrete evidence 
of the present flourishing condition of 
the association which is now one of the 
strongest in the country. In his presi- 
dential address H. E. McKelvey of Pitts- 
burgh drew attention to the fact that 
next to transportation, the insurance 
business is the largest in the United 


States. In behalf of the association he 
congratulated the National association 
on its consistent, well-directed fight 


against wholesale and reciprocal insur- 
ance. The Pennsylvania association, he 
said, is not opposed to additions to the 
agency force but firmly believes that the 
integrity of the business must be main- 
tained by legislative and departmental 
regulation, and also believes that as 
Pennsylvania is the second largest pre- 
mium producing state, its insurance 
laws should ke revised to put them at 
least on a par with those of New York 
and Massachusetts. 
Raise Funds for Secretary 


The most important matter touched 
upon by President McKelvey was the 
proposal first made at the Erie meeting 
in July and later approved by the board 
of directors to raise a fund of $10,000 
by subscription to meet the expense of 
employing an experienced field man as 
permanent secretary and manager of the 
association’s affairs, which have become 
so numerous and of such a size that 
they now require more time and money 
than the officers can afford to give if 
they are to protect their own business 
interests. As a permanent secretary 
could devote his entire time to obtain- 
ing new members and subscriptions, it 
was argued that the new arrangement 
would soon be self-supporting. Later 
at the meeting this proposal was adopted 
and the members present subscribed 


| close to $5,000, which was the necessary 


minimum to be raised before the scheme 


could be put into operation. As _ the 
remainder can be easily obtained, the 
new secretary will doubtless be ap- 


pointed in the near future. 


Avoid Competition With Press 
John A. Dalzell of Pittsburgh, editor 


of the “Pennsylvanian,” stated that over 


1,000 copies of the bulletin are pub- 
lished monthly at an annual cost of 
$550. He said that if all state associa- 


tions have strong monthly bulletins, the 
bulletin of the National association 
could be reduced in size and cost and 
could then be free of insurance com- 
pany advertisements which are undesir- 


| able in a publication of its kind, which 


should not compete with the insurance 


press. As treasurer, Fred V. Rockey 
of Harrisburg, reported a balance of 
| practically $1,000 with no bills out- 


standing and a membership of 490, an 
increase of 115 over the year before. 


Reasons for the Association 


Col. Henry C. Fry of Pittsburgh read 
an address on “Why the Association?” 
by W. S. Diggs of Pittsburgh, who was 
not present to deliver it personally be- 
cause of injuries his wife received re- 
cently in an automobile accident. Mr. 
Diggs sharply and forcefully stated his 
conviction that the American agency 


| system has justified itself in every re- 


spect, especially protecting insurance 
buyers by helping to maintain adequate 
rates for the benefit of the business. He 
said that careful consideration should be 
given the proposed Eastern Underwrit- 
ers’ Association; that if agents recog- 
nized the supreme importance of the 
EK. U.. A. question, the Pennsylvania 
association would soon have 5,000 mem- 
bers. 
Value of Local Boards 


In a talk on “Membership, Establish- 


ment and Affiliation of Local Boards,” 
Abram S. Galland of Wilkes-Barre said 
that good local associations or boards 


are the backbone of the agency system. 
here should be a firmly linked chain 


stretching from these local boards 
through the state associations to the 
National association. They should all 


be connected as closely as possible with 
The activ 





ities the local associations could well 
undertake, he suggested, are cooperation 
in credit information, overseeing agency 
balances and promoting agency rules, 
regulation of competition; trequent dis- 
cussions of mutual problems; reasonable 
limitation of agency appointments; a 
firm stand for single agency appoint- 
ments. 


Seores Non-Cooperating Agents 


Field Secretary C. H. Doescher of 
the National association said his re- 
marks were not addressed to those 


present but to those agents who refuse 
to attend such meetings or join move- 
ments organized for their own protec- 
tion. He urged the absolute necessity 
of strong local boards in every com- 
munity. The Massachusetts association 
meets every month, he declared, and 
backs agents to the limit in all disputes 
over overhead writing. Much, too, can 
be done by local boards to facilitate the 
prompt collection of premiums, he said, 
citing the example of Tampa, Fla., and 
Springfield, Mass., where the sécretary 
goes about to all the offices on the 10th 
of the month and collects all policies 
unpaid for at that time. 


No Action on Legislation 


In the matter of pending legislation, 
state fire insurance funds and compul- 
sory automobile indemnity, the associa- 
tion took no definite action, merely 
reaffirming its stand for the tightening 
of residence agency and non-discrim- 
inatory laws and expressing its approval 
of the proposal to extend the residence 
agency law to casualty and surety busi- 
ness. 

Throughout the business sessions the 
ladies of the visiting agents were enter- 
tained by the members of the Scranton 
association and their wives. On Thurs- 
day afternoon they were taken for a 
long motor ride through the surround- 
ing country and to the Internationa! 
Correspondence Schools and the Wom- 
en’s Institute. Tea was later served at 
the Scranton Country Club. 

Annual Banquet Success 


The annual banquet was a great suc- 
cess, with President Keffer as toastmas- 
ter. More than 250 members, guests 
and their ladies were present and stayed 
for the dancing that followed. The 
speaker was Frederick D. Van Am- 
burgh, editor of the “Silent Partner.” 


INJUNCTION DENIED IN 
KENTUCKY RATE CASE 


(CONTINUED FROM PAGE 7) 


give the state some measure of con- 
trol and supervision in the licensing of 
agents. I know that nine men out of 
ten who buy insurance never read a 
policy, but depend upon the agent and 


his explanation of its provisions for 
the protection of their property. I 
feel that there should be some law to 


keep the licensing of insurance agents 
upon the highest plane, and that only 
men of recognized character, responst- 


bility and trustworthiness should be 
permitted to represent the companies, 
both for the protection of those who 


need and buy insurance and the com- 
panies themselves. 

“But did the fire insurance companies 
cooperate in our efforts to enact such 
legislation? Most emphatically, they 
did not. the contrary they sent 
attorneys their National Board 
at Chicago before legislative commit- 
tees and successfully opposed such a 
measure, leading that it gave the insur- 
ance commissioner ‘too much power.’ 
And now they come before the people 
of Kentucky and demand higher rates 
for izsurance, to compensate them for 
‘losses’ they have sustained, as many 
of us here believe through their own 
suicidal and destructive tactics of wide- 
spread and uncontrolled licensing as 
agents any Tom, Dick or Harry who 
could write them a policy. no matter 
how dangerous the risk. Thev sowed 
a wind and thev demand that the prop- 
erty owners of Kentucky reap the whirl- 
wind for them.” 


On 


from 


APPLY RATE INCREASE 


ARKANSAS RAISE OPPOgspgp 





Governor Terral and Others Say Action 
By Companies Is Not Justifieg 
in State 


LITTLE ROCK, ARK., Sept, 1— 
The proposed increase in fire insurance 
rates, announced in May, is being put 
into effect by the companies, with the 
approval of the commissioner, but it js 
being fought by Gov. Terral, Various 
city councils and others, and a Spirited 
controversy is expected to develop, The 
repeal of the valued policy law and the 
12 percent penalty law would make pos. 
sible an immediate reduction of 5 per. 
cent in the fire insurance rates on all 
buildings in the state, Gilbert Leigh, 
local insurance agent, told Attorney 
General H. W. Applegate at a hearing 
on the increase. Both laws, according 
to Mr. Leigh, are unfair to insurance 
companies operating in the state, and 
make a higher rate necessary to cover 
additional losses caused by them. The 
one allows the over insurance of prop- 
erty, Mr. Leigh said, and requires the 
payment of the face value of policies 
in case of loss, regardless of the value 
of the building destroyed, while the 
other “penalizes companies to the 
amount of 12 percent of the face value 
of the property if a claim is unsuccess- 
fully contested in the courts.” 

Shows Underwriting Loss 


The Arkansas Fire Prevention Bureau 
announced Aug. 24 that a survey had 
been completed preparatory to putting 
increased fire insurance rates _ into 
effect on certain classes of risks. The 
state department announced that the 
proposed increases have been investi- 
gated and found to be justified in the 


face of an underwriting loss of 19.36 
percent in the five year period from 
1921 to 1925. Claude Duty, deputy 


commissioner, said the department re- 
grets that an increase in fire insurance 
rates is necessary, but it should cause 
no surprise because records of the de- 
partment for the last several years have 
shown a mounting loss ratio and a de- 
creasing average insurance rate. 
Few Classes Affected 


New estimates for Little Rock, based 
upon the increases in rates, have been 
completed by the Arkansas Fire Pre- 
vention Bureau and will be mailed to 


fire insurance companies and agents. 
The increased schedules do not apply 
to outstanding contracts, but only to 


renewals and new business. They affect 
about 35 classes of buildings and prop- 
erty out of a total of 165 classes of risks 


listed. The general classes of risks at- 
fected by the changed schedules are: 


Brick mercantile buildings and contents, 
frame mercantile buildings and contents, 
brick and frame special hazards and con- 
tents, brick public buildings and dwell- 
ings not located under municipal pro- 
tection. 


Classes Not Affected 


The general classes not affected Dy 
the increased rates are: All risks of ire 
resistive constructions and contents, 
gardless of occupancy; all risks equipped 
with standard automatic sprinkler sys 
tems and contents, regardless of occu- 
pancy, except cottonseed oil mills and 
wood workers: certain special classes of 
risks, including retail lumber yards. 
mineral oil risks, electric light and 
power plants, fertilizer factories and 
other minor classes of 


re- 


special hazards: 
frame public buildings, dwellings located 
under municipal protection, except those 
exposed by mercantile or special hazard 
risks and those having defective chim- 
neys or flues: tornado risks, all classes: 
motor vehicle risks, all classes, and all 
other special classes such as sprinkler 


leakage, riot and civil commotjon, i 
sured mail, tourists’ baggage, hail, rr 
Governor Terral addressed the 1 





lowing communication to Attorney Gen- 
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USE and OCCUPANCY INSURANCE 


VEN if the owner does say “Rebuild at once!” 
there is a serious loss in “profit-making” time. 


Expenses go on piling up, overhead cuts down 
the reserve capital. Profits have stopped. The 
losses after the fire may cripple a good business 
enterprise. 

Agents can increase _ 
their premium income However, Use and Occupancy Insurance protects 
and protect their clients 


by actively selling Use fe a 
and Occupancy Insur- that must go on, but the ordinary profit that would 


ance. have been made.—The business is safe! 


COMMERCIAL UNION 
FIRE INSURANCE CO. 


OF NEW YORK 


against the loss of, not only the necessary expenses 
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My 


First Live Wire Agent (hopefully): 


‘Are we to get real help at last 2" 


His Partner (exultantly): 
‘lll say we are ~ we'll 


Get the Best in THE WORLD.” 





eral Applegate: 
note that an increase in fire insurance 
rates in this state has been authorized. 
In my opinion this raise is not justified, 
and I hope that you share my belief in 
this matter. The people already are 
paying too high rates, and should this 
raise be 
challenged it will constitute an unjust 
burden upon the people of the state. I 
therefore ask that you use all power at 


permitted to go through un- | 
| that 


your command to prevent such a raise | 


from being made permanent.” 
Asks Department Opinion 


Although Attorney General 
gate had not received the letter ad- 
dressed to him early Wednesday after- 
noon, he issued a statement saying that 
some weeks ago he asked the depart- 
ment of insurance to notify him if the 
increase was not justified, but that he 
had received no notice from the depart- 
ment. He said: “Some three weeks ago, 
when the proposed raise was first men- 
tioned in the newspapers, I requested 
the department of insurance and revenue 
to make a tabulation and note whether 
or not it was justified from the figures 
in that office and at that time officials 
of the department said that they would 
do so and report their findings to me if 
the raise was found unjustified. I as- 


ee 


“From press reports I | sume that they have made this tabula 


tion.” 

The governor addressed the followi in 
letter to Commissioner Floyd: “Frome 
press reports I note that your depart. 
ment has permitted the fire insurance 
companies to raise their rates jn this 
state. I am forced to the conclusion 
this raise is not justified, ang | 
therefore ask if you will not immediat ely 
rescind this order. To permit this raise 
to become effective will work a hardsh; ip 
on the people of the state and I am 
absolutely opposed to this order being 


| made permanent.’ 


Apple- | 


May Seek Changes in Law 


Mayor Meyer of Little Rock said 
that there are no grounds on which the 
city may legally enjoin the increase in 
rates. He said that the situation is one 
to be handled by state legislation anq 
that the city is powerless to take the 
matter into the courts. Mayor Meyer 
intimated that the city would endeavor 
to have passed by the next legislature a 
bill separating the larger cities of the 
state from the state as a whole in re. 
gards to fire insurance rates. Losses, he 
said, have been greatest in the smaller 
cities and the fire prevention precautions 
taken in Little Rock warranted a better 
rate for this city. 














| CHANGES IN THE FIELD | 











MISSOURI FIELD IS DIVIDED | 


Home of New York Announces Ap- 
pointment of State Agents for 
East and West Sections 


According to an announcement made 


by the Home of New York, the Mis- 
souri field, which has been under the 
single charge of State Agent John H. 
Walsh up until his death recently, will 
henceforth be divided into two parts. 
As state agent of the eastern section, 
the Home has named J. Elmer Ball, 
with headquarters in the Pierce build- 
ing, St. Louis. The western section, 
which comprises the counties of Put- 
nam, Sullivan, Linn, Chariton, How- 
ard, Cooper, Moniteau, Morgan, Cam- 
den, Laclede, Texas Howell, Oregon | 


counties to the 
tier, will be in charge of State Agent 
C. P. McCaffrey, with offices at 1016 
Baltimore avenue, Kansas City. The 
Missouri sub-agency will be operated 
from Kansas City, as heretofore. 


and all west of this 


W. C. Bridendolph 


W. C. Bridendolph of 
Tenn., special agent of the 
Union in Kentucky and 
the last two and 
resigned. 


Memphis, 


Tennessee for 
one-half years, has 


T. E. Snelling 


The Agricultural of Watertown has 
appointed T. E. Snelling as_ special 
agent for North and South Carolina. Mr. 
Snelling’ has had a wide and varied ex- 
perience in 
fices, having lately been a special agent 
of the Piedmont. 


G. Allen Taylor 


The New York Underwriters an- 
nounces the appointment of G. Allen 
Taylor as special agent for Maine, New 
Hampshire and Vermont, with 
quarters at Portland, Me. He 
Robert L. Brown, who will go to the 
home office to supervise underwriting 
of the business in those three states. Mr. 
Taylor had been special agent of the 
New York Underwriters in the New 
York suburban field for some time but 
resigned a year ago to enter another 
line of business. 


succeeds 


W. L. Burnham 


_The St. Paul Fire & Marine has di- | 
vided the field formerly supervised by 
H. A. Steckler, including Mississippi | 


National | 


rating bureaus and local of- | 
past 


head- | 


and Louisiana, appointing W. L. Burn- 
ham special agent for Mississippi. Mr. 
Burnham has been special agent in the 
state for H. T. Higinbotham, general 
agent in New Orleans. He has had 
thorough training with the old Missis- 


sippi Rating Bureau, and has a wide 
acquaintance over the state, in which 
he is familiar with conditions, Mr. 


Steckler will continue to supervise Lou- 
isiana. 


J. O. Beck 


J. O. Beck assumed his 
state agent of the 1 
Sept. 1. It was originally announced 
that he would have Indiana and Illi- 
nois for his field, but it is understood 
he will also have Missouri. 


duties as 
Svea and Hudson 





William L. Egel 


William L. Egel has been appointed 
special agent in Kentucky and Tennes- 
see for Crum & Forster. Mr. Egel 
will make his headquarters in Louisville 
and will assist Special Agent R. 0. 
Messerole. For five years he has been 
an ‘underwriter in Crum & Forster's 
home office, handling Kentucky and 
Tennessee business. 








Charles L. Day 


Charles L. Day has 
as special agent of the North British, 
Commonwealth and Pensylvania in Ne- 
braska to assist State Agent J. R. Mc- 
Laughlin, whose headquarters are in 
the Brandeis Theater building, Omaha. 
Mr. Day has been very syccessful the 
three years in local agency work 
at Lincoln. He succeeds J. H. Riggs, 
who resigned to become Nebraska state 
agent of the Royal. 


been appointed 





Kurth Goes Abroad 

vice-president of 
Home and president of the National 
Board, sailed last week for Europe, 
where he will spend several weeks 1 
traveling. Mr. Kurth will meet fim 
family in Holland, they having beet 
traveling on the continent for som 


the 


Wilfred Kurth, 





time. 
= a . 
E. T. Cairns Bereaved 
Mrs. Nellie T. Cairns, mother 0 


act- 
ast 


Cairns, manager of the e ' 
Fireman’s Fund, 
home in 


Edward T 
ern department of the 
died last Saturday at her 
Bristoe, Conn. 
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CALIFORNIA 


H.L.WITTENBERG & BRO. 


Automobile Adjusters 
Licensed and Bonded Investigators 


805 Insurance Exchange Bldg., 
LOS ANGELES 

















COLORADO 


CHAS. W. KRUEGER 
GENERAL ADJUSTER 
DENVER 





Mountain Field 








CHAS. F. WILSON 
ADJUSTER OF FIRE LOSSES 
Offices and Telegraph Address 
856 Gas & Electric Bldg. 


DENVER 











ILLINOIS 


W.S. LEVENS & CO. 
ADJUSTERS 


CHICAGO 
MILWAUKEE SOUTH BEND PEORIA 
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INDIANA MINNESOTA OHIO 
INDIANA ADJUSTMENT CO. THAYER’S U 
George A. Henry, Mgr. LYMAN HANES, Inc. F : SURVEY COMPANY 
Automobile Adjustments General Adjusters fer Insurance Companiss Ti -02 Finease ‘ld 750 Prospeat yom Soe 


504-5 Meyer Kiser Bank Bldg. 
INDIANAPOLIS 


DULUTH, FARGO and MINNEAPOLIS 




















Automobile Adjustments Only 


EUGENE McINTIRE 


318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS 








Reliance Adjustment & Service Co. 
Philip W. McDonald, Mgr. 
General adjusters for insurance companies 


Northern Indiana, Southern Michigan and 
Eastern Illinois. 


201 Union Trust Building, SOUTH BEND 
P. O. Box 617 





IOWA 





THEO. F. GREFE 


General Adjuster 
Prompt personal attention 
Terms Reasonable 


314 Plymouth Building 


Phone Drake 5782 DES MOINES 











Thomas T. North 


ESTABLISHED 1911 
ADJUSTMENTS 
175 W. Jackson Boulevard CHICAGO 











MURPHY O. TATE 


ATTORNEY AND INSURANCE COUNSELLOR 
1125 First National Bank Building CHICAGO 





Specializing _ Casualty Insurance Law and 
Personal Injury Defense 
Adjustments an d Investigations under supervision 
of Herbert F. Wenzel, Supt. of Claims 
Completely equipped Claim Department, for handling 
investigations and adjustme ents. References furnished 
from leading companies upon request. 








QUINCY ADJUSTMENT 
and SERVICE BUREAU 
GEORGE C. GILL, Mgr. 


Wells Bidg. QUINCY 





GALE TILMAN 


AUTOMOBILE and FIRE 


307 Iowa Nat’] Bank Bldg., 
DES MOINES 
Tel. Market 3957 





BATES ADJUSTMENT CO. 


CHARLES G. BATES, Manager 
Adjusters for the Companies 
Plymouth Building, MINNEAPOLIS 








J. F. Main J. W. Baker 
MAIN & BAKER CO. 


General Adjusters 


506 Palace Bldg. MINNEAPOLIS 








Pioneer Adjustment Company 


Investigations—Adjustments 
Inspections for Insurance 
Companies 





Phone Main 6956-6957 VELAND 

Specializing in the siete of automoe- 
bile losses and liability claims. 

Investigators for the past twenty-five 
years. 








ORVILLE R. HEGEL 


Adjuster of Automobile Losses 


30S Lowe-Kresge Bldg. DAYTON 
Phone Gar. 1150 Gar. 3182M 











The General Insurance Adjustment Co. 
Second National Bank Bldg. 
TOLEDO 
Clifford L. Rose, Mgr. 











OKLAHOMA 











1601 Pioneer Bldg. ST. PAUL 
MISSOURL 
QUEEN-BROOKS INSURANCE 


BUREAU 


Prompt Adjustment of All Losses, 
including Hail Losses to Growing 
Crops. 

620 Joplin Natl. Bank Bldg. 


4 


Bates Adjustment Company 
“We have served the companie s for 
more than twenty-five years.” 
Offices: Oklahoma City, tA cata Tulsa, 
Oklahoma; Dallas, Texas; Abilene, Texas; 
Amarillo, Texas; Lubbock, Texas, and 
Wichita Falls, Texas. 




















KANSAS 





KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 


Fire, Tornado and Automobile Losses 
Adjuste 1 


HUTCHINSON 





KENTUCKY 





J. H. HARRISON 


INSURANCE ADJUSTER 
Starks Bldg. LOUISVILLE 


Tel. Main 2380 











FIRE AUTOMOBILE 


J. L. FOSTER 
INSURANCE ADJUSTER 














INDIANA 





Kentucky Adjustment Bureau 


General Adjusters for Insurance Companies 
W. O. SCHMIDT PHONES {CITY 8134 











Manager ) MAIN 1801 
617 First National Bank Bldg., 1205-9 Inter-Southern Building 
SPRINGFIELD . 
LOUISVILLE 
MICHIGAN 


F. W. LITTLE, JR. 
503-505 Orear-Leslie Building 


Adjuster 
Fire and Automobile Losses 


KANSAS CITY 
Over 30 Years’ Experience 








NEBRASKA 





H. A. JEWELL 


ADJUSTER 
Fire, Tornado and Automobile Losses, and 
Casualty Claims 
507-8 Omaha Loan Building OMAHA 
J. R. JONES, Manager 
409 Securities Bidg. 
DES MOINES OFFICE 





THE FULLER ADJUSTMENT COMPANY 
Prompt Adjustment Services 
Provided in Oklahoma 

Offices at 

Oklahoma City ulsa, Okla. 

215 Merc. Bldg. 213 Atco Bldg. 
Gary H. Fuller, Mgr. L. M. Hallock, 





PENNSYLVANIA 





WILLIAM A. McGUIRE CO. 
Investigations—Adjust ments—Inspections 
For The Insurance Companies 
JONES LAW BLDG. PITTSBURGH 











NEW YORK 





ROSS L. KING, JR. 
AUTOMOBILE ADJUSTER 


Office: 305 S. Warren St. 
Garage: 718-720 S. Clinton St. 


SYRACUSE 











OHIO 








TEXAS 





“12 Years in Texas” 
W. G. GODWIN, General Adjuster 
1514 Santa Fe Building 


DALLAS 
Ask for our contr ot ar nd Bee aaa for 
idli Le 
COMPL E TE ‘ADIU STME NT "SERVICE 








WISCONSIN 








Ohio Adjustment & Inspection Co. 
Mercantile Library Bldg. 


CINCINNATI 
“FOR THE COMPANIES” 


TOLLES-BORT-NURNBERG 
COMPANY 
General Adjusters 
Underwriters Exchange Bldg. 
490 Broadway Phene Broadway 4148 
MILWAUKEE 
Branch Office: Beloit, Wisconsin 
Phone 376 











V. M. “ARMY” ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 


ELKS CLUB 
INDIANAPOLIS 








W. A. GIBSON 


AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 





1002 Cadillac Square Bldg. DETROIT 








S. R. LEWIS 
204-8 Davis & Farley Bldg. 
CLEVELAND 
Tel. Main 167 








DAVID LAWSON — Adjuster 
107 Jefferson Ave. 
OSHKOSH 














THE NATIONAL UNDERWRITER 





September 2, 1996 














CANADA 





JOHNSTON, es pees & MACDONALD 
BARRIS , ETC. 


P. E. F. Smil 
mily 

Gideon Grant, K. C. W. Fraser Grant 

Mervil MacDonald F. Clyde Auld 


— in Insurance and Corporation Law 
Bank of Hamilton Bldg., Toronto, Can. 


INDIANA 


A Directory of Responsible Attorneys Specializing in Insurance Law 





George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH 


Insurance Attorneys 
5904-5 Meyer-Kiser Bank Building 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments—Litigation 


KENTUCKY 





JOHN P. HASWELL 


ATTORNEY AT LAW 


Lincoln Bank Building 
LOUISVILLE 








COLORADO 








S. M.. TRUE 
ATTORNEY-AT-LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts. 
DENVER 








BURKE G. SLAYMAKER 


Practice Limited to the Law 
of Insurance 


FIRE, MARINE, LIFE & CASUALTY 
1141-44 Consolidated Bldg., INDIANAPOLIS 





MICHIGAN 














ILLINOIS 





ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 








Frederick A. Brown 


1518 Otis Building 
CHICAGO 








Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 





Turner, Adams, Merrell & Locke 
Attorneys specializing in All Phases 
CASUALTY — FIRE — LIFE 
Insurance Litigation 
Indianapolis Office: 

551-555 Consolidated Bldg. 

1235 Federal Reserve Bk. Bidg., CHICAGO 











IOWA 





Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counsellors at Law 


Register and Tribune Building 
DES MOINES 








Henry E. Sampson Sidney J. Dillon 


SAMPSON & DILLON 
Attorneys and Counselors-at-Law 


Suite 601 Register & Tribune Bldg. 
DES MOINES 





KANSAS 





EKERN & MEYERS 


Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 








Stone, McDermott, Webb & 
Johnson 


TOPEKA 








GOLDEN & KAGAN 
Westminster Bldg. 
CHICAGO 








Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 








JOHN E. CASSIDY 
ATTORNEY 


---Facilities, to attend [| a... 
cece Adbemnente anh Py - sa 26 


Central I 
1004 Peoria Life Bldg. PEORIA 





H. W. Hart 
Glenn Porter 


Amidon, Hart & Porter, 
Fourth National Bank Bldg., 
WICHITA 


Enos E. Hook 
Edw. H. Jamison 








Benj. F. Hegler A. V. Roberts 


HEGLER & ROBERTS 


WICHITA 








JOCHEMS & SARGENT 


WICHITA 








BROWN, HAY & STEPHENS 


714 First National Bank Bldg. 
SPRINGFIELD 








Noble, Ayres, Black & McCorkle 
Attorneys specializing in 
CASUALTY—FIRE—LIFE 


Insurance Litigation 
FOURTH NATIONAL BANK BLDG., 
WICHITA 








ALEXANDER & RUTTLE 
Attorneys and Counsellors at Law 
1433-1434 Dime Bank Building 
DETROIT 








WALTERS & HICKS 


All Lines 
Represent Companies Only 


816-20 Ford Bldg. DETROIT 








DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 


1012-1316 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 


' ATTORNEY AT LAW 








LAURENCE W. SMITH 
Attorney and Counselor 


MICHIGAN TRUST BUILDING 
GRAND RAPIDS. 








THOMAS, SHIELDS 
& SILSBEE 
LAWYERS 
American State Savings Bank Building 
LANSING 





MINNESOTA 





ERNEST E. WATSON 


All Lines 
Represent Companies Only 
Including Defense of Negligence 


936 Andrus Bldg. Minneapolis 








BUNDLIE & KELLEY 


SAINT PAUL 








SEXTON, MORDAUNT & KENNEDY 
ATTORNEYS AND COUNSELORS 


Adjusters — Investigators sent to any 
place in the Northwest 


1601 Pioneer Building 
ST. PAUL 





MISSOURI 





HOGSETT & BOYLE 
Grand Ave. Temple Bldg. 
KANSAS CITY 











MISSOURI 





ABBOTT, FAUNTLER 
cu LLEN & EDWARDS 


10th Floor 
Liberty Central Trust Company Building 
ST. LOUIS 


Specializing in all branches of Insurance 
Litigation 








ed 


NEW JERSEY 





SAMUEL M. HOLLANDER 
: COUNSELLOR AT LAW 
Chamber of C ce Bidg., Newark, N. J, 
Telephone 1140-1 Market 


Specialist in the Law on Breach of Warranty 
and General Insurance Cases 














—— 


OHIO 





Rees H. Davis Fred J. Young Clare M. Vroomaa 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 
Guardian Bldg. 
CLEVELAND 








HOWARD M. CROW 


LEADER BUILDING 


CLEVELAND 








FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 


1024 Hanna Building 
CLEVELAND 








JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 








KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 








MATHEWS & MATHEWS 
Attorneys At Law 


25 North Main St. 
DAYTON 


— 


| 
DENMAN, MILLER & WALL 


TOLFDO 








el 





———_— 


Stanley J. Hiett 





Harold be § oy ro R. Efler 
Hampton G. orge 
John W. Winn, Jr. R. W. Shumalor 


Fraser, Hiett, Wall & Effier 


ATTORNEYS 

















Suite 710 Home Bank Building 
TOLEDO, OHIO 


aan 
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A Directory of Responsible Attorneys Specializing 
in Insurance Law 
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OHIO (Con.) WASHINGTON 






















“Marshall, Melhorn, Marlar & Martin ROBERTS & SKEEL. 














1932 Spitzer Building —— ate @, ok -s 
Edwin rsha! Elwyn G. Davi Skool 
bavi a J. Sona N. A. Pearson William Truscott 
Thomas 0 Marlar Leland H. Notnagel D. D. Mote Elwood Hutcheson 
Ray Martiz Edgar W. Norris Glen E. Wilson Eugene F. Hooper 
T. Goorley John M. Kiskad SEA E 
——<—— 


LAFAYETTE M. KEYES | “SCONSIN 





General Insurance Attorney 


MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 


GREEN BAY 


2 Years Insurance Experience 


; Columbiana County and Eastern Ohio 
EAST PALESTINE 

















Homer E. Carlyle Hermon N. George 
CARLYLE & GEORGE 





TTORNEYS AND ADJUSTERS 
— Casualty, Fire and Theft Claims, Inves- 
tigations, Appraisals, Adjustments, Legal Opinions 
Trial Practice in State and Federal Courts 
Leading Companies Represented 
Names Furnished pon Request 
503-4-5 


RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 





The Rea ATTORNEYS-AT-LAW 
YOUNGSTOWN 
Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 
OKLAHOMA 











ROSS & THURMAN STEPHENS, SLETTELAND 
& SUTHERLAND 


Braniff Bldg. 
s Attorneys and Counselors at Law 
OKLAHOMA CITY aie 


I gators and s sent througheut state 
412-415 First Central Bldg. 
MADISON 


as 














SOUTH CAROLINA 








CORNELIUS OTTS 


LAWYER 
SPARTANBURG 


ANDERSON, DONOVAN & 
STEINLE 


Insurance Attorneys 


429 Broadway Milwaukee 














TENNESSE 





BLOODGOOD, KEMPER & 
BLOODGOOD 


307-315 Mitchell Building 
MILWAUKEE 


WILLIAM HUME 
NASHVILLE 
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To Know You 
To Remember You 
To Engage You 


ATTORNEYS SPECIALIZING IN 
INSURANCE LAW 


SHOULD ADVERTISE 


in the 


INSUR‘ANCE ATTORNEYS COLUMN 


of The National Underwriter 
The Cost is Suprisingly Small 


bad 
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By GEORGE A. 





NEW SAFETY CODES ARE 


been working for the 
in cooperation with 
tional organizations. 


past 
more tl 


seven years 
an 100 na- 
Special codes for 





VIEWED FROM NEW YORK 


manager 
fire insurance will not adjust 





WATSON —— 











APPROVED | speculation. One experienced under- 

Tie ‘Anieticns endlaserinn standards | Writer recently raised the question 
committee has approved several impor- | whether companies having subsidiaries 
tant industrial safety codes, which form would not eventually retire them 
a part of the comprehensive group of largely from the field and possibly 
60 codes upon which the committee has | M&Tse them into the parent companies 


The 
that 
its prob- 


for office reinsurance. 
large company 


rr use them 


ota Says 


“m7 + {- “+ ; > mher 7 
the prevention of explosions pulver- lems satisfacte rily until the number of 
ized fuel systems, terminal gt eleva- | Companies is reduced by mergers and 

r af “eae 1 1 a relatively few great companies, con- 
tors, flour and feed mills, su mills, fe “2 ; : - 
cocoa mill ind starch facte have | trou d by a few men, are doing the 
be n ippr wed Another code deals | bulk of the business. Such a develop- 
~ = « PIT « ° it ‘ “ ic iCaisS - . 
“ay . +o: met would put the fire companies 
with paper and pulp mills, comprising ee bs ; 

; Pees , ee ~ | more in the position of the casualty 
eight parts referring to different proc- ' hich ¢ / 
in ee BE eekiaa AR ‘Mle ,.| and surety companies, which transac 
esses and hazards in such mills. An their business tarounll a smaller num- 
other code embodies requirements for | >°*” — a a oman scien 
ay . +43 , me ber of agents. 
sate gas fitting and gas appliance in 


stallation. 

The national safety code for construc- 
tion work is not yet completed, though 
it is hoped that the sectional committee 
will complete its first report at an early 
date. The American engineering stand- 
ards committee is undertaking unifica- 
tion on a national scale of colors for gas 
mask containers, so that all canisters of 
gas masked used for protection against 
a particular kind of gas or fumes will be 
the same color. The committee also an- 
nounces that it is beginning work on a 
national safety code for amusement 
parks which will include specifications 
for the construction, operation and in- 
spection of amusement devices. 


RAISE PROTEST AGAINST PLAN 
The General 
the Metropolitan District 
to Superintendent Beha against 
proposal that brokers be held respon- 

sible for earned premiums on _ not- 

taken policies. A letter to Superinten- 

dent Beha written by President H. A 

Bayun and Secretary Arthur Arrow 

states that the association desires to 

cooperate with the department and 

other interests in abolishing the not- 

taken policy evil and in eliminating free 
insurance but that the members oppose 
the idea of making brokers responsible 
for earned premiums on cancelled poli- 
cies. The letter says that the plan is 
impractical and unjust and in the opin- 
ion of some lawyers unconstitutional. 
The letter claims that the plan is un- 
American and i discrimination 
and that it endeavors to load the respon- | 
sibility of collecting premiums entirely 

upon the insurance broker, which the | 
brokers consider manifestly unfair and 
likely to create chaos in the business. 
The letter intimates that it to be 
considered a protest against such an idea 
and asks that before a definite plan is 
adopted, a conference be arranged with 
the brokers so that when rules and reg- 
ulations are promulgated they will have 
the full and enthusiastic support of the 
brokers. 


Association of 
has protested 


the 


Brokers 


class 


1s 


is 


se @ 
COMMENTS ON BUSINESS ILLS 
Responsibility for some of the ills 
of the fire insurance business is placed 
upon the extensive addition of casualty | 
and surety lines in fire offices, by the 
New York “Journal of Commerce,” 


which comments on this as follows: 


“According to some underwriters, the 
fire insurance business is being consid- 
erably affected by the casualty and 
surety business. When one fire under- 
writer called attention recently to the 
incompetence of many local agents, as 
shown by the mistakes they 
issuing policies, another 


made in 
offered a 


partial explanation in the statement 
that the best brains in manv agencies 
are now devoting their attention to the 
casualty and surety business. which is 


the big premium and commission pro- 
ducer in a large number of offices. 

the 
indicate a 
which appears likely to demand a rem 
edy in the not far distant future. What 
it will is almost purely a matter of 


“These admissions by fire 


pany 


com- 


executives condition 


be 








PAY CLAIM TO KING GEORGE 
An addition to the valuable papers in 
ie hands of the New York liquidation 
bureau will be the claim check which has 
just been tendered King George V. ot 
England, to cover a claim filed with the 
Norske Lloyds, the American branch 
of which is now being liquidated by the 


1 
+ 
| 


New York department. The claim 
check is for but a small amount, being 
$6.42, but should the king personally 


endorse the check, the signature on the 
returned cancelled voucher, will make it 
an addition to the art collection of the 
bureau. The check in payment for 
a claim filed by the English king for 
f property insured through the 


18 


loss 


ot 
American branch of the Norske Lloyds. 


ak ok * 
PAYS ANOTHER RIOT CLAIM 
The Home of New York paid the 
second riot loss of the month on gar- 


ment risks in New York last week. The 
loss was paid on damage incurred in the 
establishment f Samuel Brimberg on 
Broadway, when 25 strikers destroyed a 
considerable amount of goods. The.loss 
was incurred in the shop of the contrac- 
tors and considerable more damage was 
concurred than the actual payment, but 
Brimberg was the only one with goods 
in the contractor’s shop who carried riot 
insurance. A week previous the Home 


ot 


had paid a riot loss incurred on the 
property of Poller & Bauman. 

. * 
COMMENTS ON RATE ADJUSTMENTS 


Superintendent Beha of New York 
has made public an answer to the com- 
plaint gecently voiced over a_ recent 


| ruling which was taken to mean that all 


fire policies in the state would have to 
be readjusted in conformity with new 
rate schedules. It is pointed out by the 
superintendent that only policies that 
have benefited by a lower rate will have 
to be readjusted, to meet the privilege 
the companies have of cancelling pro 
rata when a rate is advanced, thus com- 
pelling the assured to pay the higher 
rate. The superintendent said, in part: 

“If the information is being broadcast 
that this department will compel the 
companies to cancel policies and re- 
write at the higher rates, such informa- 


| tion is false and malicious. 


“Furthermore, if the agents are being 
stirred up through fear that they will be 
subjected to an ‘enormous volume of 
work’ if the ruling be made effective, 
then I would simply call to your atten- 
tion that the policyholder, under the 
insurance contract, is permitted to can- 
cel his policy at anv time at short rates 
without being required to rewrite same 
in the same agency or in the same 
company and I am quite unable to per- 


ceive that a pro rata cancellation im- 
poses more work upon an agency than 
a short rate cancellation. But even if 
the ruling did impose more work upon 


the local agents I do not wholly under- 
stand why the interests of the agent 
should be nermitted to outweich the 
iust rights of the policvholders who con- 
fide their business to him and who rel; 
him to secure for them their just 


” 
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3 
an 
Hotel of 
Distinction 
Newest and 
most mod- 


ern Hotel in 
Saint Louis. 


Inthecenter 
of business 
and theatre 
district. 


Has the quiet 
refinement of 
an exclusive 
club. 


400 Rooms 

400 Baths 

Rates from 
$3.00 


CharlesHeiss, Mgt 




















CHOTEL 
MUEHLEBACH 


pidiea si 
day 7, 


: a 


re CITY 
As an outstanding hotel of the 
Middle-West, the Muehlebach 
offers every service demanded 
by the most exacting guest. 











Daily Amusement 
Two of the three dining 
music and dancing daily. The Coffee 
Shop is ideal for those wishing quick 
service and at popular prices. 


rooms offer 
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Lithographed Mattila 


Produced in Black Ink on 
NO. 1 2-LB. WHITE BOND 


$1.20 Per Thousand 


A quality letterhead at a price that commands attention. 

EN Big savings to you om your agency letterheads. 

Bend for lithographed samples of other insurance com- 

panies whom we are serving. 

100 M or over $1.20 per M 

60 M lets 1.25 per M 
(Minimum 





25 M lots 1.45 per M 
12% M lots 1.70 per M 
quantity 124M) 


Engravings made at actual labor cost 


PEERLESS LITHOGRAPHING CO., Inc. 
1714-20 No. Robey Street, Chicago, Ill. 


S=—— 3 




















AS SEEN FROM CHICAGO 











rine, 
Sentinel, 
street, 
is manager and S. K. Bjornson, assistant 
manager. 


and Mari 
be moved 
James B. 


Springfield Fire 
will 
Chicago. 


ne and 
to 844 Rush 
Cullison, Jr, 








RATE REDUCING 


APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 
Underwriters Laboratories and 


the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, Ill. 





ROYAL 


The Chicago Insurance Baseball | 
League has arranged for a game Sept. 
11 in Chicago between the Royal In- | 
surance Company team of the league 
and the St. Paul Fire & Marine team 
of the Saturday Afternoon League of 
St. Paul. The St. Paul team won the | 
pennant this year and is out for new 


TO PLAY ST. PAUL 


honors. President F. R. Bigelow of 
the St. Paul Fire & Marine, in ac- 
knowledgment of the excellent work 
done by the members of the team, 


agreed to send the men to Chicago to 
play one of the teams in the Chicago 


league. The game will be the first of 
the kind ever played in Chicago be- | 
tween inter-city insurance teams. 


Manager Elwin W. Law of the Royal 
will give a dinner in honor of the St. 
Paul players after the game. The in- 
surance fraternity will be invited to the 
game, as there will be no charge for 
admission. The Royal team has given 
a good account of itself this year. It | 
won the championship in Division No. 
2 of the Chicago Insurance Baseball 
League and is now engaged in the 
league championship games with the 
James S. Kemper Co. team, winners 
in Division No, 1. 

s * * 
CHAMPIONSHIP 


CLOSE GAME 
The first game in the championship 
series of the Chicago Basebail Insur- 
ance League was played at Logan 
Square park Thursday of last week, 
the Royal defeating James S. Kemper 
& Co. team by 3 to 2 in 10 innings. 
This game was the hardest fought and 
most exciting ever played for the cham- 
pionship in the league. The Royal met 
an unexpected tartar in the Kemper 
nine, inasmuch as all played magnifi- 
cent ball. The Kemper team scored | 
its two runs in the first seven innings, | 





the Royal not being able to break | ‘ 
through. In the eighth inning the | 
Royal secured a break. Drimalla hit | 


to right field for three bases. The ball 


was misjudged by Moennich, right 
fielder for the Kemper team. The | 
Royal had a runner on base. Witry, 


catcher for the Royal, hit a single and 
tied the score. In the 10th inning Dri- | 
malia hit to center field and Massman, 


center fielder for the Kemper team, 
failed to connect with the ball. Dri- 
nal a went to third base. Witry again | 
singled and the Royal won the game 
by Drimalla scoring. 

In many points the game could be } 
called a pitchers’ battle, as both teams 
had crack men on the mound. They 
were both in excellent form. Miller 


pitched for the Kempers and Pape for 
the Royals. Each pitcher gave two 
walks. Pape struck out 12 and Miller 
7. The second game was _ played 


Table D'Hote 
WWNCH ~~ 75F 
DINNER 85% ¢/28 


tho 
Ala Carte Service 
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| Wednesday 


| for the golfers and not have 


| main event on the tournament program 


their assoc iation: 


| manager for the 
| With office at 


afternoon of this week. 
The detail of the first game is as fol- 
lows: 





James S. Kemper & Co. 

AB B13 65 88 FO AE} 
Monsen, BW..cscse §& F FD 201i] 
Ackermann, ss... 5 0 1 0 0 i 0 0 | 
L, CGicese S@ @ 4 86 6 8 2 2 
POU, BBs icc aces . © @ @ @& 2-3-4644 
Ehrman, 3b...... .itst © 8 4 8 2 | 
ROOURG, Mes 0468 04s 5 eee 2 2 6 § 
| Moennich, rf..... i oe a oe oe i ee 
Sg 5 See £060 8 @ 3°84 @3 
BOE, Diccaccssae & FO EE BO 5 0 
Tete. <s6i<004 38 29 0 12810 4) 
Royal | 
ABR1BSBSHPO A E| 

Samuelson, lf....5 0 1 0 0 0 0 0 
Stalszer, 3b....... 2 «2. & 2 Bee ea 
Drimalla, ss..... S 2 s 8 8 2.4.8 
STN, Giecccscscee SS 9 8 8 URE SF 
[wee Bees, 20.12. 8 8 2 8 te 2 
ft. SS , Seer ens 4864 2 3 ® 
ie OE Peers  -» 2: 8 © 2.4.4 
Schulke, cf....... “282 26 8 8 8 
WEEEO, BOcccascce 40@%60 6 8 4 
Weteds ukcccscce BR @ & ers FS 
Earned runs—all. Three-base hits— 
Drimalla. First base on balls—off Pafe, 





2; off Miller, 2. Left on bases, Royal, § 
Kemper, 6. Struck out—by Pafe, 12; by 
Miller, 7. Double plays—White; Drimalla 
to Van Driens. Hit by Pitcher—Witry. 

*x* * * } 
MEETING 


PLAN BLUE GOOSE 


The Wisconsin Blue Goose has every- 
thing prepared to handle the visiting 
ganders during the three days of the 
Grand Nest meeting in Milwaukee Sept. 
8-10. The various committees handling 
the event have made reports that their 
work is completed and they are only 
waiting the arrival of the delegates to | 
carry out the formulated plans. 

The golf committee, of which J. N. 
McCleod of Winnipeg is general chair- 
man and Ben Lehnberg of the Wis- 
consin nest is resident chairman, has 
made a special request to all ganders 
intending to enter the golf tournament 
on the first day of the Grand Nest meet- 
ing, Sept. 8, to mail in their entry blank | 
and check for $5 immediately, so that 
the committee can prepare the handicaps 
to wait 
until the day of the tournament. Mr. 
Lehnberg has reported that the entire 
golf course and club house at Ozaukee 
Country Club has been secured for the 
golf tournament for the entire day. The} 





is to be the international golf match be- 
tween teams representing Canada and | 
the States. The Nassau system of scor- | 
ing will be used. The teams will play 
for the international cup which is now | 
in the possession of Canada at Winni- | 
peg. It will be on exhibition during the | 
Grand Nest meeting. Each member of 
the winning team will also receive 
prizes. | 
The handicap tournament will be 18 
holes, medal plav, and the golfers will 
be sent out in twosomes. The prizes for 
this event will be given to the players 
having low gross and low net scores. 


OBSERVE " ANNIVERS: ARY 


October will be the celebration of the 
45th anniversary of the association of 
Charles P. Whitney, Bavier C. Miller 
and Franklin Barbour, now members of 
the firm of Critchell, Miller, Whitney & 
Barbour. The firms of these three prom- 
inent local agents at Chicago have had 
many changes in personnel and organi- 
zation during the nearly five decades, 
but these three partners have continued 
wit! 10ut a break. 


Jacques E. een, ‘forme rly service 
Continental Casualty, 
33 South Clark street, Chi- 
resigned that connection to 
Cook county department of the 


cago, has 

join the 

Queen. 
*x * * 

H. D. Lewis, western manager of the 
Northern Assurance, returned to his desk 
this week after a six weeks’ vacation in 
California. 

* * x 
Rain & Hail Insurance Bureau, 
and hail depart- | 


The 
consisting of the rain 





| ments of the Aetna, World Fire & Ma- | 


| “OPPORTUNITIES” 











In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of _ interested 
insurance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 

Cepy deadline, 9.90 A. M. Wednesday 

The National Underwriter 
Chicago, Illinois 











Specialty Adjuster—Arizona 
Experienced specialty claim adjuster with 
12 years experience, now employed, 
wishes to make a connection with a com. 
pany whereby he may locate in the state 
of Arizona. 

Full particulars will be gladly furnished 
anyone wanting a man for that territory, 
Address T-18 
Care The National Underwriter. 








—— 
MANAGER—EXECUTIVE 
Protestant, having general insurance expe- 
rience, particularly fire, casualty and auto, 
Pleasant personality, accustomed to meet- 
ing people and who can manage help. State 
education, experience, past connections and 

salary to start. 
Address T-20 
Care The National Underwriter, 











AGENCY ORGANIZER 


Life Insurance man, 15 years experience, 
member of Michigan Bar, affiliated with 
clubs and lodges, good social and moderate 
financial standing, desires connection with 
old line company as agency organizer or 
would consider good General Agency, De- 
troit territory preferred. 
Address T-10 
Care The National Underwriter. 
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Canal 266-9 705-11 oo s 


CINCINNATI 








Chartered 1865 


The Reliable 


Fire Insurance Company 
~f Dayton, Ohio 





$250,000.00 
$960,372.00 


Capital - 7 ~ - 
Surplus to Policyholders over 





W. H. KUHLMAN, Pres. WM. F. KRAMER, Sety 


A. R. PREISENDORFER and H. J. FAVORITE, 
Special Agents 
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BREVOORT 


HOTEL 
ewes CHICAGD 


Insurance Headquarters 


Brevoort Hotel uuholds worthily 
the best traditions of American 
hotels famed for hospitality. 
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September 2, 19-0 


Suggestion Is Made by 
George Oppenheimer 
for Flat Cancellation 


XN conection with the campaign of 
[ re ies to wipe out the flat 








companies : 
ncellation evil in connection with 
concellatl ; . rt gd “oye 
“not taken” policies, the practice that 
si “free” insurance, George 
res - 7 | 
Op; prominent local agent ot | 
Kansas Citv, Mo., has expressed dis- | 
approval of some of the plans thus far | 
apt a - - ” Weed : P z 
suggested for the elimination of this | 
° 1 nrecent . ee cnocest n | 
practice and presents a new suggestior 
as follows: . ‘ ‘ | 
“T have noted the discussion that 
has followed the | romulgation of the 


new flat cancellation rule and believe 
we all agree that the evil must be 
checked, but apparently disagree on | 
e advisability of the plan adopted. 
“I agree with those critics who op- | 
pose the plan as discriminatory, and 
as the plan applies to policies written 
the last few days of the month, I be- 
lieve it wholly impractical. The agents 
would be required to send notice ot | 
cancellation almost simultaneously with 
the policy in order to get in under the 
wire, after allowing for five days’ legal 
notice and the time of transportation. 
Now, here is my plan: 

“In the event of cancellation for non- | 
payment or ‘not taken’ policies, the | 
company will in no event allow more 
than 10 per cent of the premium can- 
celed, the agent to stand any additional 
return premium. Reduced to days, this | 
plan means the company will stand up | 
to but not exceeding 36% days. (This | 
is much fairer than’ the 15 to 45-day 
plan.) Furthermore, it is easy to cal- | 
culate and does not vary. For instance: 


Canceled at 60 Days Pro Rata 


PE Se srcvcevdvshacacosesinse $365.00 | 
Actual earned premium........... 60.00 | 
Company stands 10 percent....... 36.50 
Agent reports earned premium... 23.50 | 
Canceled at 30 Days Pro Rata 
ES kccba x Gbtae enn adbe kk Ob 365.00 
Actual earned premium........... 30.00 
Agent reports earned............Nothing 


“No cancellation should be effective 
more than 10 days prior to its receipt 
by audit bureau or company.” 


WELLS SAYS HE WILL 


APPROVE NO INCREASE. 


(CONTINUED FROM PAGE 5) 


erally by your company in other states? | 


(A) If so, what states? (B) If not, why 
not? ‘ 


“(6) To what account is the cost of 


a? . . | 
this service charged in the general allo- | 
cation of your expense? (A) Commis- | 


Sions to agents? (B) Field supervising 
expense? If neither of the foregoing, to 
h- ar . rd ? 

What account ts it charged, and why? 


“(7) What effect does this practice | 
have on your general expense ratio? | 


Does it tend to increase it—or decrease 
it? 


“(8) Can you approximate the per- | 


centage of increase or decrease to your 
Premium income?” 


No Conclusions Yet 


Mr. Wells indicated a large number of | 
replies to this letter already reaching | 
his desk and stated that so far he had | 
not been able to reach any definite con- | 


clusions on the problem. He was pleased 
to note the prompt and frank expression 
ot the companies and appears to hope 
that the situation is not serious, that it 
can not be readily ironed out if need be. 
The recent action of the board of direc- 
‘ors of the Minneapolis Underwriters 
Association in concluding to bring to 
trial all agent members reported as hav- 
ing policies written by company officers 
and the strong indication that the St. 
aul Insurance Exchange will do like- 


Wise provides an interesting situation. 





mnt elevator of Ed Kelley & Co. at 
ogeuley, Neb., was destroyed by fire Aug. 
<, Supposed to have been caused by 
‘parks from a Missouri Pacific railroad 
engine. Grain stored valued at $1,200 


was fully insured and there was also 
Insurance of $4,600 on the building. 
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UNDERWRITER 


CANT DO THI 


HERE is no way you can_ estly aren’t there a lot of cus- 
fence off your preserves and tomers on your books who never 
keep your competitors out. hear from you except when their 
Every one of your clients is a policies come up for renewal? 
“prospect” for some other agent People like to be “sold.” They 
deus wax Ga a tee like to think their business is im- 
° = e 
share of your old business as you POrtant enough to warrant som 
gradually add the new. attention. There is nothing that 
You try, of course, to shut out hurts the best old customers like 
competitors by diligent atten- neglect—and neglect rg the 
tion to the business of your W@Y open for some other agent 
clients and constant per- © broker to step in and get the 
sonal cultivation, but hon- lines you now control. 





aN 
‘This Is MY Client. 


Ql) the resi of you. agents 


| and brokers * 
KEEP AWAY > 


cay jared 





~but you CAN do this 


ET the INSURANCE want more of it. 
PICTORIAL hold the busi- Get sample copies and further 
ness you have and leave you ives details from 
to devote more of your persona 
attention to new business. Send INSURANCE P ICTORIAL 
it each month to your old clients 922 E. Ohio Street 
and thus make them know you Jndianapolis, Indiana 
appreciate their business—and 
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INTEREST IS RENEWED 
IN NOT TAKEN POLICY 


Need 
in Every Direction Brings 
Out This Evil 


for Reducing Expenses 


IS BIG FINANCIAL BURDEN 


Estimates Show the Policies Returned 
for Cancellations Amount to 2.5 
Percent of Total 


NEW YORK, Aug. 31.—While the 
“not taken policy” evil is by no means 
new in the fire insurance business, the 
need for reducing expenses in every pos- 
sible direction is responsible for 
present revival of interest in the subject 
and the determination of company ex- 
ecutives to eliminate the practice if that 
be at all possible, or at least to reduce 
it to modest dimensions. The late 


| Henry Evans, when president of the 


the 


Continental and its associated com- 
panies, had a careful tabulation made 
from the records of these offices some 
years ago, as to the loss suffered by 
them annually because of policies re- 
turned for cancellation and found that 
it amounted to 2.5 percent of the total 
premiums. 


Is Heavy Burden 


While it is agreed that a certain num- 
ber of policies will be cancelled for per- 
fectly proper reasons, there is no justifi- 
cation in the minds of managing under- 
writers for the freedom with which the 
practice is indulged in. They are de- 
termined if at all possible to check it. 
While the evil exists in all parts of 
the country, it is more prevalent, per- 
haps, here than in any other center, and 
for this the brokers are largely respon- 
sible. During the sessions of the Lock- 
wood investigation committee three 
years ago, the heavy loss suffered by the 
fire and by the casualty writing com- 


panies through the return of “not 
wanted policies” was dwelt upon at 
some length, and induced the then 


superintendent of insurance, F. R. Stod- 
dard, Jr., to call a conference of man- 
agers and brokers to deal with the 
problem. As a tangible outcome of the 
meeting a committee of three, made up 
of a representative each of the fire and 


of the casualty companies and of the in- 


| surance brokers association was named 





to delve into the subject and to suggest 
remedial measures. 


Costly in Casualty Offices 


It developed upon inquiry that, while 
the clerical cost of putting a policy 
through the books of a fire company 
was something in excess of one dollar, 
the expense to the casualty offices was 
close to five dollars, while the percentage 
of returns to the latter class of institu- 
tions was even greater than that of the 
fire companies. From time to time since 
its appointment in 1923 the committee 
has been in conference but the only sug- 
gestion for betterment that it has been 
able to agree upon thus far has been to 
require the assured to sign an applica- 
tion when seeking indemnity, and to 
stipulate his intention to pay the premi- 
um thereupon should a policy be issued 
him, whether the indemnity be carried 
to its full term or cancelled prior to ex- 
piration. 

In but too many instances underwrit- 
ers say that brokers apply for a policy 
without direct authority of the property 
owner, in the hope that when the con- 
tract is written he will decide to accept 
it. Again, while no proof can be ad- 
duced that such is the case, company 
men are convinced that certain brokers 
shop several of their accounts. They 





Agents Wanted 
in 


Desirable Open Territory 





Fire 
Use and 
Occupancy 
Rents 
Rental Value 
Profits 
Parcei Post 
Tourist Floater 
Riot 
Explosion 
Floaters 








Automobile 
Fire and Theft 
Property 

Damage 
Leasehold 
Collision 
Sprinkler 

Leakage 
Earthquake 
Windstorm 
Hail 











Western Department 


111 W. Jackson St. 
Chicago, Ill. 











———s 
secure a few months indemnity from 
each of a number of companies and thus 


carrying the risk to expiration without 
having paid a penny for it. The iniquity 
of this procedure is manifest, and yp. 
derwriters endeavor to meet it by re. 
fusing to deal with brokers indulgin 
in the practice. 

In addition to the direct cost of jg. 
suing a policy the insurance companies 
must charge themselves with the reserye 
thereon immediately the contract is writ- 
ten, and it is a fair assumption that 
numerous claims are paid under Policies 
the premiums upon which have not been 
collected nor was it intended that they 
should be by the assured or his broker 
had not a loss developed. Of course in 
the event of a claim, the policyholder 
asserts his earlier intention of meeting 
the premium, and no possible means has 
been discovered of disproving the con. 
tention. 

Under a local rule brokers are allowed 
until the 20th of the second month suc. 
ceeding that in which the policy is writ. 
ten-in which to pay the premium; so 
that upon the average policies are out. 
standing in New York City 45 days be- 
fore being in default. Several of the 
companies report monthly cancellations 
as high as 20 percent of the written 
premiums, and in addition they are put 
to the expense of sending out cancella- 
tion notices and correcting the office 
records. 


Fighting This Added Cost 


Attempts to force prompt premium 
collections have been made in certain 
cities throughout the east from time to 
time, the most effective plan being that 
adopted at Troy, N. Y. a number of 
years ago. Very recently the insurance 
department of Kentucky issued an order 
requiring the attachment of a sticker to 
all policies notifying that unless the 
premium were paid within a given period 
the contract would be automatically ter- 
minated. While these aids are appre- 
ciated by the companies their managers 
declare they do not go far enough, in 
that while they spur the assured to set- 
tlement there is no compulsion for the 
agent to do so; and not a few of the 
latter take a long, long time before send- 
ing in their accounts. It has been the 
experience of head office men that the 
majority of their slow pay agents are 
the best possible collectors from the 
assureds, and that when the day of reck- 
oning was reached and the companies 
demanded a show-down the assured was 
able to present a receipted bill for his 
premium and the companies had per 
force to carry the indemnity to expira- 
tion. 

Some of the companies have gotten 
tired of carrying agents who were 
chronically backward in their settlements 
and have cancelled their licenses, wisely 


concluding that unless the office was 
paid for its business it was far better 


off without it. 


Form New Brokerage Firm 
NEW YORK, Sept. 1.—Henry E. 


Wood, formerly vice-president, treasur- 


er and general manager of Abm. S. 
See & Depew, general insurance 
brokers here, announced today the 


formation of a new general brokerage 
organization to be known as Henry E. 
Wood & Associates. The new firm, 
which will have offices at 110 William 
street, is composed of Mr. Wood, Ar- 
thur C. Smith, Charles F. Hand, John 
Evans, H. Martin Yost, John H. Cra- 
mer, William Armend and Van Ness 
Clark, all of whom have had a wide 
and long experience handling insurance 
lines of every kind. 





Names New York General Agent 

The Transcontinental of New York 
has appointed George Leiste, Inc.. of 
342 Madison avenue as _ metropolitan 
district and New York suburban get- 
eral agents for fire and allied lines. 
The Leiste agency already represents 
the Law, Union & Rock for suburban 
fire risks: London & Lancashire In 
demnity for casualty and surety lines, 
and the Imperial Assurance for auto- 
mobile fire and theft ri 


1 
risks 
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COS 
GOES ON STOCK BASIS 


CHANGE BY AMERICAN LLOYDS 





New York Organization Starts Out | 
With $300,000 Capital and $150,- 





000 Surplus 
NEW YORK, Sept. 1.—With the | 
approval of Suerintendent Beha, : 
Underwriters at American Lloyds of 


New York completed the conversion of | 
the concern into a stock a 
4 meeting held here yesterday. The 
new company, which takes over all 
the assets and liabilities of the Lloyds | 
Underwriters, will be known as Ameri- 
can Lloyds, Inc., and has elected the 
following officers: Leo H. Wise, presi- 
dent: David S. Walton, vice-president; 
William J. Stitt, vice-president; Robert 
L. Stewart. sefretary and treasurer; 
Cornelius C. Vail, assistant secretary 
and treasurer. 

The company has a capital of $300.- 
000, net surplus of $150,000 and reserves 
for unearned premiums and other obli- 
gations, $200,000. Having operated suc- 
cessfully since 1890, American Lloyds 
is one of the oldest Lloyds organiza- 
tions in this country and has been fa- 
vorably known for its fair practices and 
quick payment of losses. Edward E. 
Hall & Co., general managers and at- 
torneys-in-fact for American Lloyds, 
will continue as such for the new stock 
company, and will guide its underwrit- 
ing policies. 


| 
| 
| 
| 
the | 
company at | 
| 
| 


Texas Notes 


Wirt Leake, accompanied by Mrs. Leake 
and their daughter, Martha, will attend 
the grand nest meeting of the Blue Goose 
at Milwaukee. 

Two Texas towns had disastrous fires 
over the week-end. Leila Lake suffered 
a $50,000 fire in the business section. 
lowa Park lost half a block of business 














< 








Inventory of Stock of Goods Which | 


| Stated Quantity Price and Aggregate 


Thereof Held to Comply With Iron 


| Safe Clause of Fire Policy—In Goldman 


vs. Aetna, Supreme 
133 S. E. 
recover on a policy covering a stock of 


| merchandise. The company defended on 


the ground that the inventory produced 
by the insured did not comply with the 


| terms of the policy, in respect to stat- 


ing the value of the goods. 

The inventory stated the quantity of 
goods, the cost price thereof and what 
the prices aggregated. The inventory 
did not, however, state the actual value 
of the goods at the time it was taken. 
The court of appeals held this inventory 
insufficient to comply with the policy. 
On appeal the higher court, in review- 
ing the record and in reversing the hold- 
ing of the court of appeals, said: 

“The clause involved in this case re- 
quires but does not define an ‘inventory.’ 
It does not state that the inventory pro- 
vided for shall contain the words ‘actual 
value’ in lieu of the word ‘price.’ Either 
of the words would denote the character 
or quality of the things listed and con- 
sequently would aid the insured in de- 
termining the amount of a loss. 

“*Actual value’ is purely a matter of 
opinion. A statement of ‘actual value’ 
might be entirely arbitrary, or more or 
less extravagant. A statement as to 
‘actual value’ is, therefore, of less im- 
portance than a statement of the fact 
of the cost price, as aid in determining 
the amount of a loss. If a failure to 
state the actual value of the goods would 
void the policy, the policy would not 
afford insurance, for there would be no 
certainty that subsequent opinions of 
others as to actual value would conform 





buildings, with a loss of some $50,000. 


to the opinion which the insured might 


| tially with the contract as to furnishing 


an inventory. It would be going too far 


| to hold that the insurance would be void 


|at the time of the inventory. 


unless the inventory expressly stated ad- 
ditionally the actual values of the goods 
Such a 
construction of the clause would require 
a forfeiture and be contrary to the prin- 
cipal hereinbefore stated. . . . Judgment 
reversed.” 


* * * 

Admissibility of Parol Evidence to 
Show Knowledge on Part of Insurer’s 
Agent.—A policy of fire insurance con- 
tained a provision that it should be void 
if the subject of insurance be a building 
on ground not owned by insured in fee 
simple, unless otherwise provided by 
agreement endorsed upon or added to 
the policy. Before issuance and delivery 
of the policy, plaintiff informed G, agent 
of insurer, that he did not own the 
ground upon which the insured property 
stood. G did not report such fact to the 
company and no agreement was en- 
dorsed upon or added to the policy in 
relation thereto. Held that it was error 
to admit parol testimony as to the con- 
versation between insured and defend- 
ant’s agent. Reversed. Fidelity Union 
Fire vs. Kellener. U. S Cir. Ct. Ap- 
peals. 9th Cir. July 12. 

oa ~ *x 











Whether iron safe clause was pro- 
perly annexed to standard form of 
policy; statute construed—Action on 
| policy of fire insurance on the stand- 


ard form prescribed by Sec. 9199, R. C 


1919. By sec. 9198 it was provided that 


SOME RECENT COURT. DECISIONS IN 


10 policy should be issued other than 

THE’ FIELD OF FIRE UNDERWRITING ||| 27, ths standard form except (6) 
printed or written forms of description, 

—————— spe cification or schedules the pro- 

4@j|perty covered . . . and any other 

have entertained and expressed while | matter necessary to clearly express all 

stating the value of the goods in the | the facts and conditions of insurance 

inventory. of any particular risk, which are not 

“In these circumstances there is no | inconsistent with the provisions or con- 

Court of Georgia, | ™eason for holding that an inventory (as | ditions of the standard policy ; 
741, an action was brought to that term is used in this case) that states | mav be attached to any policy,” ete. 
| the cost price of the things, and is other- | The policy in question had attached 

wise sufficient, will not comply substan- | thereto a so-called iron safe clause 


which plaintiff contended was not part 
of the nolicy under the above statutes. 
Held that making such clause a part 
ot the standard policy did not add to 
the policy other or different terms or 
conditions as contemplated by the stat- 
ute. Such clause having been properly 
attached to the policy, the breach there- 
of would defeat plaintiff's right to re- 
covery. Dozark vs. Westchester Fire 
Co. Sup. Ct. S. D., July 6. 


TO LIQUIDATE PEARL RIVER 


The Pearl River Fire of New York 
will be liquidated, Justice Taylor of the 
supreme court having signed an order 
for the company to show why it should 
not be taken over and liquidated by the 
state insurance department. The order 
is returnable Sept. 3 at White Plains in 
Westchester county. The Pearl River 
Fire was incorporated in 1924, the or- 
ganization never proceeding farther 
than the stock selling. No insurance 
business was ever transacted. The total 
cash received from subscribers was $6,- 
338 and $118 was received from interest. 
The organization expenses were $716. 
The organizers themselves are desirous 
of having the company dissolved and 


| are prepared to return to the subsctfib- 
| ers the full amount paid without deduc- 


tion for any fees or cost of organization. 


Stanley Bruce, 
for the Hartford, 
eral days’ visit 


Oklahoma state 
left Saturday 
in Chicago, 


agent 
for sev- 








C. G. WHIPPLE 


CHICAGO 


A. H. TURNER 


Mer. South-Eastern Dept. Mgr. Missi 


General Agent Western Depart ment 


JAMES B. ROSS 


Established 1835 


UNION INSURANCE SOCIETY 


of CANTON, Ltd. 


UNITED STATES BRANCH 
175 West Jackson Boulevard 


CHICAGO 


Nowhere can be found 
a more loyal, conscientious group 
of agents than those representing the “Union 


of Canton.” 


There must be a reason—and there is. 


MARSH & MSLENNAN 


United States Managers 
ULRIC S. ATKINSON 


Louisié Dept. 





ATLANTA, GEORGIA 











NEW ORLEANS 


Assistant United States Manager 


CRAVENS, DARGAN & CO. 
Managers for Texas 
HOUSTON, TEXAS 


L. B. LEIGH & CO. 
General Agents for Arkansas 
LITTLE ROCK, ARK. 


General Agent Eastern Department 


Genl. Agents for Colorado, Wyoming, New Mexico 


A. F. SANFORD 


NEW YORK 
STANDART & MAIN 


DENVER, COLO. 
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Tat old one about liars and figures fect, or a gross loss on the “if” basis ) 


should not even be thought of in con- 
nection with figures solemnly submitted 
to that tribunal, the 
Court of the United States, but as they 
have not actually reached the Supreme 
Court a furtive light on the calculations 
involved in the Missouri rate case may 


solemn Supreme 


be indulged without contempt of court. 

With every item agreed upon as cor- 
rect in itself, the opposing sides differ- 
ing 
mean, 


on what the respective items 
Superintendent Ben C. Hype of 
Missouri shows a gross profit to com- 
panies in that state in five years of $18,- 
918,075 without the 10 percent reduction 
him, or $11,075,286 with the 
reduction applied. The companies con- 
the referee, who examined the 
case for the trial court, that there was 
an actual loss in 
010,200, 
if the 


only 


ordered by 
vinced 
the five years of $7,- 


with a further loss of $7,134,751 
reduction order had been in ef- 


of $14,144,951. 
Here is a gross difference on the same 
items of $32,000,000 in profit or loss on 


a premium income of $83,502,181, and 
an irreconcilable difference of some 
$25,000,000. 


No wonder a perusal of the Missouri 
supreme court decision in the case shows 
that body adrown in a sea of figures, 
with hardly a straw of apprehension to 
clutch at. The court did reject some of 
Mr. Hyde’s computations, but the court 
and the companies are still not less than 
$16,000,000 apart. This is equivalent to 
a difference of 20 points in the loss ra- 
tio, or say a difference between a loss 
ratio of about 50 percent and one of 
70 percent. 

With such a difference it is high time 
that the method of computing insurance 
profits got to the federal Supreme 
Court. 


Insurance Education of the Public 


Many different lines of business take 
the position that the public is unjust 
because it does not appreciate the fun- 
damentals of these activities or realize 
the motives that are back of those re- 
sponsible for them. Insurance officials 
today are giving a great deal of thought 
as to the public can be educated 
in insurance. At almost every 


how 
meeting 
this problem is presented and various 
solutions are offered. 

The papers, daily and otherwise, are 
simply swamped with material issued by 
publicity men of various lines of busi- 
ness seeking to get their stories pub- 
lished. Every trade insurance paper, for 
example, has sent to it requests from 
other lines of business that articles be 
published in order that insurance men 
may become better acquainted with these 
outside activities. The truth of the mat- 
ter is that the publishers are burdened 
with what might be called propaganda 
material. All this is interesting in a 
way. There is nothing deceitful or mis- 
leading about it. However, the physical 
effort required to read all the material 
of this kind would be stretched to the 
breaking point. 

Insurance and 300 other lines of busi- 
ness are seeking to become better 
known. We doubt very much whether 
the vast amount of publicity material of 


this nature being sent out is making 
much of an impression. Insurance is 
fortunate in this one respect. It has 
thousands of mouthpieces located 
throughout the country in the way of 


‘local agents and field men who come 


in direct contact with the public. These 
are the people that can create sentiment. 
In a few moments’ time in serious con- 
versation some enlightening observa- 
tions can be made on insurance that 
will have a very far effect. It is there- 
fore by word of mouth that insurance 
can expect to tell its story to the best 
advantage. The great duty of those 
guiding the destinies of insurance is not 


‘only to keep the sources of information 


pure, but to see that the insurance 
stream all along the line is not contam- 
inated. Local agents can do a vast 
amount of good for the insurance busi- 
ness. They must keep well and accu- 
rately informed. They constitute the 
great medium through which the insur- 
ance story can best be told. We should 
not overlook the position of the selling 
forces when it comes to real education. 
The producers of insurance are coming 
in daily contact with the buyers. It 
takes only a word now and then in the 
way of explanation or elucidation to 
convince an assured that he has no just 
complaint against insurance, 





to develop his muscles and nerves. He 
will not be able to attend the grand 
nest meeting in Milwaukee next week, 
but has promised to meet his friends 
at the 1927 meeting. 


George H. Batchelder assistant 
United States manager of the North 
British & Mercantile, was operated on 
for gallstones at Evanston, IIl., last 
week, and is reported to be in as good 
condition as could be expected. Mr. 
Batchelder has been in ill health for 
several months, but his complaint was 
not correctly diagnosed until a short 
time ago. 


Col. Harry C. Frye, Jr., of the Logue 
Bros. Co. agency in Pittsburgh, has 
recently returned from a 4,000-mile air 
trip from Washington to the Gulf of 
Mexico, on an inspection trip for the 
United States government of the model 
airways. Colonel Frye is commissioned 
in the United ‘States Air Corps Reserve 
and is dean of the flyers of the Pitts- 
burgh Aero Club, as well as head of 
the aeronautical committee of the Pitts- 
burgh Chamber of Commerce. His of- 
fice in Pittsburgh is decorated with air 


pictures of intense interest, and_ his 
airplane views of Pittsburgh and _ sur- 
rounding territory have been eagerly 


sought for advertising and other pur- 
poses because of their unique value. 

Announcement is made of the death 
in New York of John J. McHenry, un- 
til this spring head of the local agency 
of John J. McHenry & Co., Louisville. 
Mr. McHenry sold his agency to Dan 
Pogue and E. Bowden in April and went 
east, being in poor health at the time. 
Death was due to paralysis. For some 
years he was very active in financial and 
business circles in Louisville, being 
president of the old Third National 
Bank, prior to its merger with another 
national bank. He then entered the in- 
surance business, and had a large bond, 
liability and other business. 


Henry C. Brummel of the Chicago 
local agency of Brummel Brothers, has 
been elected vice-president of the Se- 
curity Fire of Davenport. The Brum- 
mel agency has represented the Security 
for the past 12 years, and during prac- 
tically all of that time Mr. Brummel 
has been a director of the company. 
Bigger, daughter of 
Mr. and Mrs. Thomas H. Bigger of 
Richmond, will be married Oct. 30 to 
Daniel L. Coulbourn, Virginia special 
agent for the National of Hartford, with 
Richmond headquarters. Miss Bigger’s 
father is chief clerk in the Virginia bu- 
reau of insurance. Mr. Coulbourn is 
a nephew of Commissioner Button. 
His best man will be his brother, W. 
Clark Coulbourn, 


Miss Anne M. 











well-known insurance ' 


paper experience. 


He started in trade 
insurance 


newspaper work with the 
old “Argus” of Chicago. He has writ- 
ten some most excellent stuff outside 
of insurance. His book, “Around the 
Clock in Europe,” is one of peculiar 
charm. Mr. Howell is a man of wide 
reading, of fine taste and discriminating 
judgment in literary values. He pos- 
sesses a most companionable person- 
ality. He is rich and profound in his 
sentiments and engaging in his conver- 
sation. He succeeds to the position 
held by the late W. W. Mack. 


E, J. Perrin, Jr., secretary of the in- 
land and ocean marine departments of 
the Automobile, has been elected com- 
pany secretary by the board of directors. 
Mr. Perrin joined the Aetna Life and 
affiliated companies in 1914, and at once 
was given charge of the underwriting of 
miscellaneous lines at the Automobile’s 
New York headquarters. He later be- 
came manager of the inland marine de- 
partment at that branch. In 1920 he 
was transferred to the home office for 
the purpose of organizing the inland 
marine department, of which he was 
made manager. Having displayed 
marked ability in forming the new de- 
partment, he was elected department as- 
sistant secretary in 1923. His election 
to the office of department secretary oc- 
curred two years later. 

Mr. Perrin was born at Plainfield, N 
J.. in 1887. He began his insurance 
career with the New York Fire in 1905, 
later joining the well known insurance 
firm of Weed & Kennedy. 

Titles are acquired in various ways. 
Sometimes they are sought and some- 
times they come unsolicited. Capt. Ed 
Jones, veteran state agent in Virginia 
for the Hartford Fire, acquired his in 
rather an odd manner. Some 20 years 
ago, more or less, there were three field 
men in Virginia by the name of Jones. 
Besides himself, there was Ed Jones, 
special agent for the American Central, 
and there was P. W. D. Jones, special 
agent for the National of Hartford, now 
assistant secretary of the Aetna Fire. 
The presence of three Joneses in the 
field naturally gave rise to some confu- 
sion at times, especially when two of 
the trio carried the name of Ed. One 
day there was a conclave of field men 
in Richmond at which all three hap- 
pened to be present. H. A. W. Happer, 
then special agent for the London & 
Lancashire, now in the local agency 
business in Roanoke, Va., walked in and 
upon greeting Ed Jones of the Hartford 
addressed him as captain. Somehow or 
the other, the title seemed to fit like 
the proverbial paper on the wall. It 
stuck then and there, and ever since 
the genial and friendly representative of 
the Hartford has been known as “Cap- 
tain Ed.” 
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SOLICITOR EVIL 


Need Seen for Reform in West Vir- | 
ginia Either Through Cooperative | 
Action or by Legislation 


CHARLESTON, W. VA., Sept. 1.— 
Out of an apparent need for some one 
in the agency office in the absence of 
the authorized agent came the idea oi 
an authorized solicitor, but the abuse 
of the privilege in this state has grown 
and the evils following are so many 
that it is considered necessary either 
that there be a drastic reform with the 
consent of the agents and compaines 
or to abandon the solicitor by a legis- 
lative act. And that seems to be about 
the only solution. 


Recognized by State Law 


The state insurance law recognizes 
the need for a solicitor or two to rep- 
resent the agency. So it permits two 
solicitors to each licensed agent. The 
trouble is that eventually solicitors think 
they are brokers and have the right to 
place business where the best income 
may be derived. They sell expiration 
dates; they doublecross their own em- 
ployer; they take chances of writing 
policies without the knowledge of the 
agent who had them appointed, and 
even companies at home offices accept 
applications from solicitors without | 
questioning too closely the ethics in- | 
volved. 

The subject has been before the 
agents’ association in West Virginia and | 
was to have been taken up seriously at | 
the meeting this year in Morgantown, | 
but apparently the time has not yet ar- | 
rived for an unanimous vote. Possibly 
the incoming legislature will help in 
bringing the matter to a head. A bill 
was introduced in the 1925 legislature | 
to repeal the solicitor provision, but | 
the agents were not ready for that. | 
They undertook to amend and circum- | 
scribe, and the bill eventually died in | 
committee from too much surgery. 





Captain White’s Comment 

Capt. Will White, deputy insurance 
commissioner, on his return from the | 
Morgantown meeting, was asked what | 
had been done in this matter. He replied | 
that he did not know. “However, this | 
thing is causing too much annoyance | 
and is getting out of hand,” he said. 
Continuing he said: “The present law | 
gives any resident licensed agent, other | 
than life, the privilege to recommend | 
lor appointment one or two solicitors to | 
Tepresent him. These solicitors may | 
canvas for insurance in all the com- } 
panies the licensed agent represents, ex- | 
cepting life. A large firm or incorpo- | 
rated agency having eight or ten li- | 
censed agents can have from 16 to 20/| 
Solicitors. 
“Casualty companies especially ap- | 
Point some man as district agent or | 
cistrict manager and then have their 
agents apply for two solicitors at $1 | 
each for the license. These 
know nothing much about the insurance 





solicitors | 


usiness and do so many stupid things | 
that most of our troubles arise from | 


their ignorant actions. This is 
cially true in the sale of limited 
ualty policies. In many instances we 
find these solicitors reporting to district 


espe- | 
cas- | 


Managers or direct to the home office | 


and countersigning policies as agents. 
this defrauds the state out of its right- 
tul fee of $4 for an agency license. This 
department not so long ago required a 
casualty company to take out licenses 


as agents for 44 men who were doing 
Usiness for the company as solicitors. 
W 2 


e find agents recommending the 


| 
| 
| 


| 


RAMPANT | appointment of automobile sales agents 
| as insurance solicitors so that the con- 
| trol of 


business may be held secure. 
They want bank clerks, cashiers and 
other employes so they may control 
the insurance business of the bank. 
They are appointing officers, superin- 
tendents, and even pay clerks as solicit- 
ors so as to control the insurance of a 
corporation. The only business some 
of these solicitors do is to write the | 
insurance desired by the bank or corpo- | 
ration. | 

“You can at once see that this is indi- | 
rect rebating. And that leads to trouble 
sooner or later. We have so many com- | 
plaints that investigation shows to have 
arisen over the actions of solicitors that 
we want to get rid of it all. Agents 
seem not to be able to supervise or con- 
trol solicitors. 


_ “The bill we would propose would | 
limit solicitors to two to any firm or! 


| incorporation 


| clerk of 
| appointed as solicitor for any insurance 
| agent. 
| brought about in our solicitor law or } 


| resolution, 


doing insurance under- 
writing, and only one to a sole agency. 
We would cut out casualty solicitors en- 
tirely. The bill also should provide 
that no automobile salesman, officer or 
bank or corporation can 
Some such reform must be 
this department will be compelled to 
advocate the absolute repeal of the 
solicitor provision. The state under- 
writers two years ago adopted such a 
but they do not seem to 
have followed it up. We have hoped 
that they would by this time have some 
solution to offer. They must meet the 
issue, either by some definite action as 
an association, or they must meet the 
subject on the floors of the next legis- 
lature.” 





File Charges Against Bond 


CHARLESTON, W. VA., Sept. 1.—John 
C. Bond, state auditor and ex officio state 
insurance commissioner, must answer 
charges preferred by the attorney gen- 
eral at the request of Governor Gore 


based upon complaint filed with the gov- 


} ernor by W. S. Johnson, state treasurer. 


| Surance 


be | 


So far as the funds coming from the in- 
companies is concerned there 
is nothing wrong, excepting that in the 
funds coming to the state fire marshal’s 
office certain warrants were dawn in 
payment of wages or salaries to a num- 
ber of individuals. C. L. Topping, fire 
marshal, has told the attorney general 
in response to questions that he did not 
know of the payment of such checks and 
did not know the individuals to whom 
the money was paid and did not have 
knowledge that they ever worked for 
him or his department. The tota! 
amount drawn from the fire marshal’s 
fund without his knowledge will not 
amount to $5,000. 


Form Many New Local Boards 


COLUMBUS, O., Aug. 31.—W. H. Tom- 
linson, secretary and counsel of the Ohio 
Association of Insurance Agents, reports 
gratifying progress in the association’s 
efforts to organize local boards over the 
state. Boards have been organized in 
about 25 cities and it is expected that 
this number will be increased to 50 dur- 
ing the campaign. While many new 
boards are being organized, the old ones, 
too, are being reorganized and have 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 








TOTAL ASSETS 
$49,426,317.34 


PHILADELPHIA, PA. 


CHICAGO, ILLINOIS 
Western Department 


844 Rush Street 
HERBERT A. CLARK, Manager 


LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 


TOTAL LIABILITIES 
$28,492,730.94 


HOME OFFICES 
NEWARK, NEW JERSEY 
CONCORD, N. H. MILWAUKEE, WIS. 


DEPARTMENT OFFICES 


TOTAL NET PREMIUMS 


SAN FRANCISCO, CAL. 
Pacific Department 

6 Sansome Street 

W. W. & E. G. 





$22,498,413.63 


PITTSBURGH, PA. 


POTTER, Managers 








| NEAL BASSETT, President JOHN KAY, Vice-President and Treasurer 
! A. H. HASSINGER, Vice-President and Secretary WELLS T. BASSETT, Vice-President and Secretary 
i JANUARY Ist. 1926, STATEMENTS 
ORGANIZED 1855 
’ FIREMEN’S INSURANCE COMPANY 
i OF NEWARK, NEW JERSEY oe 
ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
! $21,285,738.13 $9,955,309.55 $5,000,000.00 $6,330,428.58 $11,330,428.58 
N ORGANIZED 1853 
THE GIRARD F. & M. INSURANCE CO. 
! OF PHILADELPHIA, PA. 
$5,800,834.29 $3,461,203.02 $1,000,000.00 $1,339,631.27 $2,339,631.27 
| ORGANIZED 1854 
| MECHANICS INSURANCE CO. : 
OF PHILADELPHIA, PA. 
\ $4,478,484.10 $2,971,049.18 $600,000.00 $907,434.92 $1,507,434.92 
ORGANIZED 1866 
NATIONAL-BEN FRANKLIN FIRE INS. CO. 
OF PITTSBURGH, PA. 
! $5,508,164.57 $4,071,227.38 $1,000,000.00 $436,937.19 $1,436,937.19 
ORGANIZED 1871 
| SUPERIOR FIRE INSURANCE CO. 
! OF PITTSBURGH, PA. 
$4,872,321.76 $3,197,308.18 $1,000,000.00 $675,013.58 $1,675,013.58 
| ORGANIZED 1876 
' CONCORDIA FIRE INSURANCE CO. 
OF MILWAUKEE, WIS. 
| $6,564,842.84 $4,763,794.03 $1,000,000.00 $801,048.81 $1,801,048.81 
1 ORGANIZED 1886 
i CAPITAL FIRE INSURANCE CoO. 
OF CONCORD, N. H. 
| +: $915,931.65 $72,839.60 $300,000.00 $543,092.05 $843,092.05 
\ 
' 
| 
' 
i 
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Recommend a 


Lloyd-Thomas Appraisal 


When you recommend a Lloyd- 
Thomas Appraisal* to your clients, 
you recommend the services of an 
authority. Lloyd-Thomas is a nation 
wide organization, the personnel of 
which includes highly experienced 
and trained appraisal engineers, men 
who know the insurance business 
from the ground up. 


The fact that you recommend a dis- 
tinctive organization will be appre- 
ciated by your client. It will inspire 
him to confidence in you. 





The [loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave., Chicago 120 Broadway, New York 


(SSSISISSSSSSSSISISSSASASASSSSSASSSSSSSLSSASSSASASASSSSSSSSSSS ASS SASS 


Cincinnati Cleveland Detroit indianapolis 
St. Louis Milwaukee Pittsburgh Memphis 

Denver Toronto Minneapolis Kansas City 
Washington L@® Angales Atlanta Des Moines 





*“WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable property 
(except stock, merchandise and raw materials). Each item of property is valued at today’s 
cost to replace new. The amount of accrued depreciation is determined and the sound in- 
surable value is given. 


“ITS ADVANTAGES—1st—It discovers insurable values that have long been written off the 
books through unscientific depreciation—2nd—It gives the agent, the assured, and the com- 
panies value facts of property. 3rd—It makes for adequate insurance protection, for in nearly 
every instance it calls for additional insurance."’ 
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Rovpal Exchange Assurance 


1720—1926 


CAR AND GENERAL 


INSURANCE CORPORATION, LIMITED 


United States Head Office, 95 Maiden Lane, New York 












John Bauer, State Agent, Insurance Exchange, Chicago, Illinois. 

A. L. Severson, Special Agent, Stoughton, Wisconsin. 

F. B. White, State Agent, Federal Reserve Bank Bldg., Kansas City, Mo, 
A. R. Porter, State Agent, Gas and Electric Bldg., Denver, Colo. 

R. B. McClure, State Agent, National City Bank Bldg., Indianapolis, Ind. 














the 
boards 
preferring to 
is completed. 


Tomlinson did not make known 
names of the cities in which new 
have been formed, 
until the 


| Tomlinson says, and many requests have 
| ; 
wait 
} campaign 


| omen 


Ohio Field Meetings 


| 

| 

COLUMBUS, O., Aug. 31.—Labor Day 
} will not interfere with the meetings of 
| 

| 





| the field clubs and the gathering of fire 
insurance men on Sept. 7 in Columbus. 








|; paid to the Wright Company as 


| At these meetings plans for the work 
for the fall and winter will be taken up. 
| Fire men report indications of a very | 
| busy year before them. The executive | 
| committee of the Ohio Fire Prevention 
| Association met in Columbus Monday. 
| Early fall inspections will pe held at 


| Franklin, Girard and Delaware. 

| speakers’ bureau has received many 
| quests for speakers from Chambers of 
Commerce and various luncheon clubs. 
Special efforts are to be made during the 
| winter to reach the farmers with radio 
| talks on fire prevention. 


The 


Loss of $200,000 at Marietta 


| Fire caused a loss estimated at 
$200,000 in the plant of the A. M. Sawan 
Building & Supply Company and the Oil 
| Well Supply Company at Marietta, O. 
The buildings were wood but the heavy 
rains previously had dampened _ the 
structures else a more serious blaze 
would have occurred it is said. For a 
time the downtown portion of the 
was in danger. 


Get-Together at Parkersburg 
PARKERSBURG, W. VA., 
get-together meeting of all the 
|}ance men of the city was held here 
Thursday. Capt. W. A. White and Miss 
Garnette McCormick of the state insur- 
ance department were invited to attend 
and talk over the legal problems of the 
business of insurance. About 40 agents 


Aug. 





were present. Captain White went into 
the subject of collections and gave his 


reasons for the department’s ruling and 
the advantages of a uniform plan of 


re- 


city | 


| River, $ 





Sa 

taken on renewed life. Much interest | accounting. He also stated that h 
has been shown in the movement. Mr. | would like to answer any and all queries 
that might be submitted. The meeting 
been received for speakers to explain the | was entirely informal and there was 8g 
project and arouse enthusiasm. Mr. | free exchange of opinions. At its oan 


clusion the meeting by rising 
ised that those present would willingly 
conform and abide by all rulings sent 
out from the department. 7 ‘ 


vote prom. 





Sue Gas Company in Explosion Case 


COLUMBUS, O., Aug. 31.—Five insur. 
ance companies have brought suit under 
subrogation to recover from the Colum. 
bus Gas & Fuel Company sums cover- 
ing the amount of insurance which each 





a b Bnet a result 
of an explosion in its store in Columbus 
The companies and the amounts are. 
American Alliance, $550: Importers & 
Exporters, $275; Netherlands, $275: North 
Orient, $825; 


75 
: one 


f 275; Providence 
Washington, $559. 


Retzer Goes to Coast 


P. H. Retzer, who has been connected 
with the Jones Agency of Youngstown 
O., has gone to the Pacific coast to be- 
come connected with the underwriting 
department of the coast department of 
the National Liberty Fire. “Mr. Retzer 
was formerly an examiner in the Con- 
tinental’s western department in Chi- 


cago. 





Ohio Notes 


Fire resulted in a loss of $50,000 in the 
Neat & Faudree flour mill at Gallipolis, 
O., a few days ago. 

The mayor and safety director of Ur- 
bana, O., have recommended to the city 


| council that the salaries of the police 
| and firemen be increased. 
| The fertilizer plant of the Alliance 


31—A | 
insur- | 


Fertilizer Compaxy, near Alliance, O,, 
was damaged to the extent of $75,000 by 
fire. At Marion, O., this week children 
playing with matches caused a $25,000 
fire in the plant of the Smith Mattress 
Company. 





An early morning fire started in the 
boiler room of the Citizens Lumber Com- 
pany at Parkersburg, W. Va., Aug. 21, 
and the entire plant of lumber and mill 
was destroyed, a loss of something like 
$100,000, well covered by insurance. 




















FIND FLIMSY CONSTRUCTION 


National Inspection Company Warns 
Against Recent Tendencies in De- 
troit and Its Environs 


DETROIT, Sept. 1—The National 
Inspection Company of Chicago reports 
that a new kind of brick wall is gain- 
ing favor in Detroit and vicinity, con- 
sisting of bricks all laid on edge with 
alternate “headers” and “stretchers.” 
The inside face of the wall is the same 
as the outside, and this leaves a hollow 
space 4x4x8 behind every structure, all 
of these spaces communicating with each 
other. The National Inspection Com- 
pany says that a wall of this type can 
hardly be considered as substantial, so 
far as saivage is concerned, as_ solid 


brick. In small buildings under good 
protection this type of construction 
might stand up about as well as a 


similar building with 8-inch brick walls 
built in the ordinary way, but the Na- 
tional Inspection Company regards this 
construction on about the same basis 
as hollow concrete blocks so far as sal- 
vage is considered. 

The National Inspection Company 
also discusses at some length the ten- 
dency toward light construction of 
apartment houses and in some cases ho- 
tels of apartment house size in the De- 
troit district. This light structure is not 
confined to buildings offering low rents, 
or to districts settled by people of lim- 
ited means, but may be found in high 
class residential and apartment 
| districts in city or suburbs, often expen- 
| sively decorated and equipped. Buildings 
| of this 





type are generally shown on 
| maps the same as those of solid brick 
| wall construction, and inspecion of a 


finished building quite often fails to dis- 
| close the true construction as it is cov- 
{ered up by the interior finish. Fre- 








house | 


quently the information can only be 
secured through interviewing owner, ar- 
chitect or builder. The National In- 
spection Company recommends _ that 
lines on apartment buildings or any 
structure of this light construction be 
based upon the probability that fires 
therein are going to produce heavier 
claims on the average than fires in or- 
dinary brick buildings of the same class, 
and that burnouts will be more frequent 
and building salvage considerably less. 


Change in Agency Name 


DETROIT, MICH., Sept. 1—J. V. Me- 
Goodwin, prominent Detroit local agent, 
is changing the name of his agency to 
the J. V. MeGoodwin Insurance Agency, 
effective today. Mr. McGoodwin is one 
of the younger Detroit local agents, but 
one who has made a remarkable record 
in agency work. He started in the in- 
surance business about 20 years ago in 
a local agency at Louisville, Ky., later 
going with a general agency in Louis- 
ville and then with the Kentucky Ac- 
tuarial Bureau. From there he went to 
Ohio with the Ohio Inspection Bureau 
and later was in the field for the West- 
chester, covering Indiana and Michigan. 
He has been in local agency work in 
Detroit for the last nine years and until 
the last two years was affiliated with the 
Detroit Insurance Agency. Two years 
ago he opened his own office and later 
purchased the Rue Agency, which he 
merged with his own business. 


Anti-Shingle Ordinance at Cadillac 


CADILLAC, MICH., Aug. 31.—Realiza- 
tion of the menace of shingle roofs has 
invaded what was once the very center 
of the shingle industry. Cadillac, which 
in its day produced millions of cedar 
shingles monthly, has gone on record, 
through its city commission, as recogniz- 
ing the fact that shingles are relics of 
a day when fire preventionists had made 
little headway. The commission, at last 
week’s session, passed an ordinance ab- 
solutely prohibiting use of wooden 
shingles for roofing future new buildings 


| inside the corporate limits, and specify 
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iti slate or 
fire-resisting composition, s 
perc roofs only shall be legal roofing 


materials. 





Seek Shingle Ban at Pontiac 


PONTIAC, MICH., Aug. 31.—-Shingle 
roof construction in this city may soon 
pecome a thing of the past if the city 

nmission yields to considerable senti- 
er in favor of a proposed ordinance 
prohibiting future use of wood shingles | 
for roofing purposes. The Fire Under- 
writers’ 
week’s meeting went on record as be- 
ing strongly in favor of the ordinance 
and re solutions to that effect were 
adopted and presente d to the city mana- 


ger. President Ward L. Taylor of the 


agents’ a 
Hecke secretary, carried the associa- 
rey resolution to the municipal ex- 
ion’s 


ecutive. 





Distribute Fire Prevention Circulars 

GRAND RAPIDS, MICH., Aug. 31.—Cir- 
culars by the thousands bearing a fire 
prevention message are being distributed 


| 
| 
| 
| 
| 


Association of Pontiac at last |} 





fire fighting facilities very weak and the | Irving submitted the resolution embody- | valued at $60,000. The loss is covered 
conflagration hazard severe. The water | ing the addition of fire limits territory, | by insurance 

supply system is unreliable, the fire de- | declaring that the commission should The Yirst Presbyterian church at Troy, 
partment is seriously undermanned and | give its approval as it would benefit the | Ill, was struck by lightning and de- 
deficient in apparatus and there is no|insurance situation and improve the | Stroyed by a fire which followed. The 
fire alarm telegraph system, the tele- | city’s fire rating. loss a yen ng as mye ? of 
phones being used exclusively. In the —_— Ng agg Tg gh 
erincinal mercantile district weak con- 





: the church. 
struction makes several group fires prob- Lansing Golf Tournament 
able and, combined with the inadequate LANSING, MICH., Aug. 31.—Members 
fire hapemire facilities, creates a severe | of the Fire & Casualty Underwriters As- Michigan Notes 
conflagration hazard. sociation of Lansing will stage a golf The Pilot Reinsurance of New York 
. — tournament Friday afternoon at the | City has obtained a certificate of author- 
Object to Indiana Agent’s “Ad” Country Club. The tournament, which | ity from Commissioner Hands and will 
. . . ‘ , | promises to become an annual event, is | Write fire reinsurance In Michigan 
INDIANAPOLIS, Aug. 31.—J 0 hn B.|/ the first of its kind. Arrangements are Donald O. Stuart, formerly vice-presi- 
Maag, an agent of the North River and in charge of Clyde B. Smith. dent of Creed & Stuart of Detroit, has 
Millers National at Richmond, Ind., has : opened an office under his own name in 
| advertised in a local paper that $1 credit — - the Ford building to write all lines of 


organization and Mrs. Ethel Van- | 


ymong motorists of this city by 30y | 


Seouts who are assisting the Grimes & 
Madigan Oil Co., which is contributing 
its part now in the prevention program 
pegun more than a year ago. The cir- 
culars are headed: “It is always fire 
prevention time: will you help” Large 
placards are also being placed about the 
city to assist in the drive. Frank A. 
Madigan of the oil firm said at least 
20,000 circulars would be used. 


Change in Bloomington Agency 


The Sage H. Kinnie Company of 
Bloomington, Ill., announces that Wil- 
liam E. Hodnett becomes a partner under 
the name of the Hodnett-Kinnie Com- 
pany. Mr. Hodnett has been in the in- 
surance and real estate business at Lin- 
coln, Ill., for the past 20 years. He is 
secretary and treasurer of the recently 
organized Bloomington Savings & Loan 
Association. He has purchased the bank 
building at the corner of Main and 
Front streets where the agency will be 
located as soon as the offices are ready. 


Reports on Belleville 


The National Board has issued a re- 
port on Belleville, Ill, which shows the 


| 
| 


} 


would be allowed on the premium of a insurance. 


License Application Held Up 


fire insurance policy of $2,060 or more if George J. Ouellette, real estate man 
a detachable coupon in the advertisement LANSING, MICH., Aug. 31.—Because | 4nd abstractor at Alpena, Mich., is open- 
is presented with request for policy. | of Commissioner Hands’ ruling some | !"8 a ooo faut “oe fr. his ee 
The Indiana department is calling atten- | months ago to the effect that companies Hay > on eae ve in be ‘Lasvene Calta, ani 
tion to the fact that the offer violates | Wishing to enter this state must pre- perienced insurance man ‘4 
the anti-rebate law of the state and re- | sent a report for at least one full year’s ae 
quests Mr. Maag to discontinue the offer. | operations, the application for license ‘ . 

sae aA of the Birmingham Fire, Birmingham, The Indiana state agency of the Home 


: P aes eg ft ; of New York is moving this week into 
| Ala., has been rejected for the time | jts new quarters on the tenth floor of 


Bring All Agents Into Suit being, although company officials have | the new Indianapolis Chamber of Com- 
Hanley & Hanley, attorneys at Rens- | been advised that favorable action might | merce building. The offices are at the 
selaer, Ind.. representing Elizabeth | be taken should the application be pre- | front of the building overlooking the 
Crooker, a client who they allege has a | sented again after the company has | War Memorial Plaza and are well ar- 





claim against the “National Fire” under | completed a full year in operation. SSRGOS See EaNEs Were. 
a judgment in the Indiana appellate } 
court, have asked that the Indiana in- 


surance department furnish them with Illinois Notes NORTHWESTERN STATES 


the names of the company’s agents in Minn (Aaa. ws : Te eee pe P | 
Indiana. They propose to notify the $50,000 page Nag em Ree > mma on 
company’s agents to retain premiums | Main street, Duquoin, Ill. Firemen from 
collected for the company from which to | Christopher, Il, helped fight the fire. RULING ON DIVIDED PREMIUM 
pay the claim. There is an Indiana Norman H. Jamieson, aged 58 vears, a 
statute under which such action may be | lifelong resident of Moline, Til, and ° : 
taken, but Deputy Commissioner Stuart prominent in insurance and realty cir- | Commissioner Johnson of Wisconsin 
Coulter says that this is this first time, | cles 10 years, died there recently, after : : 

to his knowledge, that it has ever been | ® !©.1:° illiess Holds Suggested Practice Is in 
invoked. Fire of undetermined origin of last Violation of State Law 
—- ge oy ox —— . grain, eae a 
" ah em mostly wheat, and the McFadden grain 

Extend Port Huron Fire Limits | elevator at Havana, Ill. The loss was MADISON, WIS., Sept. 1.—In reply 


‘ : | estimated at $150,000. | . “cr . he, ad 

PORT HURON, MICH., Aug. 31.—Fire - ; oa Pasay ; tea f a to the question; “Can a fire or casualty 

Pe a < jee a 7 “hae oe. oss of $20, resultec rom a fire 2 4 . 2 _ a fame £ P > ai 
a Lode ort Huron will soon include |of unknown origin which destroyed a company issue a policy for a longer pe 
considerable adjacent territory, it was | warehouse and hardware store in Equal- | riod than one year, for example three 
virtually agreed last week at a meeting j ity, Ill. The plant of the Southern Illi- | or five years, at a lower or commuted 
of the city commission. The commis- | nois Lumber Company was also damaged : 











sioners, by acclamation, approved the | by the flames. | premium and by dividing such com- 
project of rendering protection in the Investigation is under way to deter- | Muted premium by three or five, then 
outlying areas in view of the fact that | mine origin of the fire which destroyed the accept such quotient as an annual pre- 
the necessary hydrants have already | @. C. McFaden grain elevator at Havana, | mium on such policy?” Commissioner 


| been placed and the city would be put | lI. with a loss of $100,000. Combustion 


\in the @rvyine room wae edvaneed as | Jonneon has ruled that suck & practi 


to no additional expense. Commissioner | ea yse fer ‘the tre. The building was | would be a violation of the law and 





























THE “HAPPY MEDIUM” 


Progressive enough to 
be valuable to Agents; 


Conservative enough to 
be fair to the public. 


Eagle Star 


British Dominions 
Ausurance Company Limited 
of Zondon, England 








FRED S. JAMES & CO. 


U. S. MANAGERS 


HEAD OFFICE: 123 William Street, New York 


WESTERN DEPARTMENT PACIFIC COAST DEPT. 
175 W. Jackson Boulevard 108-110 Sansome Street 
Chicago, Illinois San Francisco 
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The path of success in busi- 
ness is invariably the path 
of common sense. 

—Samuel. Smiles 


THE HANOVER HIGHWAY 


is paved with 


COMMON SENSE PRINCIPLES 


MEE HANNE ee 


Charles W. Higley, President 
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USE THE HANOVER HIGHWAY -“IT'S 














































































































EDWARD MILLIGAN, President 


THOS. C. TEMPLE, Vice-President GEORGE C. LONG, JR., Vice-President 
, Secretary HENRY P. WHITMAN, Secretary 

EDW. V. CHAPLIN, Secretary 
FRANK C. HATFIELD, Ass’t Sec’y 


E R. ROSS, Ass’t Sec’y GEORGE W. HOLTON, Ass’t Sec’y 


Cash Capital 
$5,000,000.00 


Total Assets 
$33,950,173.38 


PH 


MPAN 


Reserve for Reinsurance I. 


$12,098,449.89 


Reserve for Outstand- 
ing Losses, $1,807,973.62 


EN 





Surplus to Policyholders - - $19,270,673.62 


Total Losses Paid Since Organization of Company 


$129,104,557.22 





| premium 





| construction 


| ending 


would subject the company to the pen- 
alties of the statute. 

He based the opinion on the section 
of the insurance law which provides 
that “if any application or policy cov- 
ers a period greater than one year the 
shall be on hand for such 
greater period,” and also upon the sec- 


tion which provides that “any company | et 
shall cancel any policy at any time by | 


request of the assured or his assignee | 


and return to such party the amount of 
the premium paid for the expired por- 


tion of the full term for which the pol- | 


icy has been issued” as specified in the 
table showing the percentage of 
miums to be charged or retained as 
earned premiums on policies written for 
periods of more than one year. 


Adams to Be Toastmaster 
Claris Adams of Indianapolis, secre- 





tary of the American Life Convention, | 


has accepted an invitation from the Wis- 
consin Insurance Day committee to act 
as toastmaster at the banquet in Mil- 
waukee, Oct. 20, which will close the 
first Insurance Day in Wisconsin. The 
Insurance Federation of Wisconsin is 
sponsoring the event and anticipates 
several hundred agents from every sec- 
tion of the state will be present. 

Henry F. Tyrrell, legislative counsel 
for Northwestern Mutual Life, chair- 
man of the speakers’ committee, says 
tentative acceptances have been received 
from several other important speakers. 
Invitations have been extended to the 
president of one of the largest life com- 
panies in the business and to the head 
of a great fire insurance organization, 
and both men are almost certain to ac- 
cept. ‘ 

Speakers already announced are Jo- 
seph R. Wilson, manager of the devel- 
opment division of Maryland Casualty, 
and Edward Stone, United States man- 
ager Employers Liability. 


Reports on Oshkosh 


The fire protection facilities of Osh- 
kosh, Wis., are summed up in a new 
report issued by the National Board, 
showing fire fighting facilities as fairly 
adequate and the conflagration hazard 
as only slight. The water supply is ade- 
quate and fairly reliable, though the 
mains are too small and many of the 
hydrants are too small. The fire de- 
partment is undermanned, but fairly effi- 
cient. The fire alarm system is well 
maintained, but insecurely housed. There 
is a serious group fire hazard in the 
principal mercantile district, due to weak 
and lack of fire resistive 
features, but there is only a moderate 
hazard of fires involving large portions 
in the city. The total fire loss of the 
past five years was $706,178. The num- 


ber of fires per 1,000 was 8.4, a very 
high number, and the average loss per 
capita was $4.28, a moderately high 
figure. 


North Dakota Hail Losses Heavy 
BISMARCK, N. D., Aug. 31—The week 
Aug. 20 brought in the largest 


| number of losses by hail recorded dur- 


| cording 


ing any week of the current season, ac- 
to the state hail department, 
with 1,107 losses reported, bringing the 
total number of claims for this year to 
9,184. 


Launch Charlton-Mallette Co. 


ST. PAUL, Aug. 31—The 


| Mallette Company is the name of a new 


Twin Cities firm which will specialize in 
fire insurance service for the insured. 
The members of the firm are Thomas F. 
Charlton, for 12 years St. 


pre-, 


| story 


| destroyed. 








| Agency, 


|} in connection 


=—=——== 
for the Western Adjustment, and 
H. Mallette, who for the past year has 
been associated with Mr. Charlton as an 
adjuster. They will specialize in adjust. 
ment of fire losses, auditing of fire in. 
surance policies and appraisals. 

The St. Paul office will be at 716 Mer. 
chants Bank building, with Mr. Chariton 
in charge. The Minneapolis office will 
be at 920 Baker building, with Mr. Mal- 

in charge. 


Lloya 


Big Loss on Brick Plant 


Loss to the Hebron Fire & Presseq 
Brick Company at Hebron, N. D., is esti. 
mated at $150,000 by fire which starteg 
in the end of the main storage shed and 
fanned by a northwest wind, 
through the plant, destroying a 
story clay grinding factory, a 
wet press plant factory 
three-story dry press factory. 
the frame coverings and roofs 
plant were burned. 


Swept 
three. 
three. 
and a 
All of 
of the 
The kilns were not 
Insurance to the extent of 
$50,000 is carried. 


Gas Explosion Wrecks Home 


ST. PAUL, Aug. 31—One of the most 
unusual fire losses in the history of the 
city occurred last week when the home 
of Dr. L. C. Wold on St. Paul’s finest 
resident street, Summit avenue, was 
practically wrecked by a gas explosion. 

Gas escaping from a city main seeped 
through the gravel soil into the base- 
ment of the house, which became go 
filled with the fumes that when they 
reached the kitchen a pilot light on the 
range ignited the gas. 

The front porch was completely sey- 
ered from the house and windows blown 
out. Fire followed so that the home 
was practically a total loss. The family 
escaped just a, few minutes before the 
explosion. 


Would Relocate Fire Stations 


ST. PAUL, Aug. 31—Sweeping changes 
in the location of St. Paul fire stations 
are recommended in a report just made 
by civic organizations. The sponsors of 
the plan say that it conforms to the 
recommendations of the National Board. 
The rearrangement is advocated on the 
ground that it would give better fire pro- 
tection and bring about reduced insur- 
ance rates. 


Dakota Notes 


The Bismarck city ccmmission is ne- 
gotiating for purchase of a new fire 
truck, and has received bids ranging 
from $8,000 to $13,500. 

Fire caused when a gasoline engine 
energizing the electric lighting plant 
backfired destroyed the Don Thompson 
garage at Mabass, N. D., and 13 autos. 
Loss is estimated at $6,000 with only 


$2,000 insurance. 
Minot authorities are considering the 
possibility that the blaze at North Por- 
tal, Sask., in which the Dominion ele- 
vator, valued at $10,000, was burned, may 
have been caused by the same firebug 
blamed for setting several fires in Minot. 


The Dominion elevator loss was covered 
by insurance. Two of the fires in Minot 
were elevator losses. 


Minnesota Notes 


Clarence Fevig of the Fevig-Jesten 
Moorhead, Minn., has returned 
from a two week trip to Minnesota and 
Canadian points. 

Mrs. Emma Anderson has been lodged 
in the county jail at Albert Lea, Minn. 
with a fire and explosion 
that wrecked her home. The arrest was 
made following an investigation by state 
fir: marshals. Mrs. Anderson denied set- 


| ting the fire but admitted carrying $3,750 
insurance. 


Charlton- | 


|} the Wisconsin Inspection 


Paul manager ’ 


Wisconsin Notes 

engineer for 
Bureau, tested 
for Little Chute, 
Daniel reported 


Frank R. Daniel, chief 


a new 


Wis., 


motor fire 
last week. 


engine 
Mr. 











“A Staunch and Reliable American Company” 


D. M. FERRY, JR., President 

E. BOOTH, Vice-President 

F. A. SCHULTE 
Treasurer 

H. E. EVERETT 
Secretary 
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RANCE ©, 
46 Years of “Honorable Indemnity” 


Surplus to Policyholders $1,063,844.94 
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National Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manu- 
facturing and mercantile properties throughout the following states: 


Michigan Indiana Kansas 

Wisconsin Illinois Kentucky 

Minnesota lowa Tennessee 
Nebraska 

Ohio Missouri Oklahoma 
Managed by 


H. B. Chrissinger 
223 West Jackson Bivd., Chicago, Ill. 
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ittle Chute will have the best pro- 
that ga against fire of any town of its 
tise in Wisconsin. 
* Mr George E. Nichols, wife of George 
MNi hols, manager of the Wisconsin 
yi Nich 5, é ; 
BE. spection Bureau, 
for several days. a He3 see 
» Wier of Monroe, is. has _en- 
M. Fe local agency field. Mr. Wier 
has bet n practicing optometry there for 
1a8 P 
several years. : 
*. H. Palmer, vice-president of the 
E Fitable Fraternal Union, Neenah, Wis., 
Equitable 


| 


| Wis., 
| Mr. Palmer was one of the most promin- 


prominent local agent at Antigo, | 
died Thursday, Aug. 26, at Neenah. 


and 


ent local agents in Wisconsin and was 


| widely acquainted over the state. 


has been seriously ill | 


William D. Greer, general agent in the 


| improved risk department of North Brit- | 
| ish & Mercantile at the New York office, 


spent the past ten days vacationing at 
Lake Winneconne, Wis. The week prior | 
to that he and E. C. Hauser, engineer } 
for the fleet in Wisconsin, toured the 


| Fox River Valley on business. 





IN THE MISSOURI VALLEY | 














WANTS INSURANCE CANCELLED 


Member of Omaha Board of Education 
Would Save Premiums on All 
School Coverage 


OMAHA, NEB., Sept. 1.—Omaha 
insurance men are concerned at the at- 
titude taken by a local life insurance 
man, Frank Myers, who is also a mem- 
ber of the Omaha board of education. 
Mr. Myers, though a life insurance man 
himself, has recently at board of edu- 
cation meetings strongly advocated that 
the board drop its $10,000,000 fire and 
tornado insurance and carry its own 
risks on the various school buildings. 

Mr. Myers argued that cancellation of 
this insurance would save the board 
$80,000 to $85,000 a year in premiums. 
The discussion came up when shortage 
of funds was considered, due to the fact 
that the schools are running a big defi- 
cit this year. Mr. Myers mentioned the 
fact that the item of fixed charges for 
the schools was $194,000 this year, while 
by cancelling the fire'and tornado insur- 
ance, this could at once be cut down 
to $106,000. ; 

“The board could carry its own in- 
surance,” said Mr. Myers, “and let a big 
school building burn every five years, 
and rebuild it for what it pays under 
the present system. If the board were 
to retain the money expended now for 
premiums, and invest it, we would be 
far ahead. At the end of four years this 
board will be minus all this money and 
face to face with expending $150,000 to 
renew the policies on its schools. We 
must sit here and watch the $20 gold 
pieces flow out, nearly half of which 
goes into commissions for the various 
agencies.” 





NEBRASKA HAILSTORM DATA 


State Weather Bureau Compiles Fig- 
ures on Frequency in Different 
Sections 


LINCOLN, NEB., Sept. 1.—The Ne- 
braska weather bureau has recently 
published some interesting statistics 
with reference to hail storms. Figures 
irom 150 carefully selected stations in 
the state show that the greatest number 
of hailstorms is in the spring, with the 
Maximum frequency in May and then 
gradually decreasing .to September. 
Hailstorms occur with about the same 
frequency in April and July, which is 
about half that of May. In the east- 
ern part the time of greatest frequency 
is May, becoming somewhat later as 
one goes westward, and in the western 
Part, more come in June. Along the 
Missouri river the fewest storms are in 
August, becoming later as one goes 
westward and in the central portion the 
minimum is September. 
Portion, fewer storms occur in April 
than in September. At the Valentine 
Station, in extreme northwestern Ne- 
braska, there is no record of a Septem- 
ber hail storm. 

The average number of hail storms for 
the Season, as revealed by figures from 
the principal stations for a period of 19 
years, taking the state as a whole, is 3.2. 
North of the Platte river the average is 
8enerally less than three storms each 
season, although there seems to be a 
small area, with Antelope county in the 


| corner of the 








In the western | 





center, where there is an increase in fre- | 
quency to an average of 3.6 hail storms 
a season, from October to March in- 
clusive, being omitted from all calcula- 
tions. 

More in Western Section 


The number of hail storms increases 
from 3.1 at the Missouri river on the 
east to about 3.8 in the southwestern 
state. There is also an 
increase from 2.9 at North Platte to | 
nearly six at the extreme western bor- | 
der of the state. No effort was made to 
differentiate between storms of differ- | 
ent intensity, and the fact that a hail | 
storm is set down does not necessarily 
mean that crops have been damaged in 
its path. 

The temperature records show why | 


certain months are marked by hail 
storms. For example, in the northeast- 
ern portion April averages 12.2 de- 


grees warmer than March; May, 10.9 
degrees warmer than April; June, 9.3 
degrees warmer than May; July 5.9 de- 
grees warmer than June; August, 2.2 de- 
grees cooler than July and September 
8.8 degrees cooler than August. The 
air near the earth’s surface, in other 
words, is warming rapidly in April, so 
that by the middle of May there is a 
large difference between that and sev- 
eral miles up. This is favorable for 
strong convectional action, and as the 
formation of hail is dependent upon 
upward air currents, this period pro- 
duces the most storms of that character. 





Launch State Wide Drive 


KANSAS CITY, MO., Sept. 1—The Mis- 
souri Fire Prevention Association has hit 
upon a new idea for promoting observ- 
ance of Fire Prevention Week, that 
promises to have widespread and im- 
portant results. This is the offering to 
every town in the state of more than 
1,000 of the association’s help in a local 
celebration of the day. 

The association’s officers in Kansas 
City sent a letter this week to 190 towns 
of Missouri, excluding St. Louis and Kan- 
sas City. More than 250 letters were 
written. The letter speaks of the func- 
tion of Fire Prevention Week, and then 
offers the assistance of the association 
in observance. Speakers are offered, 
without cost, to appear before civic, 
business and women’s organizations, and 
in schools. Printed matter such as 
posters, stickers and the Fire Prevention 
Handbook are offered at nominal cost. 





Purchase New St. Louis Equipment 


ST. LOUIS, MO., Aug. 31.—Contracts 
for the purchase of fire department 
equipment totaling $175,700 have been 
announced by the St. Louis Board of 
Standardization. The Ahrens & Fox 
Company, Cincinnati, O., is to build five 
1300-gallon per minute pumpers for 
$68,500. The Seagrave Company of 
Columbus, O., will furnish four 1000-gal- 
lon-per-minte pumpers for $44,500, and 
the Stutz Company, Indianapolis, Ind., 
was awarded six 750-gallon-per-minute 
pumpers at a cost of $62,700. 


Tax Case Before Supreme Court 


Four writs of certiorari, all returnable 
within 30 days in the Missouri Supreme 
Court en bane were issued by that 
court for reviewing the record of the 
tax assessment made by the city assessor 
of St. Louis and approved by the city 
board of equalization against four St. 
Louis insurance companies. 

The companies and their assessments 
are: American Automobile, $375,000; Citi- 
zens, $75,000; Indemnity of America, 
$75,000; American Central, $500,000. 





All of the companies assert that their 
personal property was assessed for taxes 
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Semi-Annual Statement as of July 1, 1926 








ASSETS 
U. S. Government Bonds (Book Value)...... es eeseceeceees $ 116,966.71 
Federal Land and Joint Stock Bonds (Book Value)......... 461,262.50 
Guaranteed Railway Stocks (Book Value)..............+-- 75,145.00 
Preferred Public Utilities Stock (Book Value)............ ‘ 85,956.56 
Cash and Deposits (Savings and Commercial).............- 110,465.19 
Premiums in Course of Collection (net) (not over 90 days). 145,865.82 
Roctand Taterest OR BOGEGsigiscescscccscisdesithelassciovs 6,868.35 
MET CASH -ASG Sis c as veccevecesereeewevrecsess . ..$1,002,530.07 
LIABILITIES 

Reserve for Protection of INS oie is camel $ 320,161.16 
Reserve for Public Liability Losses ...............seeeeee 99,714.00 
Reserve TOl VWMRGGGee LANES 6 o.5e oc cc csccccccsassevcésas 30,783.52 
Reserve for Adjusting Unpaid Losses ...........sseseeeees 3,000.00 
Reserve’ GOO Cawmvekt Dies, TURES, MeGici cic cccavodscuctecvses 5,976.28 
eye Gs 6 i ee oe $ 459,634.96 

CE ley hao dee rein du aaui neuen $250,000.00 

CARES, DUE EAUD: <kstiwkes cldiwoteastad phi 292,895.11 
SURPLUS FOR PROTECTION OF POLICYHOLDERS.. 542,895.11 
$1,002,530.07 


$200,000.00 is deposited with the Superintendent of Insur- 
ance of the State of Ohio, in trust for the benefit and 
security of all Policy-Holders of The Liberty Insurance 
Company. 


THE MARKET VALUE OF STOCKS AND BONDS EXCEEDS 
BOOK VALUE BY $18,406.79 


Auomobile Insurance All Forms 
Plate Glass Insurance 


OFFICERS 


C, A. FUNKHOUSER, President GEO. B. McCANN, Vice-President 
F. J. ACH, Second Vice-President DR. J. W. MILLETTE, Medical Director 
J. R. JONES, Secretary-Treasurer and General Manager 


Aggressive General Agents Wanted in Ohio, Michigan, Indiana, Missouri, Kentucky 
and Tennessee 


For Agency in Indiana Communicate with State Agents, Wells & O’Keeffe, Ft. Wayne 

















You Should Not Be Interested 


in reading this unless you have something to sell, buy 
or say to insurance men. You can reach thousands of 
interested men through the use of these columns. 
Without a doubt, you will be agreeably surprised with 


the results ads in the advertising columns will receive. 
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FIRE 
TIME-TEMPERED, STRENGTH, SECURITY AND SERVICE 


INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
TORNADO AUTOMOBILE 
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GEO. M. EASLEY 


Boston Ins. Co. 
Fire & Marine Und. Agency of 
Automobile Ins. Co. of Hartford 


HAL. V. HAYS 


EO. M. EASLEY AND COMPANY 


GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


Federal Ins. Co. of Jersey City 
Sterling Fire Ins. Co. of Indianapolis 
Globe Indemnity Co. of New York 








WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 
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Two- 
Form 








other method is so easy to operate. 


it growing and expanding 
Illustrated above is a steel two-drawer, 3x5 inch line and expiration system that will meet 
the needs of the average agency. i 
guides. It is a single wall cabinet of the best quality, each drawer equipped with follow 
blocks and made up in the popular olive green finish. 

THE EXPIRATION CARDS are filed by 
year, month and day in accordance to the 
expiration date of the policy. 
expirations automatically coming to the front. 





CARD INDEX SYSTEMS 


for Local Agencies 
CARD INDEX SYSTEM for keeping your line and expiration 
records is efficient and a great time-saver. It is inexpensive, and no 


Your records consist wholly of live 
ness—no dead wood—every fact right at your finger tips, and all of 
vith your business. 


The cabinet has a maximum capacity of 3,000 cards and 


THE ASSURED’S LINE CARD is filed 
alphabetically, according to the assured’s 
name. It gives a complete record of the 
expiration cards as well as an index to them. 
OUTFIT, CONSISTING OF: 

. c 1,000 Expiration Cards. 1,000 Assured’s Line Cards, 
1 Set Each, Alphabetical (40 Sub-Div.), Daily, Monthly and Yearly Guides. 


Special Price, Complete Outfit, $13.75 


The National Underwriter Co. 


1362 Insurance Exchange Bldg. 
Chicago, Illinois 


Each day's 


TWO-DRAWER 
Drawer 3x5 Inch Steel Cabinet. 
F-2, 
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| without taking into consideration the | Greetings will be extended by the Presgj 

net value of their assets, or the reserves | dent of the Chamber of Commerce and 
for the protection of policyholders which 





| Herbert, in 


the Missouri laws require them to main- 
tain. 


Kansas Blue Goose Luncheon 

TOPEKA, KAN., Aug. 30.—The Kansas 
Blue initiated the Green Room of 
the new Jayhawk hotel at noon today in 
a fitting manner. There were 42 mem- 
bers present, including the son of F. L. 
Britton, state agent of the North British 
& Mercantile, Lee Britton, now a student 
at Armour Institute; Carl Anderson, local 
agent of McPherson, and L. A. Lentz, 
local agent at Whiting, Kan. 

The chairman of the meeting, E. V. 
honor of the occasion fur- 
nished a three-piece orchestra. The sug- 
gestion was made and approved that the 
pond secure a Blue Goose emblem to be 
placed over the door in which the pond 
is to hold its regular meetings. 

A. I. Doling of the Commercial Union 
Was named as chairman for next week. 


Goose 


Alleged Arsonists Bound Over 


OMAHA, NEB., Aug. 31—Six persons 
charged with arson were bound over to 
district court Thursday. All are accused 
of being members of an arson ring said 
to have burned a dozen houses in Omaha 
within the last year, for the purpose of 
fraudulently collecting insurance. They 
are Walter Headley, Clarence Headley, 
James C. Sebastian, Sam Girt, Mike Toth 
and William Bartlett. 

Inspector of Detectives Danbaum told 
the story of the ring as it was told to 
him by Sebastian. Sebastian alleges that 
Walter Headley, an insurance agent, dis- 
closed to him a plan to burn houses, 
previously insured, after the furniture 
had moved out, and then to collect the 
insurance and divide with the house 
owner. 


Talks Insurance to Realtors 


LINCOLN, NEB. Aug. 31.—Commis- 
sioner Dumont of Nebraska told Lincoln 
realtors in a recent speech that no busi- 
ness that he knew of had grown so tre- 
mendously in the state in the last few 
years as that of insurance. He stressed 
the importance of safeguarding the in- 
terests of buyers of insurance from con- 
tracts that were not to their advantage 
and from companies that were not able 
to make good upon their promises. He 
urged the support of the realtors to the 


| movement among insurance men to se- 
cure additional financial support from 
the next legislature of the department, 


| which sadly needs an actuary and other 


help. He said that the state is at pres- 


ent making a large profit out of the de- 


| advanced 
|} able to 
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|; of the 
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|! Woodmen 


partment, since during 
took in $467,000 in fees 


the last year it 
and taxes from 


companies and only $17,000 of that 
amount was expended for the support 
of the bureau, the other $450,000 being 
clear profit for the state. 


Commonwealth Wins Case 

KANSAS CITY, KAN., Aug. 31.—The 
Lovett against the Commonwealth 
Fire & Marine, pending in the district 
court at Wyandotte county since May, 
1925, was decided in favor of the com- 
pany on all points. Judgment was 
rendered against the plaintiff and all 
intervenors. 

Eleven stockholders, 
Lovett, charged that 
failed to carry out 
stock salesmen. It appeared that some 
agents selling the stock had actually 
made resale contracts for the stock at 

prices, but the company was 
show that it had had no part 
in this and that it could not make or 
authorize any resale contracts. 

The court directed that the stockhold- 
ers must all pay the full amount of their 
subscriptions to the stock of the com- 
pany and the 11 stockholders involved 
in the litigation must pay the court costs 
in the case, which will amount to a 
considerable sum. Officials of the Com- 
monwealth hope that this will be the end 
harassing attacks upon the com- 
pany. It had been actually selling insur- 
ance for several months and the judg- 
ment in the Lovett case is the end of 
the litigation involving its organization, 
unless an appeal is taken to the supreme 
court. 


case 


headed by H. A. 
the company had 
contracts made by 


insurance commis- 
will be the chief 
affairs luncheon at 


John R. Dumont, 
sioner of Nebraska, 
speaker at a public 
the Chamber of Commerce in Omaha 
16. This luncheon will be given 
in honor of 150 field workers of the 
Circle, representing 28 states 





a representative of the Association t 
Omaha Insurance Companies. . 


Firebug Sent to Asylum 

ST. LOUIS, Aug. 31—William Ka 
self-confessed firebug, charged with 
starting fires which resulted jin $350,009 
loss in St. Louis the past two Years, was 
committed to the St. Louis City Sanj- 
tarium after a jury had found him in. 


ufman, 


sane. He had previously serve 1“ 
months of a two years Sentence for 
arson, 
Firms that suffered losses through 
Kaufman’s mania were the Charles 
Naber 


& Sons Lumber Company, Mer. 
crants Planing Mill Company and West. 
ern Lumber Company. 





Show Value of Fire Drill 


KANSAS CITY, MO., Aug. 31.—The in- 
terest in fire drill as a factor in pro- 
moting fire fighting efficiency, expresseq 
at various times by Dr. L. Cc. Johnson 
director of the Kansas City fire depart. 
ment, has been substantially increased 
by a visit of Dr. Johnson to St. Joseph 
Mo. Dr. Johnson made this visit in com- 
pany with Harry K. Rogers of the West- 
ern Actuarial Bureau and M. I. Parker 
of the Missouri Inspection Bureau, both 
of whom are ex-firemen and have had 
fire drill training. Secretary Taylor of 
the Citizens’ Fire Waste Council of Kan- 
sas City was also present. The visitors 
inspected the St. Joseph equipment, and 
studied the fire drill school carefully, 
Dr. Johnson was so much impressed that 
he is planning to visit eastern points 
where such training is provided, and to 
push the installation of a fire drill school 
for the Kansas City department. 


Improvements for Jefferson City 


JEFFERSON CITY, MO., Aug. 31.—This 
city is now in line for improving fire 
prevention conditions, through coopera- 
tion of Chamber of Commerce and offi- 
cial government. The visits of repre- 
sentatives of the Missouri Inspection Bu- 
reau and the Missouri State Fire Pre- 
vention Association were factors in this 
awakening. M. I. Parker, engineer of 
the bureau, and Raymond Schuermann, 
also of the bureau, had conferences with 
city officials, especially with the special 
committee of the council regarding the 
expenditure of $16,500 of bond money 
recently voted for equipment The en- 
gineers pointed out that Jefferson City’s 
fire rating is abnormally low considering 
the equipment available for fire fighting 
and considering the lack of legislation 
for the control of fire hazards. 

President Scruggs of the Chamber of 
Commerce, appointed a special commit- 
tee to serve in behalf of the city’s par- 
ticipation in the Inter-Chamber Fire 
Waste Centest, in which Jefferson City 
was already entered. The committee went 
on record as offering the chamber’s help 
to the city council in planning fire fight- 
ing and fire prevention measures. Rep- 
resentatives of the Missouri Fire Pre- 
vention Association were present at this 
meeting. 


Missouri Notes 


Porter Martin, prominent local agent 


of Springfield, Mo., has just returned 
from his vacation at Clear Lake, Ia. 
where Mrs. Martin and daughter, Mrs 
J. Burton Dixon of Fort Dodge, Ia., have 


a cottage. 
Fire 
caused 


of undetermined origin 


and water 
damage estimated at $1 


29500 in 






a 5-story brick building at 3 Spruce 
street, St. Louis, owned by Washington 
University and occupied by _ Tibbits- 
Huwitt, wholesale grocers; Procter & 


Gamble Soap Company, and Ford-Schles- 
inger-Hillas, merchandise brokers. 


Fire last week swept a_ three-story 
building at De Baliviere and McPherson 


avenues, St. Louis, doing damage esti- 
mated at $75,000 to $100,000. Eleven 
shops and offices in the building sus- 
tained losses. The building was owned 
by Gaetano Viviano. For the most part 
the fire was confined to the basement 
and first floor. Much of the loss was due 
to smoke and water. 


Nebraska Notes 


Fire at Seward, Neb., Aug. 26, de- 
stroyed $6,000 of stock in the general 
store of J. Imig & Son. The loss was 
fully covered by insurance. Origin 18 
unknown, 

The volunteer fire department at 
Kearney, Neb., has been authorized to 
purchase a new pumper truck, triple 
combination wagon, similar to the one 
now in use, as well as additional hose 
and fire fighting equipment. The new 


pumper will displace a ladder truck. be 9 
department has made an unusual recor, 
the 


combinatione with observ- 
fire prevention rules 


unusually small annui 


taken in 
ance of 
elty an 
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The loss 


ARE NOW WRITING HAIL RIDER | se olny amount of $83,000. 
North Texas Agents Adding This to | 
Tornado as Result of Re- 


cent Confusion | 





Does Fire Prevention Pay? 


OKLAHOMA CITY, Aug. 31.—J. A. 
kinson, secretary of the 


At- 
Oklahoma State 


ae Fire Prevention Association, reports that 

Sa : 2 at the time of inspection of Muskogee, 

DALLAS, TEX., Sept. 1.—North | Okla., 1,006 buildings were inspected, in 

Texas insurance men were recentiy | which 3,217 recommendations were made. 
jiven a demonstration ol the need of | Of these recommendations 80 percent 
the hail insurance rider on tornado | have on —— with and defects 
licies, the hailstorm that swept this | CO™rectee. i es total number Se. ore 

policies, mute te Mar resulting in | alarms from Jan. 1 to June 30, 1925, was 
portion of the state vias |} 306 and the total number from Jan. 1 


considerable confusion and misunder- 
standing as to policy coverage. A great 
yolume of claims was filed ior the dam- 
age incurred during the hail storm, re- 
turn being sought under the tornado 
policies. Adjusters found the situation 
dificult to handle. The policyholders 


} 
to June 30, 1926, after the inspection, 
was 161, a reduction of 145 or over 52 
percent. It pays. 


Temple Exchange Reelects 

TEMPLE, TEX., Aug. 31.—The Temple 
Insurance Exchange is one year old, and 
could not understand that the tornado | celebrated by reelecting all officers, the 
policy did not cover the hail damage. | personnel being: John A. Cole, president; 
Few people had thought of any danger | 0. L. Vaden, vice-president, and W. A. 
connected with a hailstorm, as far as | Spencer, secretary. 
property was concerned. It was thought 
that tornado insurance was sufficient. 
Some had secured hail insurance riders 
on their tornado policies and thus the 
matter was easily taken care of, but in 
other cases the absence of the hail dam- 
age clause resulted in misunderstanding 
and general confusion, 

The situation was recently commented 
upon by the Dallas “Journal,” which 
pointed out that a few were agreeably 
surprised to find that their tornado pol- 
icies carried hail riders and thus their 
losses were immediately paid. The pa- 
per pointed out, however, that others 
were disappointed and the net result was 
that the agents bore the brunt of the 
dissatisfaction as the policyholders cen- 
sured the agents for not thrusting hail 
insurance upon them. In view of the 
situation in north Texas agents in this 
section are attempting to readjust the 
tornado policies to provide for any 
future hail damage and thus eliminate 
confusion in the future. 


Oklahoma Agents’ Convention 


OKLAHOMA CITY, Sept. 1.—The 
state convention of the Oklahoma As- | 
sociation of Insurors will be held in | 
Oklahoma City, Oct. 13-14. Announce- 
ment to that effect was made this week 
by J. F. McCullough, former president 
of the state association and now presi- 
dent of the Associated Fire & Casualty 
Underwriters of Oklahoma City, which 
will act as host at the convention. 


No Insurance Legislation Likely 
AUSTIN, TEX., Aug. 31.—There is little 
likelihood of any insurance legislation 
being submitted at the special session of 





you should 
select 
“ATLAS CASUALTY 
Company 


Organize Against Rate Increase 

AUSTIN, TEX., Sept. 1.—For the pur- 
pose of forming plans to fight the ap- 
plication of fire insurance companies 
operating in Texas for increase in 
ina number of classes, the board of di- 
rectors of the Austin Chamber of 
merce has invited business representa- 
tives in all Texas cities to attend 
meeting to be held in Austin Sept. 3. All 
commercial secretaries in the state will 
be urged to attend and submit accurate | 
information tending to show why the 
rates should not be boosted. All of this 
data will be compiled and presented to 
the Texas State Fire Insurance Commis- 
Sion at its meeting Oct. 20 when final | 
hearing will be held on the insurance 
companiess’ application. On June 24 the 
commission had the initial hearing and | 
postponed action until Oct. 20 to give the | 
protestants opportunity to collect data in | 
Support of their protest. 

_ The movement against the proposed 
increase originated in San Antonio where | 
claim is made that the total insurance 
premiums paid in by San Antonio prop- | 
erty owners over the last seven years | 
was $6,000,000, compared to $1,500,000 | 
Paid in losses by the companies over the 
Same period. 


rates 


Com- 





agency department. 


Muskogee Electrical Plant Burns 


_MUSKOGER, OKLA., Aug. 31—The Em- 
Pire Electrical Company plant was de- | 
Stroyed by fire, entailing an estimated 
loss of $100,000. The was a| 
long, two-story frame which 
Ignited very rapidly. unexplained 
explosion in the second floor 
Started the was 
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building 
structure 
An 
rear of the 
flames. 


Insurance 


| 


| the Texas legislature called by Governor Manchester, C. S. Warnock, Central 


Ferguson for Sept. 13. The session has | States; Minnekah, A. T. Hunnicutt, Sen- 


been called primarily for the purpose of | tinel; Pawhuska, Jones & McDonald, Co- 
enacting legislation to validate approxi- | lumbian National; Ponca City, B F. 
mately $100,000,000 of Texas road bonds | Butler, Columbia: Shawnee, A. H. Hut- 
which were held invalid by the United | ford, Mechanics, Pa.; Slick, Slick Insur- 
States Supreme Court. The governor | ance Agency, North River; Stilwell, 
can submit other subjects after the leg- | A. W. Sanders, Home; Stillwater, C. A. 


islature is in session, but up to this time | Bartholomew, Sentinel; Sulphur, Clauc 
the submission of any insurance sub- | P. Williams, Federal; Stillwater, Ray C. 
ject has not been discussed. Jones, Home F. & M.; Tulsa, W. D. Mc- 
The senate, however, will pass on ap- | Coy, Jersey Fire Underwriters; Tulsa, 
pointments made by the governor since | Pearce, Porter & Martin, Aetna; Tryon, 
the regular session. These includes R. | Mrs. Nell Todd, Aetna; Webb City, Berry 
L. Daniel, commissioner of insurance; G. | & Bickett, Columbia Fire Underwriters; 
N. Holton, member of the State Fire In- | Wilson, The Insurance Agency, Home; 
surance Commission, and James A. | Wewoka, V. V. Criswell Co., Home; Wal- 
Swayne, chairman of the Industrial Ac- | ters, Charles E. Campbell, Home, and 
| cident Board. It is known that a fight | Automobile; Wilson, James B. Mitchell, 
will be made on some of the recess | Northwestern F. & M.; Walters, Bryan 
appointments. J. Griffin, American, N. J.; Walters, 8S. G. 
__-,_ Gregory, Colonial Underwriters and Re- 

ance 

Standardize Hose Couplings eaten 

Chief Engineer H. J. Clarke of the 


If you are interested in greater 
progress, it might be worth your 
while to inquire into these “sur- 
plusages of service” and learn how 
they can benefit you. Address the 
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Dallas Losses Greatly Reduced 


DALLAS, TEX., Sept. 1.—According to 
| the monthly report of Fire Marshal 
| Thompson, the fire losses in July in Dal- 
las were $75,884 as compared with 
| $175,000 in July of 1925 and $179,306 in 
| August, 1925. The reduction is one of 
| the results of the campaign waged by 
|}the recently formed fire prevention 
commission. 


Oklahoma Inspection Bureau reports that 
over 28 cities in the eastern portion of 
the state have standardized their hose 
couplings and he is starting a campaign 
in the western half of the state. 


Oklahoma Agency Appointments 


Newly announced Oklahoma agency 
appointments include: Kingfisher, R. V. 
Dyer, American Equitable; Knowles, H. G. 
Davis, Springfield; Lindsay, J. C. Calla- 
han, Sentinel; Lawton, George E. Young, 
Western Assurance; Welch, Owen Rob- 
erts, Home; Marshall, G. W. Ewing, Home; 


Texas Notes 


George G. Mosely, special agent for the 
Dallas, Tex., office of the Cotton Fire & 


& 
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‘“SURPLUSAGES 


O 


SERVICE” 


The word “service,” as you hear it used many times a 
day, is a word without parallel in the languages of other 


countries. American businesses have coined its mean- 


ing—and everyone who uses it gives the word a differ- 


ent meaning. It means much—and little. But in the 


language of Atlas it means— 


is of real assistance in the ac- 
quisition and retention of busi- 
ness, prompt and equitable ad- 
justment of all legitimate 
claims, thoroughly dependable 
protection, courtesy, efficiency, 
thoroughness and fairness in all 
transactions, plus many other 
advantageous features which 
are of material assistance in 
furthering the growth and ex- 
pansion of an agent’s business 
—features which could be born 
only through specialization in 


First, the rendering of every 
service offered by every auto- 
mobile-writing insurance com- 
pany worthy of the name. Sec- 
ond, surplus service—a service 
developed far beyond the ordi- 
nary routine common to other 
companies. This surplus of 
service may be summed up as, 
thorough knowledge of the 
business, adequate facilities for 
carrying high volume, either 
complete or partial coverage— 
fire, theft, liability, property 
damage and collision—all in one 
policy if desired, sales help that 


this one business. 





EXECUTIVE OFFICES 
Fort Wayne, Indiana 
W. D. HOLTERMAN FELIX BROEKER 
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resident Secy. and Genl. Mgr. 
AGENTS WANTED WHERE NOT REPRESENTED in 
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COLUMBIAN NATIONAL 
FIRE INSURANCE COMPANY 


of Lansing, Michigan 
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F, R. Ormesby, Pres. G. E. Hutchings, Secy. Joseph Winum, Treas. and Asst. Secy. 


Industrial Fire Insurance Co. 
Akron, Ohio 
January 1, 1926 


Surplus to Policyholders $440,427 
Total Admitted Assets $1,330,674 








Capital $300,000 





An Ohio Compeny writing Business through Ohio Agents. 
represent an Ohio Company? 


AGENTS WANTED 


Why not 








THE EMPLOYERS’ 
FIRE 
INSURANCE COMPANY 


CAPITAL,$1000,000 


| BOSTON 














HOLMES MEADE LAKIN MEADE 


Meade General Agency 


TOPEKA, KANSAS 


FIRE and CASUALTY 


Write for sole agency contract in your town 




















You've heard it said that National Underwriter Want 
Ads are result getters—they are. 9 

















Marine Underwriters, was married re- 
cently at Holland, Va., to Miss Stuart 
Everett of that city. They will be at 
home in Dallas after Sept. 9. 

The Gilchrist Apartments at Del Rio, 
Tex., burned last week, causing a loss of 
about $25,000. Origin of the fire was 
undetermined. 

The Wood Dickerson Motor Company 
building in Athens, Tex., with 49 auto- 
mobiles, was destroyed by fire last week 


with damage of $100,000 


Electra, Tex., is planning extensive 
improvements in the water department 
and bonds for $25,000 have been approved 
by the state department 

E. C. Cooper, Jr., of New York City 
znd Miss Frances Black of Dallas were 
married in Dallas Aug. 25. Mr. Cooper 
is the son of E. C. Cooper, general man- 


eager of the Southwestern 
Company. 

A freight car 
cotton burned 
sidetrack 
was 


Adjustment 


loaded with 40 
on the Missouri Pacific 
Raymondville, Tex. The fire 
when the train arrived but 


bales of 


at 
found 
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the origin 
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of the fire 


t is unknow 
shipped at § m 


San Benito, 


Oklahoma Notes 


Elsea, formerly 
Clark agency, OKlahoma ( ‘ity 
employed as general manager 
Southwest Industrial Company, 
adusau, Taft, Nipper of Garbe 
has. been chartered by Harry F. 
D. E. Taft and A. L. Nipper, 
The company acts as 
several fire companies 
An over heated condens ry is consid. 
ered responsible for the destru; tion by 
of the Southwestern Cotton Oil Chin 
ginning plant at iarrah, Oki, 
oa ey was cool at $18,000. ” 
that threatened an entirs 
Huge, Okla., caused by an explosion 
an oil stove, was because of the com 
plete absence of wind, finally brought 
under control by firemen, after it had 
completely destroyed three residences 
with their contents. . 


wT. With Gardner 
has been 


for the 


r, Okla 
Ladusay, 

all ¢ f Gar. 
lo cal agents 
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| IN THE SOUTHERN STATES 





STRONG TENNESSEE PROGRAM 


Officers of Agents’ Asscciation Promise 
Many Good Things for Memphis 
Convention 





NASHVILLE, TENN., 
Officers of the Tennessee Association 
of Insurance Agents are arranging a 
program for the state meeting at Mem- 
phis, Oct. 21-22, that will deserve the 
attention of any and all interested di- 
rectly or indirectly in the insurance busi- 
ness. In the first place the local agents, 
members of the organization, are genu- 
inely interested in the success of the 
meeting and many have not only ex- 
pressed their intention of attending but 
of inducing others, whether members or 
not, to be present. Aside, however, 
from special sessions which are to be 
held by the agents themselves there will 


Sept. 1.— 


be short and snappy talks on things “the 
matter with insurance,” and that by 
men capable of putting out something 
of interest. 

President Albert Frierson will pre- 
side at the sessions and among the 
speakers will be E. M. Allen of Hel- 
ena, Ark., past president of the National 
Association and Charles Dobbs of the 


“Insurance Field,” besides both fire and 
casualty company executives. One of 
the prominent smaller town agents will 
also give some valuable information as 
to “how he does it,” being one of the 
clean, clear-cut agents of the state with 
a good business to his credit. The pro- 
gram is not complete but is progressing 
sufficiently for it to be known that the 
meeting will be unusual even for Ten- 
nessee, where good meetings are always 
held. 


Plan for Fire Prevention Week 


NASHVILLE, TENN., Aug. 31.—The 
Safety Council of the Nashville Chamber 
of Commerce is working up an excellent 


program for fire prevention week. In 
realization of the fact that the best 


chance for fire prevention is in teaching 


the young, the council has decided to 
make its hardest efforts in the schools 
of the city. Local agents are joining 


with them in the work. 


Work With City on Fire Prevention 


RICHMOND, VA., Aug. 31—The Insur- 
ance Exchange of Richmond has named 
a special committee to cooperate with 
the city fire prevention bureau in mak- 
ing Fire Prevention Week a success this 


year. The committee comprises Stewart 
Hume, James W. Sharp, Jr., Garnett 
Tabo, Miller McCue and John F. Lay. 
The chamber of commerce will also co- 


operate. According to Leonidas S. Jones, 
chief of the city bureau, the main drive 
will be in the schools. Special exercises 
will be held, demonstrating fire preven- 
tion methods, so that the idea may be 
instilled into the minds of the children 
and be carried home with them. Churches 
will be called upon to do their part in 
spreading propaganda against the fire 
demon. Ministers will be asked to refer 
to it in their sermons, Oct. 3, the opening 
day. All civic clubs will also be re- 
quested to include fire prevention dis- 
cussions in their programs during the 
week, 








OPTIMISTIC FOR THE SOUTH 


President Bissell of Hartford Fire and 
President Fiske of Metropolitan 
Life Comment 


R. M. Bissell, president of the Hart- 
tord Fire, among other prominent bus- 
ness men of the country, is quoted in 
the “Blue Book of Southern Progress” 
as holding a high opinion of the pos- 
sibilities of the south. 

In part Mr. Bissell said: “The writer 
for many years has been an enthusias- 
tic believer in the tremendous possibil- 
ities of development existing in the 
southern states. The south POssesses 
almost ev ery resource necessary for the 
establishment and maintenance of a Pros- 
perous, thickly populated community 
engaged in varied occupations. It seems 
to me that no other section of the coun- 
try offers greater possibilities for the 
investor or for the cultivation of almost 
any kind of business than do the south- 


ern states.” 
Haley Fiske, president of the Metro- 
politan Life, is likewise keenly appre- 


ciative of the great future that unques- 
tionably lies before the south. saving: 
“In my judgment the south has been 
laying a solid foundation for present and 
future prosperity vividly reflected in its 
cheap power, good roads and growing 
diversification of agriculture and indus- 
try. I now look for a rapid and healthy 
progress in the development of its vast 
resources with an expansion _ possible 
and probable, almost inestimable.” 


New Report on Charlotte 


The National Board has issued a sup- 
plementary report on fire protection con- 
ditions in Charlotte, N. C., showing con- 
siderable improvement in the three years 
since the previous report was published. 
The water supply has been considerably 
improved, the fire alarm system rehoused 
in fireproof quarters and the fire depart- 
ment brought to a more efficient basis 
There are still some items mentioned in 
the 1923 report which have not been 
changed as yet, but the fire protection 
conditions in general have been consid- 
erably improved. 


Virginia Blue Goose Elects 


RICHMOND, VA., Aug. 31.—B. C. Lewis. 
Jr., secretary of the Virginia Fire & 
Marine, waseelected most loyal gander 
at the annual meeting of the Virginia 
Blue Goose. He succeeds Gordon Long, 
state agent for the Aetna. Charles B. 
Coulbourn, deputy insurance commis- 
sioner, was elected wielder of the goose 
quill. Other officers were named as fol- 
lows: B. P. Carter, supervisor; D. L. 
Coulbourn, custodian; Hugh Witt, guard- 


ian: D. P. Malone, keeper of the golden 
goose egg. The guards are Ed Hunt. 
Gordon Kyle, J. McG. Miller, Thomas 


Prescott and E. D. Tupper; delegates to 
grand nest, J. N. Jacobs and Mr. Tupper. 


Reports on Baton Rouge 


The National Board has issued a re- 
port on Baton Rouge, La., indicating 
that fire fighting facilities are fair and 
the conflagration hazard is not severe, 
though the fire loss record of the past 
five years has not been particularly 
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tely jnadequate and has some unreliable 
atel) 


features. 
in manpower 


wt is effective. 
pre and reliable. is 
hazard in the principal mer- 
because of weak 
ck of window protection, 
of streets, 
ghts and good fire fighting facilities | 


group fire 


cantile district, 
struction and la 


put the fair 


hei 


department 
pumping equipment, 
alarm system is 


The fire 
The 


There isa 


is weak 


serious 


con- 


minimize the conflagration hazard. The 


gro: 


has been $550,508. 


average 


ss fire loss for the past five years 
The 


annual 


number of fires per 1,000 was 4.5 and 


the average 


loss per capita 


poth moderately high figures. 


was $3.55, 


New Orleans Port Insurance 


NEW ORLEANS, Aug. 31.—The board of 
commissioners for the port of New Or- 
jeans has opened bids for fire insurance 


on the public cotton 


warehouse, 


tipple and grain elevator, and for insur- 


ance on its 


fleet of automobiles. 


lowest bidder for $150,000 fire coverage 
on the cotton warehouse was the Steiner 


Insurance 


Agency, 


with a rate of 13 


eents for three years or a premium of 


$1,950. 


The Irwin Agency 


bid 


lowest 


for $800,000 fire insurance on the grain 
elevator, quoting a rate of 58 cents, pre- 


mium $4,640. 


For $422,000 fire insurance 


on the coal tipple, the Hartwig-Moss and 
Irwin agencies were the lowest bidders, 
poth quoting a like figure of $2.15, pre- 


mium $9,073. 


New Inter-Chamber Entry 


LOUISVILLE, Aug. 31.—R. T. Sweeney, 
president of the Kentucky Fire Preven- 
tion Association, announces that he has 


secured the entry of the 
Chamber of Commerce in 
Chamber Fire 


one year and second another. 


Harrodsburg 
the 
Waste Contest. 
boro, Ky., is a town which has made =z 
fine showing in this contest, running first 


Inter- 
Owens- 


Seek Decision on Pension Law 


City Attorney A. B. Amis of Meridian, 
Miss., has decided to seek a court deci- | 


sion on the constitutionality of the state 


firemen’s 
1824. 


pension fund 


The attorney-general of 


law 


sippi recently handed down an 


that the law 


Amis has 


is unconstitutional. 
asked 


enacted in 


Missis- 
opinion 


| of the 
low | 


| newspaper 


coal | 


The | 


Mr. 
Commissioner T. M. 








j 
{ 
| Henry for a statement of any sums in | 


| pension fund in order that he may insti- 


tute mandamus proceedings to compel 
| the commissioner to hand over the 
money. The sums in question were col- 


lected from the fire companies in the 
form of a tax on premiums for support 
firemen’s pension fund. 


Storm Insurance Losses Small 


NEW ORLEANS, Sept. 1.—In spite of 
reports of terrific damage 
wrought by the gale which swept the ter- 
ritory near the mouth of the Mississippi 
river last week, it is reported here that 
insurance claims are numerous but small. 


| The aggregate is not large enough to be | 


important. Sugar, rice, corn, cotton and 
| other crops in the vicinity of Morgan 
| City, Houma, Franklin, Patterson and 
| Thibodeaux were seriously damaged and 
considerable damage to property in those 
; towns was reported, but not enough in- 
surance 
serious to the companies. It is expected 
that the storm will increase the volume 
of tornado insurance in the district. 


Incorporates Adjusting Office 


Robert Henry, independent adjuster of 
Jackson, Miss., has incorporated, and in 
future will operate as the Robert Henry 
Company. Mr. Henry will be president 
; and in charge of the entire oganization. 
| E. S. Kean, at one time with the Ameri- 
|ca Fore group, will be vice-president, 
|; and also manager of the Meridian office, 
| while W. B. Lloyd will be secretary- 
treasurer and located at the Jackson 
| headquarters. 
| 


Alabama Field Men’s Meeting 


| Field Men’s 


| Signal Mountain, Tenn., Sept. 23, 


Deny Adjustment Irregularity 


LOUISVILLE, Aug. 
| discussion has been 


| suffered by the companies, and 


was carried to make the loss | 


. Secretary J. T. Robertson announces | 
| that the annual meeting of the Alabama 
Association will be held at | 


31—Considerable 
heard regarding a 
| press statement at Lexington, Ky., which 
| gave a false impression regarding a loss 
alleged 
| bad adjustment in connection with a re- , 
|cent fire at the Madison county court | the oil storage situation in Long Beach, 


|; ers 


|} at first 
| companies 


|} amount paid was $3,939. 


| tucky 


house, Richmond, Ky. The item stated 


that following the fire the companies 
made an adjustment and paid $4,200; 
| that the county opened bids for repairs } 


of the building, and that contract was 
let for $2,640, indicating that the assured 
showed a net gain of $1,300 on the fire. 
F. G. Wolff, manager of the Underwrit- 
Adjusting at Louisville, stated that 
the report was badly garbled. The county 
claimed a loss of $6,640. The 
offered $3,626. An appraisal 
was demanded. The appraisal value was 
set at $4,236, including building and fix- 
tures, but with coinsurance the actual 
Of th's amount 
contents, bring- 


$664.86 represented the 


| ing the actual paid loss on building down 


to $3,274. 
cured a 


Against 
contract bid 


this the county 
of $2,640 or 


se- 


$634 


less that was paid on the claim for dam- | 


age on building. 


Kentucky Notes 


Fire loss of around $50,000, insured, 
was reported when a big tipple of the 
Wakenva Coal Company, across the Ken- 
river from Hazard, Ky., burned 
Aug. 28. 

Tom Sharp, head of the Sharp Insur- 
ance Agency, Louisville, hurt some weeks 
ago when an automobile was wrecked 
near. Louisville, is 
sanitorium in Battle Creek, Mich. 

Amended articles have been filed by 
the Boone, Foreman & Lackey agency, 


3 | burg, 
recuperating at a | 
| fighting career at the age of 15 é ; 
| hailed as America’s oldest fire chief in 
| point of service. 


29 


Paducah, Ky., in which the liability limit 





of the corporation is placed at $75,000, 
Louisiana Notes 
J. G. Pepper, manager for the Liver- 


pool & London & Globe, is back at south- 


ern department headquarters New 
Orleans, after a vacation spent in Ber- 
muda. 


Benjamin R. Franklin, vice-president 
of the New Orleans Adjusting Company, 
has returned from ‘Tampico, Mexico 
where he spent some time adjusting an 
important loss. 

The plant of the Mark H. Brown Lum- 


ber Co., Lake Providence, La., burned 
last week. Approximately $200,000 in- 
surance is involved. It is estimated the 
loss will run in the neighborhood of 65 
percent. 
Virginia Notes 
The Franklin National of New York, 
annex of the National of Hartford, has 
been licensed in Virginia. 


Four persons arrested recently in Vir- 
giria as alleged incendiaries as a result 
of activities of operatives of the state 
bureau of insurance have been held for 
grand jury action. 

Chief Al Braithwaite of the Harrison- 

Va., volunteer fire department died 
week, aged 71. He started his fire 
He was 


last 
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OIL FIRE DANGER STUDIED 


National and Pacific Boards Report on 


Large Storage Reservoirs Near 
California Cities 
| SAN 


FRANCISCO, Sept. 


|hood of $6,000,000, 
|has been making exhaustive 


| f . s 1—Fol- 
| lowing the disastrous oil fires of several 
months ago which cost companies oper- 
|ating in this territory in the neighbor- 
the Pacific Board 
surveys. 
| Particular attention has been givea to | 


Wilmington and San Pedro where mil- 
| tions of barrels of oil are stored. The 
oil storage tanks in the latter two cities 
|are situated on a rise directly above the 
cities and in the event of fire it was 
|feared that they would be inundated by 
|“boil-over” and that another disastrous 
conflagration would occur. Following 
lare conclusions reached by Robert W. 
Andrews, assistant chief engineer of the 
National Board, and A. W. Gunnison, 
superintendent of schedules of the Pa- 
cific Board: 

“Although the quantities of crude oil 
|and refined products stored in the vicin- 

















NEW 


United States Bonds... 
Dominion of Canada Bonds...........-eeeeeees 
Real Estate ......... 


SOUND, SOLID, SUCCESSFUL 


vt 


b/ 


STATEMENT JANUARY 1, 1926 


ASSETS 


ee 


Municipal and other Bonds and Stocks and 
PN CINE on asic ccnvviewenesdinwsses 
io iicin sy ee ahs ee een umn 
Accounts Receivable 
ene 


.$ 2,610,750.00 
106,580.00 
267,500.00 


8,359,470.73 

888,967.75 
icteneneeetiessscce, ie 
. 370,157.14 


$12,745,435.10 


eee eee eee ee eens 





Policyholders’ Surplus 


FIFTY-SIX CONSECUTIVE YEARS OF CONTINUOUS PROGRESS IN 
ASSETS AND SURPLUS 


Capital Stock ... 












LIABILITIES 
Unearned Premium Reserve............e-s-e0- 
Reserve fof LASSCS. occ ssccccsccvcesoesseesees 
Reserve for Taxes and Expenses accrued 

oe 2 
Reserve for Dividends declared and unpaid...... 
Het SUPERS cc ccevccessvccepesweoereesosesoese 


$5,986,795.01 


...$ 2,250,000.00 Ff 
5,619,969.08 
780,815.01 


267,500.00 
90,356.00 
3,736,795.01 


oer ene eens 


$12,745,435.10 
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TRUE ECONOMY 








COMBINATION AUTOMOBILE 
INSURANCE MANDAL 














means a saving in time, cost and effort 


The Combimation Automobile Insurance Manual 


is an outstanding instance 


Rules, rates and instructions for all classes of 
coverage applicable to automobiles are available 
tp a single volume, 


Simplified direct quotation tables show at a glance 
rates for Fire, Theft, Collision, Property Damage 
AND Public Liability for all cars in general use. 
Rates by classification symbols are given for ail 
cars including those no longer produced. 


List’ Prices, Serial and Engine Numbers, and 
major specifications shown for all cars and trucks 
from 1916 or 1922 to date as ordered. 


Indicated amounts of insurance (average curreat 
values) shown for each make and model of car. 
Memorandum Applications included to be filled 
out on the spot to avoid error. 


Memorandum Quotations included to be given to 
essured as reminder of record. 


But above all. : . 
Each of the above items is always up-to-date be- 
cause of the loose-leaf revision service. 


AUTOMOTIVE SERVICE BUREAU ™"sciimore, Maryland 








An IOWA Company 


PARLEY SHELDON 
Henerary Vice-President 


C. M. SPENCER, Vice-President and Secretary 


lowa - National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


For IOWA Business 
IOWA Agents Wanted 


F. L. MINER 


C. S. VANCE, Vice-President and Underwriting Mgr. 


FRANK P. FLYNN 











R. M. BISSELL, President 


FIRE 
HAIL 


WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


TORNADO 
AUTOMOBILE 


FARM 


TRACTOR 





ST. LOUIS ADJUSTING COMPANY 


Pierce Building 


St. Louis, Missouri 


General Adjusters for Insurance Componies 
aa Fire, Windstorm, Automobile ond Theft Claims aa) 
Missouri, St. Louis, Illinois or Speical Assignments anywhere 
26 years’ experience 


Promptness—Efficiency—Prudence 











JAS. M. TEAHEN, Treasurer 





DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH, President and Gen. Mgr. 


C. GEROW, Secretary 


WYNN 
M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 








When in Omaha 


Hotel Conant 


250 Rooms wth Bath—Rates $2 to $3 








ity are very large, the location of the 
large storage farms, the sites available 
for the erection of temporary barriers 
to restrain the flow of boil-overs, and 
the number ef men and amount of 
equipment ready for emergency work 
made it improbable that fires will extend 
into closely-built areas or water front 
properties of Long Beach, Wilmington 
and San Pedro. 

“The most serious exposures are 
formed by the reservoirs at Watson Sta- 
tion and by a tank farm two miles north 
of the principal mercantile district of 
San Pedro. The former, however, would 
become a serious menace to the prop- 
erty under consideration only by a com- 
bination of adverse conditions, such as 
a flood, an earthquake or a campaign of 
malicious destruction. The latter, on 
account of its construction, has a low 
probability hazard, and plans proposed 
by its officials will provide dikes to 
divert boil-overs to locations where they 
will be harmless.” ‘ 





Has Done Good Work 

SAN FRANCISCO, Aug. 31.—Samuel H. 
Beckett, assistant commissioner of Cali- 
fornia, returned last week from Los 
Angeles, where he has been in charge 
of the southern office of the department 
for the past two months. While in the 
south Mr. Beckett made several speeches 
before public gatherings and agents’ as- 
sociations. The last speech he made 
before leaving for San Francisco was 
before the Long Beach Agents’ Associa- 
tion in which he touched on state laws, 
ethics and agency limitation. Since his 
appointment as assistant commissioner, 
Mr. Beckett, who has been connected 
with the California department for the 
past 20 years, has made speeches in 
practically every part of the state. In 
these talks he has minced no words, 
but has told just what the department 
intends to do and has done with those 
agents and companies who will not abide 
by the rules. These speeches have had 
a decidedly cleansing effect on the busi- 
ness, 


SAN FRANCISCO, Aug. 31 — E. P. 
Fogarty, fire marshal of the Ter- 
ritory of Hawaii, is in San Francisco 
visiting the office of the National Board. 
According to Mr. Fogarty, fire preven- 
tion in the islands is thoroughly organ- 
ized, with the cooperation of the entire 
population. Many rigid laws with refer- 
ence to crowding of theaters and smok- 
ing in these buildings are enforced with 
the result that loss of life and property 
from fire has been reduced to a minimum. 


Organizing Life Company 

Officials of the West American group 
at Los Angeles, Cal., which now includes 
the West American Insurance Company, 
West American Casualty and Western 
Underwriters, are organizing a new life 
insurance company to be known as the 
West American Life, which will have 
$500,000 capital and surplus of an equal 
amount. 


Heavy Losses in Portland 


PORTLAND, ORE., Sept. 1.—Two fires 
at Portland last week did damage esti- 
mated at nearly $200,000 swept part of 
the Nicolai-Neppach planing mill in the 
downtown district with a loss estimated 
at $50,000. A second hit the Crown 
Flouring Mills company with a loss esti- 
mated at $145,000. Adjusters are now at 
work on both fires. 


Increase Portland Protesction 

PORTLAND, ORE., Sept. 1.—Seven new 
fire companies, seven new fire houses, 
and 86 additional men will be asked for 
the fire department for the next year at 
a total additional cost of $791,832, bring- 
ing the regular expenses of the bureau 
to $2,570,000 for the year. This does not 
include an item of about $100,000 that 
will be necessary for pay increases 
which were voted by the people of Port- 
land on May 21. Three new fireboats 
costing about $300,000 will also be re- 
quested in the budget. These will be 
smaller and faster craft than those in 
service at present. Fire Chief Holden 
maintains that they would pay for them- 
selves in 10 years through saving in 
personnel. 


Reratings in Mountain Field 
DENVER, Aug. 31.—The engineers and 





inspectors of the Mountain States Inspec- 
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jon Bureau have just completed regrad- 
ae and rerating the following towns: 
i 


4 rado—Loveland, Flagler, Yuma, | 
Colo | opened for services the Sunday before it 


trail and Bennett. : 
pevyoming—Torrington and Yoder. 

New Mexico—Roswell, Gallup, Las 

‘ses, Dexter, Lake Arthur and Artesia. 


Crus 
~ pooks have been sent to 


New tariff 
agents. 





Probe Incendiary Fire in Denver 


DENVER, Aug. 31.—Police and fire de- 
partment officials of Denver have 
jaunched an investigation of what is al- 
leged to have been an attempt to burn 
the Iron building, one of the old office 
structures of this city, last week. — Fire 
proke out in the loft of the building 
early Friday morning, causing” damage 
estimated at $5,000. District Fire Chief 
Ralph Cooper declared he found a one- 
gallon can of benzine, a scrub pail full 
of gasoline and a mop which had been 
saturated with the latter liquid near the 
heart of the blaze. It took firemen an 
hour to extinguish the flames. 





Losses in Mountain Field 
A fire caused $10,000 damage and de- 
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| stroyed St. Catherine’s church at Iliff, 


Colo., last week. The building was com- 
pleted only two weeks ago and was 


was burned. Only a very small amount 
of the loss was covered by insurance. 

A fire at Silver City, N. M., destroyed 
the administration building of the 
Methodist National Sanitarium. The 
damage was estimated at $10,000 and 
was not covered by insurance. 

. 


Coast Notes 


Rudolph W. Riggs, formerly of the 
Los Angeles office of Rule & Sons, has 
become manager of the company’s new 
office in Portland, Ore. 

In the loss on the Abbott Motor Com- 
pany, Sedro Wolley, Wash., in which 32 
autcmobiles were destroyed, the fireman’s 
Fund suffered a $2,100 loss on. 22 cars 
under an open policy and the American 
of Newark lost $1,400 on six new and 
used cars. 

The Phoenix Indemnity will occupy the 
premises at 358 Pine street, San Fran- 
cisco, which will be vacated about Oct. 1 
when Chapman & Nauman move to 241 
Pine street, the old quarters of the Na- 
tional Union, which are being renovated 


' to house the new tenants. 
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SEEK TO CHECK OIL LOSSES | TRAFFIC INCREASES LOSSES 


Baltimore Fire Commissioners Plan to 
Enforce Stringent Building Regu- 
lations in Future 


BALTIMORE, Sept. 1. Following 
the destruction of the American Oil 
Company’s plant, the fire board and 
building inspectors office have adopted 
stringent plans to prevent a recurrence 
by requiring additional safeguards be- 
fore a permit is issued to rebuild the 
gasoline tanks. 

In agreeing to the issuance of per- 
mits the Fire Board recommended that 
each tank be surrounded separately by 


| 


ICK 





brick or concrete walls and that a 
or concrete wall surround the entir 
plant to prevent the spread of fire. 

After outlining the requests made, 
fire board asserted that it approved 
of the rebuilding of the plant “provided 
the plant is erected in conformity with 
the best national standard regulations 
for protection against the spread of 
fire. 

“The Board of Fire Commissioners, 
in any subsequent applications for 
flammable oil storage at this location 
will require the isolation of each tank 
containing flammable oils by a brick or 
reinforced concrete wall of not less 
than 12 inches in thickness, to rise for 
a height of not more than six feet 
around each tank, and each brick sec- 
tion to have a capacity of 50 percent 
greater than the contents of said tank,” 
he said. “It will be further stipulated 
that the entire plant containing flam- 
mable oils shall be surrounded by a 
brick or reinforced concrete wall of 
not less than six feet in height and 
twelve inches in thickness, with an¥ 
driveway provided to run over ramp 
or raised section of a height which. in 
the opinion of the fire department, shall 


1 


be necessary.” 





Reports on Allentown 


The National Board has issued a re- 
Port on Allentown, Pa., showing fairly 
poor fire fighting facilities and a severe 
conflagration hazard in one portion of 
= Principal mercantile district, though 

report shows the fire record of the 
Past five years very satisfactory. The 
report states that the water supply is 
some what unreliable. The fire depart- 
a improperly organized and weak. 
ed sa alarm system is of the proper 
=<. put needs facilities for growth. 
in the 's a Severe hazard from group fires 
ported ee mercantile district and in 
rid gs tion a danger of considerable por- 
= ing involved. The record of the 
7 shows a total fire loss 
ton in he number of fires per 
average lose ne ge ~ a oy hg a 
low figure. S per capita was $1.66, a very 





Boston Beard Says Parking in Down- 
town Streets Must Be Eliminated 
to Help Fire Department 


BOSTON, Sept. 1.—The parking con- 
gestion in the streets of Boston is re 
sponsible for millions of dollars of fre 


loss every year, according to Manager 
William H. Winkley of the boston 
Board, and may resu!t in an increase in 
insurance rates. Manager Winkley’s 
views came in response to an inquiry 
the Boston Chamber of Commerce is 
making relative to the parking problem 
in the city. Mr. Winkley’s comment 
was, in part, as follows 

“The average annual fire loss for the 
five vears from 1921 to 1925, inclusive, 
is more than 60 percent greater than 
the average for the preceding five year 
period, and the figures for 1925 are 
nearly $5,500,000. Of the 2,000 to 2,500 
fires that occur each year a very small 
number (30 to 40 on the average) are 
the cause of more than half the total 
loss. These are the fires that, for some 
reason, have gained such headway be 
fore the arrival of the apparatus as to 
require a long fight to bring them under 
control, with a proportionally great 
property loss. The number of fires that 
result in losses of over $15,000 has in- 
creased from 31 in 1916 to 66 in 1925 
and they are responsible for over $23,- 
000,000 of che total of the $38,500,000 
worth of property destroyed in that 
time. 

Causes Millions of Loss 

“No one can truthfully assert that 
parking is solely responsible for the 
increase in the fire waste, but after 
consideration of these facts I think it 
cannot be called an exaggeration to say 
that the loss to be ascribed to this cause 
must be measured in millions of dollars, 
and that its reduction is one of the 
most important results to be sought in 
any consideration of the traffic problem. 
Such remedies as street widening, in- 
stallation of street signals warning of 
the approach of the apparatus, and more 
efficient traffic direction, are helpful, but 
they do not reach the root of the 
trouble, which is the unattended car 
parked at the curb. This offender can 
only be eliminated by absolute prohibi- 
tion effectively enforced. 

“Regulations limiting the parking time 
have no bearing on this aspect of the 
problem, for it makes no difference to 
the fireman whether the locked car, 
which he must move in order to raise a 
ladder or get at a hydrant, has been 
standing there three minutes or three 
hours. The remedial measures, to be 
effective from the fire protection stand 
point. must not only deal with the 
streets where heavy traffic is constant, 
but must provide for reasonable access 
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Agents Wanted at Desirable Points 


merican Equitable Assurance Co. 


of New York 


etropolitan Assurance Underwriters 


of New York 


ew York Fire Insurance Company 


Incorporated 1832 


ew York Equitable Underwriters 


Good Facilities on Desirable Classes—Fire, 


Tornado, Use and Occupancy and Allied Lines 


Losses Paid in Allied Companies Since 
Organization Over $28,000,000 


Apply to 
HOME OFFICE, 92 WILLIAM ST., NEW YORK 
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to the side streets and alleys where | ries his name and which had been yp nat 
parking has little influence on the gen- | S¥ccessful. ” er or 
eral movement of traffic but does pre- | 
: s I eid js acc 
sent a very serious obstacle to fire | Rhode Island Association Meeting ance | 
fighting in nearby buildings.” PROVIDENCE, R. I, Aug. 31 this 0 
— September meeting of the Rhode ite i 
Providence Agency Dissolved cold toe iat Ge oe Whiche ent Will be Mani 

: . , € ; ime sey 4 
PROVIDENCE, R. I., Aug. 31.—The | important matters will be discamne we 
firm of Sunberg-Tanner Company, for | Among the matters to come Seq, ing © 


up are " 
the past seven years one, of the well | proper method of enforcing the = a 
known Rhode Island agencies, announces | agents qualification law of the ew Ele 


; : Sa ; State i 
the company’s dissolution as of Sept. 1| commission question, insurance. de cipal 


by mutual consent. It will be succeeded | fleet rates of automobiles owneq wae 67" 
by Sundberg & Co. and by Tanner & Son. | cers and employes of assureds’ whol 5 = 
The new Sundberg agency will represent | Sale insurance and other subjects, “i — 
the Stuyvesant, New Jersey, Fidelity, At the same meeting a committee will F. de 
St. Paul F. & M., American Automobile, | be appointed to nominate officers for the - 





and will have the state agency of the | annual meeting to be held in October 
New York Indemnity. The Tanner firm } : 


will represent the Orient, St. Paul F. & Sue Baltimore Mutual’ : ! 
COMMENCED BUSINESS 1883 M,. Massachusetts Plate Glass, American e . Policyholders + 
Automobile and National Union Fire. BALTIMORE, Aug. 31—Decreesagainy | ie 
120 Maryland policyholders of the de q ha bl 
. funct Federal Mutual Fire of Baltimore 4 rm 
Veteran Vermont Agent Dies are asked in a petition filed in cireyit ponte? 
; i a 2 ourt by Arthur M. Siegk z 

I - tae a eae See. The oe Mullen, receivers — re 
zacelle North, state manager at Bur- I 3 ‘ nort 

. . a ; t stated that th 2e y 
lington of the Aetna Life and president | for the ‘cneenaee a Prieta. } by b 
of the North Insurance Agency, one of levied upon the policyholders ons by Ge all Me 
the leading fire and casualty agencies of ; ; y the timb: 


7 : d | directors of the company before the 
the state, died at his home here of heart | pointment of the receivers and the ph 


disease following an illness of several by * he . es . Fo 
Forty-three Years slonths. He was a native of Rutland, | PY, the Tecelvers, who were appointe ae 


N. Y., and 50 years of age. TI P ton, 
: = ’ ‘. ne sum asked in eac ase j 
Mr. North came to Rutland, Vt., as a ach case is small, from 


“ . The money is needed, i yas 
boy and after graduating from high # ed, it was Stated, to 


Successful school joined his father in the office of pay the liabilities of the company, of ct 
the Aetna Life. He moved to Burling- mat Oe a Pi 





























































































ton to take charge of the state office of Minna oy Bag nag —— gent at Al- timb 
the company in 1900. He also organized | ¢, ceveral’ Serdenae countriea, Aa 
Record the fire and casualty agency which car- ' France.  — 
TI 
in B 
IN THE CANADIAN FIELD | ten 
tion 
alre 
~ — —__——- -———— 7 
TEN YEAR RECORD IN CANADA | Total Total Trade 
qnunciiiohenes | Year $ re $ Expend. ; Profit ? Zz 
1916 .....$10,182,8 ,024,566 $1,258,248 
Development of United States Com-j|1917..... 5,002 4 2357822 
E. E. SOENKE, Secretary and Gen. Manager ee Fees Mihronaga FS Magee . (| 
panies’ Business in Dominion Shown | j9i9 °° *"* 
by Annual Statements = = =| !35".---- ad ++ ++, = 
sree 22 11... 21,089,584 1,498,811 RA 
OTTAWA, ONT., Sept. 1.—The rec- | 1923 .---- 24,468,611 Pp 
ord of the business of United States | 492 2'496/99} 
fire companies operating in Canada for coment Off 
the past 10 years presents an interest- Canadian Commissioners’ Meeting 
ing study. The subjoined tables show, The : ; ee . in fom 
how the business was built up steadily | .+¢ annual conterence of the Asso- 
from 1916, reaching a peak of trade | ciation of Superintendents of Insurance 
profit in 1920 approaching $6,000,000. | °! eo will be Bh eage 2 J 
In 1921 there was an apparent trade Be “a ges get a tons ot 
loss, but it must be noted that in 1921 | CUSSION bier d way fie wre ‘ “a pat 
a change was made in the tabulation | SUT@"Ce Inciude agents licensing we wh 
from premiums received and losses paid | ‘#07, Unitorm annual statement blanks, au 
to premiums written and losses. in- neerenty policy forms, central de- ' for 
curred. This change may have been | POS!t legislation and a general review ice 
responsible for at least a part of the feces legislative CHACTMNERES. br 
apparent loss. According to the tables, | Topics of especial interest 0 the fire siC 
losses were more than doubled from | SO™Pames are underwriters’ agencies, mi 
1916 to 1925 but again it must be re- | hail and tornado insurance, Sear, tg th 
membered ‘that a ‘Ghente in tabulatic n | OF inter-insurance exchanges, and legis- 
0 ; Was made between those two years. In ation regarding me o a th 
ITHIN three blocks of Detroit's busiest corner the pesiod from 1036 925 expenses | Of Statutory conditions. se 
, , ; ; 1e period from 1916 to 1925, expenses | igs ge! Mie segs iene th 
is the quiet location of the hotel which has of doing business had trebled. The fol-| g:cuccions ot accident and. sickness . 
. ° ° + . iscuss1ons Oo ac e < s cness 
brought to Detroit wide fame for courtesy— ets tables show the premiums and legislation Pree Be say Tibconl Be: legis- I 
* 7 sses “a Sur oni % Eisltavion, au is anc i IS 
the Fort Shelby. An especially pleasant room with ree onlay be josh oe 6 — re oa lation and wholesale automobile insur- m 
° « 9 Olé -xpe e anc ade | “Cc " 
private bath at $3.50 a day up; others from $2.50 up. profit for the period: “< |ance, and an address on “Casualty In- S 
Detroit's only tip-saving Servidor equipment. Famous a a Suiies- tar Ceeteae or by f poowod : 
t mg ee S taecn one Paid. of ntario, chairman and_ counsel ot y 
restaurantand coffee shop. Fort Shelby Garage near by Re! 3 S18 58L $ 1.979.604 the Canadian Automobile Underwriters I; 
HOTEL 4h RR Re nae Brett 5,311,589 | Association. S| 
NE 6 bine sxc ake wed 0,844,120 6.308.400 
a .-. 12,184,714 5,104,353 a aaa " 
- » DD cco wicks Ga ces 15,566,757 7,179,211 Loss at Winnipeg 
: = Prems. Losses Fire in the two-story brick building 
: J LD 1921 ip sanons yr rirer: belonging to the Manitoba Cartage & 
3 j ee eteg et ve ee rig PEE ri Warehousing Company, Winnipeg, Te- n 
x it .G. >; oo) a eee 16,560,123 4% § P : wthel oe 
Seth E. Frymire, Manager W. G. McKay, Ass’ Sec’y 7 ee pA eaaneiar oat: 19'994'042 hie tt duced the building to ruins. Eight hun- . 
Lafayette Blvd. at First St. RISES 18,279,911 10,943,972 | dred tons of hay in the loft, valued at I 
D E TRO I T BE ac Rashes we oul 18,988,640 10,962,200 | $14,000, was destroyed. The _ building I 
cost about $80,000 to erect. Vehicles in 
the building were valued at about h 
$10,000, all of which were destroyed. The p 
° 6 oo total loss is about $120,000, about half t 
merican National Fire Insurance Co. |.» s'»!:# wis‘ , 
— t 
8 East Long Street, Columbus, Ohio Canadian Losses Compared 
COLUMBUS, OHIO According to the “Monetary Times § 
e fire losses in Canada for the week end- | 
Capital $500,000 ing Aug. 18 are estimated at $1,009,700, 
as compared with $351,500 for the cor- 
JESSE E. WHITE, ViewPrees > JOHN A. DODD, Vice-Pres. and Sec’y ee ae eee | 
‘Seb: ORGE E. KRECH, Secretary ° . —~ . 
. ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries Regina Wants 1927 Convention 
+4 : : At a luncheon given by the Regina 
Its Name Indicates Its Character. Progressive, Yet Conservative. || .ommittes of the Western Canada Fire 
° ® Underwriters Association to executives 
Operating Along Sound Lines. of the Saskatchewan Insurance Age” 
Association, an invitation was presente 
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ave the 1927 convention of the lat- 

to Mganization held in Regina. If this 

ze accepted, probably about 1,000 insur- 

phe men would gather in Regina for 

this meeting. 


Manitoba Blue Goose Annual Meeting 


WINNIPEG, Aug. 31—The annual meet- 
ing of the Manitoba Blue Goose will 
take place in Winnipeg Sept. 2. 

” Election of officers will be the prin- 
tem, but the only change in the 
personnel will be the induction of J. A. 
1. Noad as guardian of the pond, the 
present executives all moving up a notch. 
F. H. Hoppins will be the new most loyal 


gander. 


cipal i 


Canadian Forest Fires 


Forest fires in the vicinity of Tusket, 
near Yarmouth, N. S., the past week 
nave been causing the villagers consid- 
erable anxiety, and scores of men have 
peen employed in fending off the ad- 
yancing progress of the flames. Small 
settlements on the Churchill river in 
northern Manitoba have been burned out 
by bush fires which have been raging 
all the week in that region, but valuable 
timber limits have escaped destruction 
so far. 

Forest fires have also been raging in 
the Athabaska region, north of Edmon- 
ton, Alta.,over an area 50 miles wide and 
from 50 to 100 miles in depth, Already 


in the past two months 200 square miles | 
of country have been burned over, with | 


a possible loss of 200,000,000 feet of 


timber. 


Licensed for Additional Lines 


The Connecticut Fire has been licensed 
in British Columbia to transact the busi- 
ness of earthquake insurance, in addi- 
tion to fire insurance, for which it is 
already licensed. 

The First American Fire has been li- 
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censed for fire and tornado insurance in 
Quebec. 

The Aetna Casualty & Surety has been 
licensed for guarantee insurance in 
Quebec. 


Purves Made General Agent 


W. R. Purves, formerly with Arm- 
strong, De Witt & Crossin, insurance 
brokers of Toronto, has been appointed 


a general agent for the London & Pro- 
vincial Marine & General and will con- 
duct an office at Toronto for the transac- 





tion of all classes of insurance, 
Roden Heads Union 
H. F. Roden has been appointed mana- 


ger of the Canadian branch office of the 
Union Assurance at Montreal. Mr. 
Roden succeeds T. L. Morrisey, who has 
retired. He has been the assistant 
manager. 


Canadian Notes 
Ben Johnston of Swift Current, Sask., 
has been appointed to represent the Ag- 
ricultural. 
Cc. M. Nixon & Co. of Moose Jaw, Sask.., 


have been appointed to represent the 
Scottish Union & National. 
The Insurance Underwriters of Moose 


Jaw, Sask., have been appointed to rep- 
resent the National Union Fire and the 
New Jersey. 

Sir Arthur Worley, accompanied by 
other head office officials from London, 
of the North British & Mercantile, who 
is touring Canada, passed through Win- 
nipeg last week. 

James Mitchell, who for a considerable 
time was with the Kern Agencies, Moose 
Jaw, Sask., died very suddenly last week. 
Mr. Mitchell was very well known in 
circles and had only recently 
branched out for himself, opening up an 
office in Moose Jaw, where he repre- 
sented several companies. 
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RAPS AUTO MUTUAL’S CLAIMS 


Official of A. A. A. Protests to Com- 
missioner Hands on Action of 
Auto Owners of Lansing 


LANSING, Mich., Sept. 1.—Claims 
of the Auto Owners Insurance Com- 
pany of Lansing, a state-wide mutual 
which wrote more than $1,000,000 
auto business last year, that it provides 
for policyholders all of the usual serv- 
ices given by automobile clubs, has 
brought a formal protest to Commis- 
sioner Hands from A. P. Federline, 
manager of the research department of 
the American Automobile Association. 

The objectionable claims quoted by 
the A. A. A. official include: “This 
Service card is effective while your au- 
tomobile is covered by insurance in 
the Auto-Owners Insurance Company. 
It entitles the member to a 1926 road 
map of Michigan and of the United 
States free and to the usual A, A. A. 
emergency road trouble service regular- 
ly costing $10 from local auto clubs. 
In addition, it entitles members to 
special discount on tires and accessories 
through the club.” 


Statement Called “Absolutely Untrue” 


Mr. Federline declares that the state- 
ment relating to A. A. A. service is 
“absolutely untrue and grossly 
leading to prospective policyholders.” 
He asks that Commissioner Hands use 
his good offices, either bringing actual 
Pressure to bear on the Auto-Owners 
to force it to discontinue such promises 
or suggesting some method by which 
the Same result may be attained. 

_ It is generally believed in stock in- 
surance circles that Mr. Federline’s let- 
ter has as its real motive the nipping 
in the bud of plans by mutuals for form- 
mg auto clubs among their 
Ships. It js freely conceded that the 
Auto-Owners decided to give the new 
Services as a means of meeting the com- 
Petition of various affiliated. clubs of 


mis- 


mem ber- 


th j 

ters A. A, A., which are nearly all en- 
th ing the insurance business, either 
‘rough forming reciprocals of their 


of ! 


| bility 
| upon appeal to the supreme court of the 


| taining 


|!own or engaging the services of recip- 


rocal or mutual carriers. Injection of 
the auto clubs into the “at cost” insur- 
ance field is generally credited with 
hitting the automobile mutuals rather 
a hard blow, and the Auto-Owners is 
evidently attempting to counter by com- 
peting with the auto clubs on their own 
ground. 


Company Is Upheld 


The need for caution in ascertaining 
the unquestioned ownership in the pur- 
chase of an automobile is shown in a 
decision handed down by the Kansas 
supreme court, reported by W. L. Cham- 
berlin, Kansas City adjuster, which up- 
held the Firemen’s of New Jersey in a 
case brought against it by a motor car 
owner of Burlington, Kan. The owner 
had purchased the car without inquiring 
into the ownership or requiring identi- 
fication of the salesmen by two acquain- 
tances, as required by the Kansas law. 
The car was stolen and upon filing claim 


it was found that the engine number 
did not correspond with the engine num- 
ber of any Ford sedan issued by the 


Ford Company. 
was denied by 


Claim was filed, but lia- 
the company and, 


state, the latter held that the plaintiff 
did not have grounds of recovery, as he 
had not complied with the law in ascer- 
the ownership of the car and 
thus the insurance company could not 
be held responsible for his carelessness 


|} in this matter. 





APPOINTMENT INCREASES TENSION 


The report that the Firemen’s Un- 
derwriters and the Girard Fire & Ma- 
rine have given an agency appointment 
to the Capitol Trust Company of Frank- 
fort, Ky., has considerably increased 
the tension of the situation created by 
the appointment of a bank in Louisville 
by these same companies several years 
National 


ago. The association, how- 
ever, has not yet taken official cogni- 
zance of this latest situation, for no 
protest has been received un to this 
time from either the local agents of 


Frankfort or the Kentucky association. 
If a: protest is made, it will probably be 
considered at Atlantic City at the next 
| meeting of the executive committee of 
the National association. 
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Fire - Automobile - Marine 
Tourist Baggage - Motor (argo 
Parcel Post - Sprinkler L cakage 

Use &9 Occupancy 

‘Rents - Tornado - Explosion 

Riot és (wil (ommotion 





Boston Jnsurance Company 


Ov Colony Insurance Company, 
‘Boston, Masschusetts 


WESTERN DEPARTMENTS 
Lansing, Michigan 
Rawlings & Hewett, Managers 


PACIFIC COAST DEPARTMENT 
202-204 Sansome St., San Francisco, Cal., 
Charles A. Colvin, Manager 


NEW YORK OFFICE 
66 Beaver Street, New York, N.Y. 
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Insurance Men’s 


Headquarters 
In Cleveland 


HE HOLLENDEN HOTEL is 

the preferred hotel of the In- 
surance fraternity when in Cleve- 
land. 


The charm of its surroundings, which haa 
made it preferred by these discriminating 
travelers, is even more in evidence through 
the modern touches which add to the com- 
fort and convenience of its ests. You 
will meet your friends at The Hollenden. 


In Cleveland It’s 


THE HOLLENDEN 
Theo. DeWitt, Mgr. 
Superior Avenue at E. Sixth St. 




















1889 


JOHN H. GRIFFIN, President 1926 








NORTHWESTERN 





FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


Isn’t it worth while 


To know that you have a 
company in your agency 
that has the facilities 
and desire to serve 
you completely and 
satisfactorily ? 
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Tornado Lightning Automobile Hail Rents Use and Occupancy 
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HE increasing activity and Strength 
in the general investment marke; 
over into the insurance Stock 
group during the week and prices in 
several cases were substantially higher 
Great American was among the Stronger 
issues although after a gain of several 


| points in its price it was stil] available 


|as shown at the end of 1925, 


at substantially less than its book Value 
Bankers 


| & Shippers also tended higher as gig 


| Fidelity-Phenix, Home and Indepen- 
dence. 
It may interest insurance stock jp. 


vestors to know that in a number of jm. 
portant cases insurance stocks are. now 
available at substantially below the high 
prices established earlier in the year 
Among the more interesting examples, 


| Globe & Rutgers is offered at 250 points 


Years Total Unearned 1925 Current | 
in Net Admitted Premium Par Invest. Dividend —Recent Mkt.- © 
—- Capital Surplus Assets Reserve Value Income te Bid Asked 
Name n -—————As of January 1, 192 -——————-Dollars per s 

BOARD cccwcadcsvcccecevsesss oo 107 $ &, 000, pod $11,898,683 $47,319,227 $25,858,362 $100 $33.91 $24 QJ 520 530 
Agricultural teens i 000,000 2,406,709 ,826,477 °795,75 50 8620.35 11 QJ 240 260 

era 32 1,000,000 2,652,521 A rt 467 2,730,736 10 2.79 2J&1]9 46 50 
American Alliance 29 Het 000 3,278,236 7,225,352 1,693,683 100 16.51 16 QJ 300 310 
American of Newark ..... eee 80 0,000 3, 789, 260 23, 557,284 13,356,651 5 1.35 1g@da 20 25 
Assurance Co. of America.... 29 presen 605,624 2,004,296 686,582 100 16.52 8 QF 200 225 
MUCOURORERD oc cccdccrcccccceese 13 4,000,000 2,105,222 23,853,216 11,492,208 100 13.56 10 QF ST 300 
Bankers & Shippers. seeeseens . 8 1,000,000 1,02 0,162 5,140,974 2,368,720 100 21.55 10 QM 290 310 
ee aa re on 53 2,000,000 B09, 096 15,528,066 5,946,538 100 30.00 w~J&J 450 470 
SEO FEO: crccdcsevecives * 85 2,000,000 2,155,101 10,324,702 6,015,178 5 1.14 0c JT &I 13 15 
gE PEOPPeTe rir rrr — 87 500,000 561,042 1,558,101 309,585 10 1.26 1.207 &J 31 35 
Chicago Fire & Marine. , 6 1,000,000 154,027 2,636,822 1,305,882 10 115 80¢ QJ 14 17 
City of New York .... 21 1,000,000 1,145,587 5,072,007 2,080,179 100 20.09 z2J&J 290 300 
Commonwealth, N. Y. ‘ 40 500,000 2,279,0 6,321,417 2,902,990 100 46.40 10 Jan. 600 ai 
Continental ........ be eneeees ° 73 16,000,000 23,260,755 67,774,523 26,213,991 25 6.94 6J&J 130 135 
Detroit Fire & Marine ...... 60 800,000 1,898,187 3,561,784 1,453,845 80 16.61 8 3 J 150 cee 
Dubuque Fire & Marine senses 43 500,000 1,108,528 4,241,332 2,382,427 100 40.81 2603 &J 300 eee 
Weoderal .csccecceec eresbecedocs ° 25 1,000,000 3,887,542 9,569,274 2,364,185 100 «637.47 2dI&J eee 
Fidelity-Phenta —....-cccccccce 16 5,000,000 19,001,462 61, 324, 539 20,967,676 25 10.25 6J&J 188 193 
Wire ASSOCIATE: oc ccccccccecce 109 3,000,000 7,138,744 20, 938,281 9,218,833b 50c 15.60 250 J &J 50 55 
Fireman’s Fund ......... = 63 5,000,000 5,223,424 30,191,341 15,004,325 25 6.85 5QdJ 92 95 
Franklin Fire-w.sccccccees os8 97 1,000,000 3,030,920 9,919,943 3,802,355 25 9.94 sSJ&J 175 185 
Glens Falls ..... as 76 2,500,000 3,408,546 165, ee 030 7,201,058 10 2.79 1.60 QJ 38 42 
Globe & Rutgers ‘ 27 "500, 000 30,166,944e 67,922,097 20,265,573 100 61.22 36QJ 1425 1500 
Great American ............ ‘ 55 =: 12,500, 000 16,541,281 650,774,002 18,231,588 100 17.04 146 QJ 286 292 
Hamilton Fire ......... 60066 74 200,004 2,268,912 4,168,440 650,030 15 14.55 3Q JI 150 ice 
Hanover Fire ......--ssee0. ee 74 1,500,000 3,085,210 10, 289, 273 4,640,007 50 16.03 5QJ 188 193 
BEQTMIOMIG DiFO cccccccccccece 8 200,000 398,974 *900,0 195,322 10 1.81 160 J & J 46 52 
EEMStorG Fire ..ccccccccesece 116 10,000,000 16,486,980 85, 727,772 48,896,624 100 28.95 20 QJ 505 515 
REED dehecdecvdccnsevecee eee 73 18,000,000 20,520,654 86,935,154 38,112,398 100 19.96 iJe&J 337 342 
Homestead Fire ..........+.- 4 250,000 134,934 402,528 8,0 10 .82 40c QJ 26 30 
Importers & Exporters 8 700,000 611,360 3, ae 272 1,662,087 25 5.51 350 M&S 64 70 
Independence Fire ....... «eo 16 310, 000 294,131 031 01,965 10 1.09 600 J & J 24 30 
Ins. Co. of North America.... 134 7,500,000 20,346,055 58, B76, 018 $22,781,373 10 2.89 2J&J 51 53 
Ins. Co. State of Pa.......... 132 1,000,000 1,719,385 5,861,591 2,047,950 100 25.32 6J&J 200 oie 
Milwaukee Biochantes ee ° 74 1,250,000 2,428,994 10,395,020 5,666,197 10 1.64 2.20 Q J 34 33 
National Fire .........- eceve 55 3,000,000 11, 429,173 38,202,777 19,324,218 100 46.23 20 QJ 725 740 
National Liberty o0t6eeewes oe 67 1,500,000 5,552,501 16,689,381 8,447,976 50 15.42 0J&J 355 ves 
National Union wire eaeeeen ° 25 2,500,000 1,419,925 12,812,994 A 296, 616 100 19.04 12 QF 215 230 
New Hampshire Fire ..... ot0 57 2,250,000 3,736,795 12,745,435 5,619,969 100 «622.57 16QdJ 350 a 
Wow JOSGS cccccccccccce awd 15 1,000,000 486,250 3,192,833 1,422,680 20 2.89 180 Me&s 34 40 
Wingara Fire .cccccecceseccce 76 3,000,000 5,099,969 a he | 741 10,623,107 100 46.23 20 QJ 220 230 
DOOeOGm OR IK. SE .ccccsccccos 26 1,000,000 1,212,785 564 ,367,181 100 20.71 10J&J 265 pat 
OS rrr 104 2,000,000 3,801,653 18. 343, 742 8,845,451 25 11.01 5 QM 107 115 
PE OD ‘cc vsvecsccecences 75 1,000,000 1,025,886 4,796,783 2,226,202 25 4.64¢ 3.50 Q J 95 110 
NE in. hoon 60600946600060 72 6,000,000 14,270,674 33,950,173 12,098,450 100 29.89 20 QJ 565 575 
Providence-Washington “o Sa 2,000,000 6,098,745 14,425,926 4,892,568 100 29.19 12 QJ 300 315 
GUOER  ccsccccccceccscceceee int 35 3,000,000 6,137,165 20,348,549 9,249,628 100 25.99 2333 J &J 300 ane 
BOGUT occccsccscenccesese " 85 1,500,000 2,486,230 10,179,904 5,310,353 25 7.96d 3 QF 85 90 
Springfield Fire & Marine.... 15 3,500,000 6,692,360 25,763,269 13,258,078 100 28.66 1iéJ&J 450 460 
Stuyvemant ....ccccccce oceeee 75 1,000,000 746,133 4,144,641 1,943,943 100 17.414 6Q JI 200 210 
United States Fire ........... 102 2,000,000 7,045,267 25,119,697 12,980,412 20 10.50 5.60 J & J 130 140 
U. S. Merchants & Shippers.. 54 1,000,000 1,297,176 4,976,781 1,539,412 100 20.68 8 QJ 245 255 
Westchester Fire ............ 89 1,500,000 3,101,758 $13,427,755 7,423,316 10 3.52 2.50 Q F 44 46 
* Figures not available. b Includes reclaimable items. dOn 1925 Capital. 

a Not including reserves. c Being reduced to $10. eIncludes Reserves. gOn New Capital 





less than as of March 1; Aetna at 145 


| points less; Great American at about 13 


points less and» Hanover the same: 
Home about 23 points less and Niagara 
about 28 points less, and so on down 
the list. Obviously, the insurance stock 
group has recovered very little of the 
losses sustained in the general market 
decline which occurred earlier in the 
year and on this basis some observers 
consider the group especially attractive 
at this time. 

The companies themselves, of course, 
continue to participate through the in- 
vesting branches of their businesses in 
the continued financial and industrial 
development of this country; and, with 
the law of cumulative growth as applied 
to investment funds still operative, it 
is practically a foregoing conclusion that 
the investment results of the better man- 
aged companies will show a normal gain 
in 1926 over 1925. 
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A 


EVERY 


PRODU 


WE 
FIR 


Dealers in 
Unlisted and Inactive Listed 
Stocks and Bonds of 
Industrial, Railroad, Utility, 
Mercantile and Other Corporations, 
Insurance, Bank & Trust Co. Stocks 


PROPORTION 
OF 
INVESTMENT FUND 
LAN BE 


CTIVELY INVESTED 
IN 

LL-SELECTED 

E INSURANCE 


STOCKS 


J. 


K. RICE, JR. 


EQUITABLE BUILDING 


120 Broadway 


New York City 


7k OFFER 


Carolina Insurance Co. 
Franklin Fire Ins. 
Hanover Fire Ins. Co. 
Camden Fire Ins. 
Homestead Fire Ins. Co. 
Fidelity-Phenix Fire Ins. 
Insurance Co. 
Continental Ins. Co. 
Glens Falls Ins. Co. 
Harmonia Fire [ns. Co. 
Pacific Fire Ins. Co. 
Invited— 


& CO. 


Home 


—Inquiries 


Co. (Phila.) 
Association 


Co. 





Telephones: 


9030-9039 
Rector { 9048-9053 
9060-9065 
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Private Telephone to Hartford, Conn, 
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~~, WAY 


CHANGES IN 





DRASTIC 


UNDERWRITING WATCHED | 





Announcements of Aetna 
Connecticut General Bring 
Problem to Fore 





DIFFER IN VIEWPOINTS 





Company Officials Are of Two Minds 
Regarding Effects of Such 
Changes 





1.—Problems 
unsatisfactory 


NEW YORK, Sept. 
raised by the generally 
conditions prevailing in the health in- 
surance field have again been brought 
to the fore by recent-official announce- 
ments that on Sept. 1 the Aetna Life 
and the Connecticut General have put 
into effect important changes both in 


and | 





policy forms and premium rates for this | 


form of coverage. 
Announce Drastic Changes 


On that date the Aetna will discon- 
tinue writing all policies providing life 
indemnity on health coverage. It will 
issue no more policies providing health 
coverage from the first day of liability 
except on such forms as require house 
confinement. There will be a 25 percent 
premium increase on renewals of health 
policy forms not requiring house con- 
finement and providing coverage from 
the first day of disability with a 52-week 
limit for the payment of indemnity. A 
new form of “Basic Disability” is to be 
issued providing a two weeks’ waiting 
period under the health contract. These 
changes were necessitated by an under- 
writing experience that remained un- 
favorable in spite of the fact that three 
years ago the company considerably re- 
duced commissions on new full cover 
health policies, introduced a waiting- 
period policy and discontinued issuing 
policies containing the health life indem- 
nity teature. 

After Sept. 1 the Connecticut General 
will only write health policies carrying 
a 14-day exclusion period and requiring 
house confinement. It will no longer 
write any policies for a premium of less 
than $10. 
accident policy which had a $5 
sgprree but it will continue to write 
ts f 


; automobile accident policy for a | 
minimum annual premium of $10. 
Various Views Given 
In recent interviews prominent offi- 


Cials of the large companies here that 
Write health coverage appear to be of 
‘wo minds as to whether the general 
health insurance situation can be mate- 
tally bettered by the adoption of such 
measures, which do not make for profits 
oe oy more than prevent actual 
deciabtiie. agree, however, about the 
on llity of a waiting-period of 14 
oy or longer, but they disagree about 
pod house confinement stipulation. Ex- 
Ctly what constitutes house confine- 
It 
policyholders 
litigation, and the 


Ment is often difficult to determine. 


oy to much conflict with 
an 


frequently to 








It is withdrawing its travel | 
annual | 


| ness that has compelled 


SAN 


We 
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NEW YORK, Sept. 1.—It is pos- 
sible that the committee of eight of the 
National Bureau of Casualty & Surety 
Underwriters, now making a careful sur- 
vey of workmen’s compensation insur- 
ance in an endeavor to learn what is 
basically wrong with this important divi- 
sion of casualty insurance, may be able 
to recommend radical changes in rate- 


making, the net effect of which would | 


be to enable the carriers to break even 
on the business, something they are not 
doing at the present time. In the minds 
of company executives generally the 
primary fault is not so much a question 
of rating, important though that is, as 
it is in promptly collecting the rates 
shown to be necessary. Here politics 
plays a part to such an extent that no 
practical means has yet been devised 
for meeting it, and managing under- 


writers gravely doubt if a workable plan | 


will ever be developed. 
Rating Is Behind Schedule 


The experience on which compensa- 
tion rates are predicated is always 18 
months behind the date of rate prepara- 
tion, and, while the loss trend is dis- 
closed, it cannot be projected into the 
new figures. The state authorities allow 
only for actual experience and refuse 
to allow for anticipated results, however 
pronounced the upward loss indication 
may be. For that reason the carriers 
are always behind in their calculations, 
the going rates rarely reflecting current 
carrying costs. After the experience 
figures are compiled, their submission 
to a state rating board follows. This 





means public hearings at which not only | 


have the ruling officials to be convinced 
as to the reasonableness of the call for 
additional tariffs, but the truth must be 
conceded by labor employers as well, a 
task requiring almost superhuman 
ability. While the casualty companies 
pay the freight, state officials recognize 
that the manufacturers do the voting in 
their respective commonwealths and 
hence are loath to take any action that 
will antagonize the latter. Sometimes 
the carriers get the increase asked for, 
but more often than not they are forced 
to accept a compromise proposition and 
have to be content therewith. 


Some Underwriting Difficulties 
A feature of the compensation busi- 


time to time during the past 10 years or 


| given, 


attention from | 


' 


more, has been the auditing of pay rolls. 
Unquestionably there has been laxity in 
this respect on the part of a number of 
companies, and for the losses resulting 
therefrom they have only themselves to 


blame. On the other hand, there is un- 
fortunately a considerable element 
among the assured that present im- 


proper accounts to the casualty auditors, 
and, unless the latter are unusually astute 
as well as inherently honest, the car- 
riers suffer. The idea of having pay roll 
audits made by the home insurance de- 
partment is based on the theory that, 
while an assured might not hesitate to 
submit improper figures to a private in- 
surance company, he would question a 
long time before doing so to a repre- 
sentative of the state, with all the ma- 
chinery for punishment at the call of 
the latter. 

The strong objection to a move of 
this sort, one leading underwriter 
pointed out, 1s that it would place an- 
other argument for state insurance in the 
hands of advocates of such practice and 
what with rate-making, claim settle- 
ments and acquisition cost limits now 
controlled by the state, the easy and 
logical step would be for the state to 
supply the indemnity itself, to the ex- 
clusion of all private carriers. To show 
that such a condition is not a fanciful 
one, it is recalled that it actually oc- 
curred in one of the Canadian provinces 
several years ago, and human nature is 
much the same on both sides of the 
border. The present tendency of com- 
pensation laws in every state of the 
Union toward increased 
nor is that all. 
is the disposition of the courts to give 
construction to statutes never intended 
by their original sponsors or by the un- 
derwriters in making up their rates. As 
indicating this tendency the supreme 
court of Connecticut recently ruled that 
the mother of Miss Edna H. Wilder, 
late librarian of the Russell library at 
Middletown, was entitled to compensa- 
tion for the suicide of the latter, on the 
theory that the act of Miss Wilder was 
the result of overwork at her employ- 
ment. In a recent issue of the “Gen- 
eral’s Review,” house organ of the Gen- 
eral Accident, a number of court 
decisions rendered lately, which depart 
sharply from those of earlier days, is 
impelling the comment “that 
if these tendencies continue, then any 
set of rules based upon past experience 
must always be inadequate.” 


as 


1S 








courts in many instances have held that 
a man who is not too ill for golf and 
other sometimes necessary exercises, is 
nevertheless too sick to work and 
therefore entitled to indemnity. All also 
agree that so long as the present method 
of calculating premiums prevails, life 
indemnity clauses in health policies can- 
not result in anything but heavy losses. 


is 


Cite Early Mistakes 


The present depression in the health 
insurance business, said one official, i4 
the natural result of the excessive opti- 
mism of the companies in the beginning. 
Without any reliable figures and statis- 


ja mad 


tics to proceed upon, they entered into | 





scramble for business and put 
their benefits much too high and their 
premiums much too low. The present 
period of more or less painful readjust- 
ment was bound to follow. Within the 
past few years the companies almost 
without exception have abandoned the 
life indemnity feature, established an ex- 
clusion period of two weeks, limited the 
payment of weekly indemnities to 
weeks on average policies and 
their premiums*to a greater or less ex- 
tent. 

On account of their unfavorable expe- 
rience several large companies ceased 
making any drive for health insurance 

(CONTINUED ON PAGE 41) 
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Of greater importance | 
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CASUALTY AND SURETY SECTION 


| EXPRESS DISAPPROVAL 
| SURVEY OF COMPENSATION FIELD MAY | 
| BRING ABOUT SOME RADICAL CHANGES | 
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Page Thirty-five 


OF FLEET RATE PLAN 


Many Automobile Underwriters 


Believe Massachusetts De- 
cision Is Wise 


CITE LOSS EXPERIENCE 


Say This Class of Business Is Extra 
Hazardous Rather Than Due 
for Rate Credit 


The opinion handed down by the Mas- 
sachusetts 
on the automobile compulsory liability 
law, holding 
and 
interest 


attorney general last week 


fleet rates discriminatory 
has aroused nation-wide 
the 
bile fleet rates. The granting of special 
to fleets trucks or 
passenger cars has grown into an estab- 
lished the country 
and this business is generally so writ- 
ten. There have been a few companies 
which have withheld from writing this 
type of business and a number of others 
have felt the desire to discontinue fleet 
business, but have been held in line by 
competition. The final action in Massa- 
chusetts on this question may be of 
more than local importance, as it may 
lead the way to the elimination of spe- 
cial fleet rates throughout the country. 


illegal, 


in question of automo- 


rates of automobile 


custom throughout 


Many Companies Dissatisfied 


A number of the companies writing 
extensive lines of fleet business at the 
special fleet rates are not wholly in favor 
of such underwriting. Some _ under- 
writers have expressed the opinion that 
they decidedly disapprove of this special 
rating for this type of business and have 
also expressed the opinion that the ma- 
jority of the stock companies would like 
see this class of business entirely 
eliminated, though no one has sufficiert 
courage to take such a stand in the face 
of present day competition. Automobile 
fleet rates are the outgrowth of keen 
competition for the large automobile 
lines and unless all companies entirely 
eliminated this practice, the big lines 
would be lost to the company that ‘dis- 
continued fleet rating. 


Cite Fundamental Defect 


The objection voiced by the under- 
writers who disapprove of fleet rating is 
fundamental, in that they believe it is in 
direct violation of sound underwriting. 
They point out that the automobile 
fleets offer a far greater hazard than the 
individual risk and yet the cars in the 
fleets are granted specially reduced rates. 
One automobile manager cited an ex- 
ample of a risk which had a large fleet 
of trucks operating in the city at a rate 
far lower than that offered the individual 
truck man. This fleet actually presented 
a far more serious hazard. Where the 
individual truck man operated on a 
shorter day than the fleet trucks, took 
more time out at noon and between calls, 
did not work on any definite schedule, 

(CONTINUED ON NEXT PAGE) 
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LIST MEDICAL TALKS 





SPEAKERS AT CLAIM MEETING 


Two Additions to Program for Conven- 
tion at Swampscott, Mass., Next 
Week Are Announced 


KANSAS CITY, MO., Sept. 1—Two 
additional program items have been an- 
nounced by J. H. Torrance, chairman 
of the program committee, for the con- 
vention of the International Claim As- 
sociation at Swampscott next week. 

The most novel feature of the program 
undoubtedly will be an illustrated ad- 
dress by Dr. George Burgess McGrath 
of Boston on “Homicides.” Dr. Mc- 
Grath is said to have had unusual op- 
portunities, as a medical examiner, to 
investigate deaths on which doubt ex- 
isted as to causes, and to secure both 
data and pictures to indicate the evi- 
dence in these cases. He will show 
pictures of the significant evidence in 
many of the cases that he has studied, 
and will develop to the association some 
of his original conclusions .with refer- 
ence to study of deaths that might ap- 
pear ‘to be accidental or natural, yet 
were cased by intention, or resulted 
from intention of another to injure. He 
will confine his talk to homicides, 
though the suicide element concerned. 
with intentional injuries may be touched 
upon incidentally. 

Dr. Frank B. Granger of Boston 
widely known medical man and scholar, 
will talk on “The Relation of Physio- 
therapy to Industrial Accidents and 
Diseases.” 

John Patterson, vice-president of the 
Massachusetts Bonding, will deliver 
greetings to the Claim Association from 
the Health & Accident Underwriters’ 
Conference, of which he is president, ~ 


EXPRESS DISAPPROVAL 
OF FLEET RATE PLAN 


(CONT’D FROM PRECEDING PAGE) 


was not forced at top speed by “check- 
ers,” the fleet trucks faced all of these 
hazards. The fleet trucks were con- 
stantly in use on a far longer and more 
strenuous working day than the indi- 
vidual truck, they were forced on a 
schedule that required greater speed 
throughout the day, they were con- 
stantly checked by employes of the fleet 
owner to guarantee no idle moment. 


Greater Liability Hazard 





There was probably in this case a 

double liability on each truck in the fleet 
and yet a lower rate was quoted by the 
insurer. This automobile manager said 
that if a lower rate was justified for 
anyone, it was for the individual truck 
man, rather than the fleet operator. A 
number of companies report that their 
loss experience has reflected this same 
situation, the fleets showing a very poor 
experience, 
ous underwriting loss. 
; Merit rating is looked on with an en- 
tirely different viewpoint, underwriters 
believing that the individual fleet which 
actually shows an experience better than 
the average warrants a rate credit, but 
the mere fact that a man controls the 
premiums for a large line of automobiles 
is no basis for justification of rate 
credits. The increase in the number of 
cars is merely an increase in the hazard 
and, if the rate promulgated is con- 
sidered the just and equitable rate for 
a single car, that rate should apply to 
all cars in a fleet. 





Warfield Made Assistant Secretary 


Edwin L. Warfield has been appointed 
assistant secretary of the New York In- 
demnity and will have general executive 
duties in the agency department, assist- 
ing Vice-President Thomas L. Bean: Mr. 
Warfield has been a field man and special 
agent for the Maryland Casualty for a 
number of years, having a wide experi- 
ence in casualty ‘and surety lines. 


in some cases giving a seri- } 








STONE PLAN IS GIVEN 


WOULD MEET REQUIREMENTS 


Employers Liability Gives Simple Ex- 
planation of Method to Cover Com- 
pulsory Automobile Insurance 


There has been much said about the 
Stone plan in the compulsory automo- 
bile insurance discussion. The method 
was suggested by Edward C. Stone, 
United States manager of the Employ- 
ers Liability. In the house organ of 
the Employers Liability the Stone plan 
is presented in brief. The explanation 
says: 

“This plan at first seeks to do away 
with the direct legal compulsion which 
is a necessary part of the Massachu- 
setts or any other compulsory law, and 
to accomplish indirectly the general, if 
not universal, taking out of automobile 
liability policies. 


Workmen’s Compensation Plan 


“The better to understand the theory 
of this plan we call to mind the manner 
in which constitutional provisions pre- 
venting the enactment in some states of 
compulsory workmen’s compensation 
laws were in effect overcome. 

“In Massachusetts, for example, it 
was felt that a compulsory workmen’s 
compensation act would be unconstitu- 
tional. For this reason, what was done 
to bring about an almost universal pur- 
chase of workmen’s compensation in- 
surance pol’cies was to provide that cer- 
tain ‘penalties’ would be visited upon 
the employer who did not take out a 
compensation policy. 


Penalties Were Provided 


“These ‘penalties’ were that, in suits 
to recover damages brought against 
him by his employes, certain defences 
formerly available to him: (1) contrib- 
utory negligence; (2) assumption of the 
risk; and (3) negligence of a fellow 
servant; were taken away from the em- 
ployer. Rather than be subject to these 
‘penalties,’ the employer avoided them 
by taking out a compensation policy. 

Incentive Was Given 


“To put it in another way, certain 
incentives to securing policies of work- 
men’s compensation insurance were cre- 
atea. The incentive to buy the new 
form of insurance was that thereby the 
expensive results of defending law suits 
with three defences taken away, in effect 
leaving the employer helpless and at the 
mercy of the plaintiff employe, were 
avoided. 

“There was thus no direct legal com- 
pulsion to take out the compensation 
policy. The employer had a choice: he 
could stand being sued with the three 
defences taken away from him or he 
could take out the compensation policy. 
Obviously, 
voluntary—the latter course. 

Need Penalty Incentive 


“In our present automobile problem 
we search for a similar ‘penalty’ or 
incentive. We hit upon a ‘penalty’ as a 
result of which under certain circum- 
stances the automobile owner or oper- 
ator involved in accidents may lose his 
right to operate all cars (that is, his 
license to operate) and the owner may 
lose his right to use, either himself or 
by anyone else, his car (either the par- 
ticular or any other registration of the 
car involved in the accident). Rather 
than be subject to this ‘penalty,’ the 
automobile owner or operator will see 
to it voluntarily that he does furnish 
protection or security for the automobile 
accidents for which he is legally liable. 

Possibility of Losing License 


“To put it another way, an incentive 


to securing automobile liability insurance 


before the happening of accidents is cre- 
ated by holding up before operator or 
owner the possibility of losing license 
or registration. There will be thus no 
direct legal compulsion to take out an 


he chose—and the choice was | 











LAW SETS PRECEDENT 


——— 


PARALLELS EARLIER DAYS 
Massachusetts Situation on Compulsory 
Auto Law Recalls Beginnings of 


Workmen’s Compensation 





BOSTON, Sept. 1—The adoption of 
the new compulsory automobile insur- 
ance law for Massachusetts, effective 
Jan. 1, 1926, has created a_ situation 
which in many respects parallels that 
existing in 1913 and 1914 when the 
workmen’s compensation law was just 
being put into effect in this state. 
Massachusetts was the first state to 
adopt a compensation law, being fol- 
lowed very speedily by many of the 
other commonwealths, and many close 
observers in this state, both in and out- 
side of the insurance business, believe 
that the new law, which is as striking an 
innovation as was workmen’s compensa- 
tion at the time of its adoption, is also 
setting a precedent which is likely to be 
followed in the near future by many of 
the states. 


Special Interests Present Pleas 


The effort of various special interests 
at the hearing held last week by Com- 
missioner Monk to show why they 
should be given preferential treatment 
in the preparation of the new automobile 
liability rates recalls the similar efforts 
made when workmen’s compensation 
was a new proposition. As was the 
case at that time, many of them do not 
understand that one of the first require- 
ments of the law is that the rate shall 
be adequate to cover the risk incurred 
by the insurers, without regard to the 
particular classification in which the in- 
sured may seek to place himself, and 
many of them are, therefore, of course 
doomed to disappointment. 


Monk Has Company Data 


It is not believed that the pleas made 
by the taxicab interests, truck owners 
and other similar organizations for spe- 
cial treatment will have much influence 
on Commissioner Monk’s decision. The 
Massachusetts commissioner, while 
without insurance experience at the time 
of assuming that office, was known as 
a lawyer of high standing and has shown 
unusual ability to grapple with the many 
complex problems that have come before 
him. Experts from his department 
have been piling up data which might 
affect the matter of automobile liability 
rates ever since the passage of the new 
law. Figures have been secured from 
all of the companies operating in Massa- 
chusetts showing the necessary pure 
premium and all of the various expense 
factors involved and it is upon the ex- 
perience thus presented that the new 
rates will primarily be based. 


Rates Originally Put High 


At the time of the adoption of the 
Original workmen’s compensation rate 
schedule it was necessary to place the 
rate high enough to protect the weakest 
carrier. The mutuals wanted the rate 
level kept high, as they contended that 
the stock companies would carry the 
business at a loss in its early days in 
order to drive their competitors out of 
business. The result was that the mu- 
tuals were able to declare a 35 percent 
dividend under the rates established and 
the stock companies were soon able to 
bring about a reduction in those rates. 


Competition Is Intense 


In connection with the operation of 
the new automobile liability law, the 








automobile liability policy. The owner 
has a choice. He can operate his car 
subject to losing that right as well as 
the right to have his car used, or he 
can take out the automobile liability 
policy and continue as before to operate, 
even after accidents, both his own car 
or any other cars.” 





DO PREVENTION WORK 
TWO COLLEGES HAVE COURSES 


Seek to Check Tremendous Tol] in 
This Country from Lost 
Time 


Growing interest in the work of ac- 
cident prevention and in the treatment 
and care of the injured and disabled 
is evidenced by recent announcement 
of establishment ‘of new courses by 
two large New York universities, 

At New York University there will 
be inaugurated this fall a course in ac. 
cident prevention to be conducted in 
cooperation with the American Museum 
of Safety. At the Reconstruction Hos- 
pital, Central Park West at 100th 
Street, under auspices of Columbia Uni- 
versity, there will be given three courses 
designed to aid in the rehabilitation of 
injured and disabled industrial workers 
so that they may return to work in the 
quickest time consistent with the great- 
est possible efficiency. 


Great Annual Loss 


During 1925 there were upwards of 
85,000 accidental deaths in the United 
States and upwards of 3,000,000 persons 
were more or less seriously injured. 
According jto expert authorities, not 
more than 10 per cent of these acci- 
dents could have been prevented by 
additional or improved mechanical 
means. Ninety per cent of them are 
chargeable to failure of the human fac- 
tor—to carelessness, fatigue and igno- 
rance. 

With a view to correction of this evil 


by strengthening the human factor, 
New York University is going to un- 


dertake the education of both graduate 
and undergraduate students in ways 
and means of preventing accidents. 
The course will deal with both indus- 
trial and public accidents. It represents 
an innovation in courses of study of- 
fered by American universities. 

To Check Industrial Losses 


The courses to be offered by Colum- 


bia University approach the accident 
question from an_ entirely different 
angle—one of particular interest to 


companies transacting workmen’s 
pensation insurance. 
with the idea of effecting a reduction 
in the average duration of disability 
and an increase in the efficiency of in- 
dustrially injured workmen following 
their discharge from hospitals. 

The loss of working time in this 
country as a result of fatal and non- 
fatal industrial accidents totals from 
225,000,000 to 300,000,000 working days 
anually. Computed on a _ wage base 
of $4, this makes for an economic loss 
yearly of upwards of a billion dollars. 
Even this figure is entirely inadequate 
to measure the loss. It fails to take 
into consideration the effect of retarded 
production, lessened efficiency and low- 
ered morale, which, if calculable in 
terms of dollars and cents, might easily 
increase the total number by another 
50 percent. 


com- 
They are designed 











mutuals and stock companies have equal 
representation in the newly create 
bureau which has submitted a schedule 
of proposed rate to Commissioner Monk 
and the two classes of carriers are im 
apparent agreement in regard to those 
rates. The competition for business 
between them, however, is still intense 
and neither side will overlook any Op- 
portunity that it thinks will give it_at 
advantage under the new law. The 
mutuals have been much more aggres- 
sive in their drive for business under 
the new law and in their preparations 
to handle such business than have the 
stock companies. There is no possi- 
bility of cut rate competition, as al 


companies must conform to rates that 
will be established by the commissioner 
as is now the case with workmen’s com- 
pensation insurance. 
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WIDESPREAD INTEREST 





IN HEALTH BUSINESS | | 


Companies Greatly Aroused by 
Drastic Changes Recently 
Announced 





SEE GENERAL RESTRICTION 





Many Officials Anticipate Cooperative 
Move to Improve Conditions 
in the Field 


The health 


announced recently by the Aetna Life 


| in-law’s car and go after them. 








| AMAZING CASE OF LIABILITY AND | 
IMPRISONMENT ON AUTOMOBILE CLAIM | 








OST in the casual recollection of a 
eB leputy sheriff is one of the strang- 

est cases of automobile liability and 
imprisonment that could be imagined. 
A restaurant keeper on the north side 
of Chicago was dropped into the Cook 
county jail for failure to pay a damage 


| know,’ 


judgment on an accident involving a car | 


he never saw. 

During the last street car strike in 
Chicago the restaurateur was wondering 
how he would get the waitresses on 
hand in time to serve the noonday meal. 


The chef offered to borrow his brother- | 


In the 


| confused traffic of the time an old man 


insurance policy revisions | 


and Connecticut General Life now con- 


stitute the chief item of consideration 
in accident and health offices and are 
generally considered by company offi- 
cials as indicative of the trend of the 
times, if not the deciding factor in a 
reform in the business that has long 
“ debated. Many, if not the major- 

y, of the offices have been considering 
rah such changes and a few have 
ready taken steps in this direction. The 
drastic changes now effected by these 
two big premium producers is the most 
decisive step thus far taken, however. 
It is believed by some officials that this 
may act as the lever to bring others to 
action. 


al- 


Others May Act 


Both casualty and life insurance offi- 
cials were gr 
nouncement, particularly that of 
Aetna Life. Coming so decidedly 
from the writer of such a large accident 
and health business, it is expected to 
have a wide influence on other compa- 
nies. Many that have been debating 
the advisability of some such restfic- 
tions in underwriting may now 
ing to join the movement, with one of 
the premium leaders in the lead. One 
official stated that he anticipated action 
by his company in the very near future, 
expedited as a result of this. His com- 
pany has for some time been considering 
the change, but has hesitated, 


the 
and 


eatly surprised by the an- | 


be will- | 


thinking | 


of the effect on the morale of the agency | 


force. Now that the matter has been 
brought before all agents of the coun- 
try in this manner, it will not be such 
a difficult task for other companies to 
take similar action. 


Closely Watch Underwriting 


One of the immediate results of the 
action by the Aetna Life in the eyes of 
some agency officials will be a shift of 
some business from the Aetna to other 
oinces. They rather fear the result, 
it will be the most undesirable part of 
the business that will so shift. It will 
be the policyholders who insist on full 
coverage from the first day of disability 


as 


| agency force. 


| strenuously worked on the agency 


ran in front of the car (the chef 
and was knocked down, and later died. 

Relatives brought suit against the 
owner of the car, the chef and the owner 
of the restaurant. The car owner was 
dismissed but the verdict went against 
the chef and his employer. 

The restaurant owner was one of 
those stubborn men who have their own 
ideas of law. He refused to believe that 
he had anything to do with the accident 
and refused to pay. The recourse of 
the plaintiff's attorney was a writ of 


said) 


| capias ad satisfaciendum and a deputy 


sheriff ‘took the defendant to jail. 

“Did he pay when he saw the jail 

bars?” the deputy was asked. “I don’t 

was the reply. “He may be 
there yet. I just turned him over to 
the jailer.” Name and date, the names 
of the lawyers and plaintiffs were for- 
gotten, but the peculiar circumstances 
stuck in his mind. The arrest and im- 
prisonment occurred in July of this year, 
but that was as near as the deputy 
could remember. He was reminded of 
this case by a picture in the Chicago 
“Tribune” showing Gus Butz, a noted 
athlete, behind the bars in another auto- 
mobile case. 

To insurance men the restaurant own- 
er’s relationship to the accident is of 
more interest than his imprisonment. 
Few employers in his position would 
expect to be held liable in an accident 
like that of the chef’s, but cases are fre- 


| quent that establish such liability. The 


jail feature only makes it striking. 
There is an enormous and almost un- 
touched field of insurance for the pro- 
tection of employers whose employes 


| use their own automobiles. 








tirely up to the agent to sell the idea 
to the policyholder. A number of com- 


panies have attempted to adopt re- 
stricted forms without definitely elimi- 
nating the full coverage form, but have 


found it next to impossible, 
lack of cooperation on the part of the 
The agent will take the 
line of least resistance, which is to grant 
the policyholder the complete coverage 
which he usually seeks. One accident 
and health manager stated that he has 
been working for a number of years on 
the task of converting his company’s 
business from the liberal, full protection 
basis to a restrictive basis, but thus far 
campaign has been ineffective and 
the results practically negligible. He has 
force 
in’ an attempt to convert them to the 
advisability of selling the restricted 
form, but the agents continue to spe- 
cialize on the liberal form. The agent 
may realize that the restricted form 
would be to the advantage of the policy- 
holder, but the difficult task of selling 
the individual policyholder on the merits 
of the new proposition has prevented 
action in practically all cases. 


Lise 
nis 


Agents Do Not Help 


Under 
the 


most of 
interest in 


the optional method, 
agents have shown little 


|changing the class of business written. 


| offered 


ito change 


and payment for life as long as dis- 
abled and these are the policyholders 
who have caused the excessive loss | 
ratios. Underwriters very strenuously 
try to avoid accepting such risks if pos- | 
sible. Some nies feel that imme- 


compa 
diate action will be necessary to prevent 
any unnecessary addition of such busi- 
Ness. Companies that do not operate 
Particularly on a brokerage basis, but 
have their own agency forces, do not 
fncounter this difficulty so notably, but 
all Offices times receive brokerage 
usiness and an increase in this is ex- 
Pected by some at this time. 


at 


S 


Is Up to Agents 


The majority of the company officials 
Who have commented on the situation 
express the opinion that the problem is 
largely one for the agents throughout 
the country to 
sibility, 
that they can 
establish a limi 


accept as their respon- 
The company officials point out | 
effectively 


It 


de little to 
ted business. is 


en- 





| rimental 


| older, 


| distinctly 


though the restricted form has 

material reduction in premium 
and offers the policyholder the coverage 
that he actually needs, the proposition 
continues unattractive to the _ policy- 
holder and equally unattractive to the 
agent, unless forced into it. 

Another official stated he had encoun- 
tered the same difficulty in attempting 
the type of business written, 
a definite elimination of the 
liberal form. He said it was de- 

to make the change without 
action, as that always had a det- 
effect on the morale of the 
ugency force, but the experience of his 
company indicated that drastic action 
was about the only effective means of 
persuading the agents to cooperate. 
One company in its attempt to make 
this same change offered to write all 
business on an elimination period unless 
ordered by the agent 
wise, but even then it did not have the 
desired effect. Every application car- 


Even 


without 


sirable 
drastic 


|ried the request for an exception of the 
| elimination. 


| 
| 
| 


Trend Is for Restriction 


One company official who has been 
an advocate of complete coverage poli- 
cies in the past, both as to life indem- 
nity and payment of disability from the 
first day, stated that his company 


due to a/| 


now contemplating a complete change 
of thought. It has definitely been de- 
cided that his company will eliminate 
the life indemnity policy and substitute 
a principal sum policy in its place and 
it is very probable that within a few 
months the company will adopt a two 
weeks elimination clause for all policies, 
making it compulsory. 

Another company that ranks 
among premium producers is 
serious consideration to these same 
changes. An official of this company 
stated that the matter had been brought 
to the fore by the action of the Aetna 
and some definite action may be forth- 
coming in the near future. This official 
expressed the opinion that it will not be 
long before all accident and health com- 
panies will be on the same basis. He 
says that in his particular case the ex- 


high 
giving 


| perience on the complete coverage pol- 


other- } 


is | 


| ness 


icy has not been particularly disastrous, 
as reported by the Aetna Life, but it 
was a questionable policy and he be- 


lieves that regardless of the individual 
experience, the experience on the whole 
would indicate that a restricted form 
will be necessary in the future. 
Anticipate Big Hazard 
He said that so far as the life indem- 
nity is concerned, no one yet knows the 
exact hazard in that connection, as it 
will take two or three generations to 


give most of the companies a reflection 
of the experience on the bulk of the 
business. The greatest part of the busi- 
has gone on the books in recent 
years and it will take a generation or 
two for the companies to feel the full 
effect of this greatly increased business. 
The increased number of life indemnity 
claims and the increasing liberalization 
of court decisions regarding such claims 
would indicate that there is a hazard in 
this connection which has not vet been 
fully realized by the company officials. 
As for the payment of disability from 
the first day of disability that hazard 
has not yet been accurately measured. 
Some companies state that their experi- 
ence has been satisfactory and they see 
no reason for a change. One of the 
companies in this group, however, 
which reports very satisfactory experi- 
ence on this business thus far, stated it 
considering a change, because a re- 
striction by the elimination of the first 
two weeks of coverage would in no way 
reduce the needed protection of the pol- 
icyholder and yét would greatly improve 
the tone of the health insurance busi- 
ness. He stated that as a matter of 
fact the experience in his company on 
the full coverage policy has been better 
(CONTINUED ON PAGE 40) 
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CREDIT INSURANCE IS 
STEADILY ADVANCING 





Prominent Expert Declares Busi- 
ness in General Is Sound 
and Healthy 





OVER-EXTENSION DANGERS 





Growth of Installment 
Buying Plan May Lead to Hazard- 


Tremendous 


ous Condition in Merchandising 





NEW YORK, 1—The 
insurance business is steadily increasing, 
declared a prominent credit insurance 
expert in a recent interview, and the ex- 
perience of companies writing credit in- 
surance continues to be favorable in 
spite of the fact that during the first 
quarter of this year there were more 
failures among small businesses than in 
the same period last year. 

He stated his belief that business in 
general is sound and healthy and credit 
sufficient for all real commercial needs. 
He noted, however, a tendency through- 
out the country to cut down somewhat 
on extensions of credit, declaring that 
this step is absolutely necessary to check 
the widespread extravagance induced by 
the practice of instalment-plan selling 
which has been much overdone. If kept 
within reason, instalment selling con- 
tributes to national welfare and pros- 
perity but beyond certain obvious limits 
it changes the basis of the credit system 
from one of reasonable security to an 
extremely hazardous one. A merchant, 
after all, cannot long remain solvent if 
he continues to sell goods on credit to 
those who cannot reasonably hope to 
pay or to those who will be rendered 
incapable of paying by a slight, unfav- 
orable shift in their economic position, 


Sept. credit 


Wall Street Flurries Readjustment 


Commenting on the recent flurries in 
Wall Street, he said that it was his 
opinion that they reflected not only a 
technical but a fundamental readjust- 
ment to present and future conditions. 
As there has been a “softening” of 
prices in silks, textiles and other lines, 
Wall Street was discounting in advance 
the possibility of a moderate decline in 
price of other commodities in the near 
or distant future. 

As regards the dangers of instalment 
selling, this expert’s opinions are borne 
out by a survey on the subject recently 
made by the National Association of 
Credit Men. “Approximately 57 percent 
of credit managers whose opinion was 
sought disapproved of instalment sell- 


ing,” says the official report of this sur- 
vey, “while the remainder maintained 
no hostility toward it.” As this survey 


represents the opinions of nearly 30,000 
credit executives and covers every state 
and great variety of businesses, it is 
the most authentic index obtainable 
about the state of feeling generally pre- 
vailing among credit experts in regard 
to the problem. The report continues: 

“About 90 percent of the credit man- 
agers who furnished information stated 
that they were convinced instalment 
selling had been carried too far. The 
remaining 10 percent expressed no fear 
of the instalment plan as now con- 
ducted. Although many merchants may 
disregard it, the bankers cannot. It re- 
mains with financial men to see whether 
this dangerous condition is to continue. 
Selling goods at the expense of safe 
credit tends to cheapen it, to result in 
serious losses and to disturb business 
morale. Selling goods on the instal- 
ment plan for individual consumption or 
for indulgence in luxuries is highly 
dangerous unless the distribution is rea- 
sonable and the credit used in such 
transactions causes no disturbance of 





the credit supply.” 
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| WORKMEN'S COMPENSATION - 











QUESTIONS COVER ON AGENTS 


Fred H. Aldrich, General Counsel of 
American Life, Comments on 
Legal Aspects 
The relation of the compensation 
laws in the various states to life insur- 
ance agents was discussed by Fred H. 
Aldrich, general counsel for the Ameri- 
can Life of Detroit, in his address be- 
tore the annual meeting ot the legal sec- 
tion of the American Life Convention 
in that city. Mr. Aldrich presented a 
number of notable particularly 
that of his company, now in the courts 
in Michigan, to show that the life in- 
surance companies face a problem in 
connection with matter. He 


cases, 


this 
pointed out that a number of cases had 
been decided to hold that insurance 
companies come under the compensa- 
tion laws in connection with their 
agents. Particularly is it true 
the agents are on a salary and 
conditions of work are specifically out- 
lined by the company. 


Michigan Case Is Cited 
The Balmer case, which has thus 
far been decided against the American 


Life, though on appeal, held the com- 


pany responsible under the compensa- 
tion act for an accident incurred while 
in his automobile, driving to the of- 
nce At the time of the accident, the 


agent had his brief-case of policies and 
company material and was in the im- 
mediate vicinity of his prospects, 
though it was not definitely shown he 


one oft 


had intended to visit this prospect. H« 
was on the way to the office and it 
was after the hour he was supposed to 
he in the office. It was held that he 
was carrying on ‘his duties for the 


company, according to their regulations, 
and that the company was liable 
the injuries sustained. 

Mr. Aldrich pointed out that in many 
states the interpretation f the laws 


for 


of 


has been liberalized constantly, so that 
even agents on a commission have 
been held in some cases to come with- 


in the compensation laws. In summing 





METROPOLITAN WRITES MINES 


Proposal for Compensation Cover on 
Southwest Virginia Group Is Ac- 
cepted by Operators 


RICHMOND, VA., Sept. 1.—South- 
west Virginia coal mine operators who 
have been without compensation cover 
since Aug. 1 when the Associated Com- 
panies cancelled off the risks as a result 
of the refusal of Commissioner Button 
to permit them to increase their rate 
from $4.73 to $9.20, have accepted a 
proposal from the Metropolitan Casualty 
to write the business at a flat rate of 
$5.75. This rate applies to Jan. 1 with 
experience rating thereafter. Agreement 
to accept the rate was reached at a 
meeting of the Virginia Coal Operators 


| Association held at Norton, Friday. The 


where | 
their | 


Metropolitan stipulated that only $50,000 
of premium volume should be guaran- 
teed as a starter and this was quickly 
raised. 

The Travelers recently offered to 
write the business at $6.10, but the nego- 
tiations with this company fell through 
when it insisted upon having a guaran- 
teed premium volume of $175,000 at the 
outset. Since Aug. 1 the mines left with- 


| out protection had been running under 


up the case, he suggested that prob- 
ably the various acts should not cover 
the cases where agents were working 
strictly on a commission basis, and 
whose rules and regulations did not | 
specify any of the activities of the 
agent. 


No Loss of Wages, No Compensation 


| erated 


LINCOLN, NEB., Sept. 1.—The claim of | : , ; 
a business venture for profit, and farm- 


J. E. O'Meara, an employe at a state in- 
stitution, has been denied by Compensa- 
tion Commissioner Kennedy. O'Meara 
was a truck driver receiving $50 a month 
and board. He suffered a broken wrist 
two years ago, and was carried on the 
rolls as a night watchman with but a 
small cut in wages. When he recovered 
he was made night fireman at $10 a 
month more than he got as truck driver. 
He lost no time from work and got full 
wages Under such circumstances the 
commissioner held he was not entitled 
to comnensation as there was nothing 
for which he could be compensated, be- 
sides which he had not filed a claim 
within the year prescribed by law. 


Compensation Twice Weekly Wage 


LANSING, MICH., Aug. 31.—Although 
the Western Union Telegraph Company, 
his employer, introduced testimony to 


show that Donald Stewart, Grand Rapids 
messenger, received an average weekly 
of but $3.66, the compensation 
commission upheld the deputy commis- 
sioner in granting him $7 weekly com- 
pensation following his injury in the 
course of his employment. The award, 
the maximum for the sets a new 
precedent in forcing the employer to pay 


wage 


class, 


a weekly compensation almost double 
the proved actual wage of the employe. 

It appears probable that the case will 
be taken to the supreme court by the 
telegraph company. 








| for 


special permits granted by the Virginia 
industrial commission which would have 
expired Sept. 1. Members the com- 
mission expressed themselves as highly 
pleased when they learned that the Met- 
ropolitan’s offer had been accepted and 
a satisfactory solution of the problem 


oO} 


reached 
Commissioner Deans spent. several 
days in southwest Virginia last week 


looking into the situation and assisting 


in clearing it up. The Metropolitan 
agreed to issue binders right away so 
that there would be no delay in pro- 


viding cover. 


DEFINE THRESHERS’ STATUS 


Minnesota Commission Tells When 
Farmer Operators Are Subject to 
Compensation Act 





ST. PAUL, Sept. 1—A _ statement 
has just been issued by the Minnesota 
industrial commission which seeks to 
clear up any misunderstanding as to 


what class of threshing machine own- 
ers should carry compensation insur- 
ance, 


In this state threshing outfits are op- 
by two classes—non-farmers 
who carry on their business purely as 


ers or groups of farmers who may or 
their threshers 


may not operate as a 
purely business undertaking. 
[he non-farmer operators are in all 


cases subject to the compensation law, 
the commission explains. It says fur- 
ther that if the farmer owners go about 
among other farmers generally, during 
practically the entire threshing season, 
so that their threshing operations be- 
come a business independent of their 
farm operations, they are subject to 
the compensation law when doing work 
for other farmers, and possibly while 
doing such work on the owner's farm. 
If farmer owners employ labor to 
operate a threshing outfit on their own 
farms and “casually” do “such work 
other farmers in the same com- 
munity,” but not to the extent that it 
can be considered a business independ- 
ent of the farming business, they are 
not subject to the compensation law. 


Coal Mine Fatalities in July 


Fatalities in coal mines in the United 
| States in July numbered 166, according 
to the Bureau of Mines, Department of 


Commerce. 
in July, 118 were 
mines and 48 in 
of Pennsylvania. 


Of the 166 fatal accidents 
in the bituminous 
the anthracite region 


For the first seven 


months of the present year a loss of 
1,315 lives in the coal mining industry 
has been recorded by the Bureau of 
Mines. This is 17 less than for the same 
period in 1925. Of this number 1,089 
were at bituminous mines and 226 were 
at anthracite mines. 

One major disaster, that is, one caus- 
ing the death of five or more men, oc- 
curred in July. This occurred at the 
Dixie mine, in Bibb county, Ala., and 
caused the death of nine men. This 
accident was due to a gas explosion. 
From January to July of this year the 
fatality records for the coal mining in- 
dustry as a whole show nine major dis- 
asters, with loss of 204 lives. For the 
corresponding months of 1925 there were 
nine such disasters and the number of 
lives lost was 189. 





Agitation for Michigan Changes 


LANSING, MICH., Sept. 1.—Advocacy 
of higher rates of compensation for dis- 





—————SSae 
abled workers or their families, throy 
revision of Michigan's compensation x 
is featuring the campaign addresses t 
Fred Green, mayor of Ionia ana canes 
date on the Republican ticket for the 
gubernatorial nomination at the po 
maries, Sept. 14. Mayor Green's Sole op. 
ponent for the nomination is Governor 
Alex J. Groesbeck, who is seeking ; 
fourth term. : 

Mayor Green has recently told several 
audiences of working men that he be. 
lieves the present minimum and maxi. 
mum compensation rates are altogether 
too low to meet present-day Conditions 
end he has pledged himself to help rem. 
edy the situation should he be elected, 
Because of this stand by the candidate 
there is considerable opinion throughout 
the state that, no matter what the out- 
come of the governorship race, there wij 
be discussion of compensation matters 
and perhaps action at the next session 
of the legislature in January, 1927, 
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PHONE NOTICE IS SUFFICIENT 


New Jersey Supreme Court Holds Pol- 
icyholder Fulfilled Obligation 
Within Reason 


Notice of Loss by Telephone Held 
Substantial Compliance With Require- 
ment of Policy With Respect to Notice. 
—In Biederman vs. Commercial Casu- 
alty, supreme court of New Jersey, 133 
Atl. 772, an action was brought to re- 
cover upon a robbery policy. The imsur- 
ance company denied liability on the 
ground, among other things, of a fail- 
ure of the insured to give notice of the 
alleged robbery as required by the terms 
of the policy. 

The evidence tended to show that 
plaintiff was awakened in his sleeping 
room by an intruder. The man advised 
plaintiff to shut up, and with plaintiff's 
trousers in his hand left the room. In 
the trousers pockets were some $500 in 


cash and some checks. This occurred 
about midnight, on Saturday. The next 
morning about 5 o’clock the insured 
notified the police department of the 
robbery by telephone. He also at- 


tempted to telephone notice of the rob- 
bery to his insurance broker, but was 
unable to get the latter because it was 
Sunday. 

Following this, on Monday morning, 


notice and as ‘immediate’ apparently as 
the circumstances permitted. The law 
does not require impossibilities where 
the intent and effort of the party con- 
cerned have been exerted in a bona fide 
endeavor to comply with the terms oj 
the contract, and it is not apparent that 
the defendant suffered loss thereby.” 


WAS NOT HIGHWAY ROBBERY 
Loss of Diamond Bar Pin Torn from 
Dress of Insured in Crowd 
Not Covered 
In Anderson vs. Hartford Accident 
& Indemnity, district court of appeals, 


California, 247 Pac. 507, the company 
issued a burglary and hold-up policy 
containing the following © stipulation 





“Mere disappearance otf property from 
the person of the -d, unless ac- 
companied by force or violence and un- 


assu 


less also within his or her knowledge 


| to 


| the 


| nied liability 


the insured notified the insurance broker | 


by telephone and the latter in turn tel- 
ephoned notice to the insurance com- 
pany. Notice was admittedly received 
by the insurance company at 4:30 p. m. 
on Monday. The trial of the cause re- 
sulted in a judgment in favor of the 
plaintiff. On appeal the higher court ia 
reviewing the record, and in affirming 
this judgment, said: 

“The defendant’s manager testified 
that the reason the loss was not paid 
was because it was considered a loss by 
burglary and not a loss by robbery. 
The defendant contends there was error 
in the refusal of the court to grant mo- 
tions of nonsuit, and a direction, on the 
following grounds: First. that plaintiff 
failed to notify defendant of loss by 
‘telegram.’ We consider that the notice 
by telephone was a substantial compli- 
ance with that requirement of the pol- 
icy, © * > 

“Second, that notice given was not 
‘immediate notice.’ It was reasonable 


Big Michigan Flywheel Loss 


KALAMAZOO, MICH., Aug. 31.—One of 


the biggest flywheel losses in the his- 
tory of Michigan industry was sustained 
at the King unit of the Allied Paper 
Company, it has developed in adjustment 
of the less by the Hartford, which had 
a $50,000 policy on the plant. The loss 
is now placed at close to $125,000, con- 
siderable in excess of original estimates. 
The policy was direct damage but the 
plant was put into condition as rapidly 


as if a big use and occupancy policy was 


earried, operations being started again 





within eight days, according to reports. 
A faulty governor is believed to have 
been responsible for the mishap, in 


1 


| mendous 


at the time, is 
this rider, and it is not 
cover pocket picking.” 
While the insured was a visitor on 
the battleship Texas at Sen Pedro she 
lost a diamond bar pin. There was a 
large crowd present and she believed 
pin was grabbed from her chest 
while in the crowd. The company de- 
on the ground that there 
had not been a highway robbery with- 
in the terms of the policy. The trial 
resulted in a judgment in favor of the 
company. On appeal the higher court 
in affirming this judgment said: 
“We shall assume as a starting point 
that the act was robbery. But the 
rider did not insure against robbery. 
The protection afforded by _ it was 
against highway robbery. There 33 
no finding that she knew, until after 
she endeavored to find the brooch, that 
her dress had been torn or that the 
pin had been broken from the valuable 
part of the ornament. There was plain- 
lv an expectation or hope on her part 
that she would find the ornament either 
on her person or on the shin’s deck. 
She therefore merely suspected that an 
attempt had been made to rob her. 
Surely there was here no ‘disappeat- 
ance’ of the brooch which was ‘within 
her knowledge at the time.’ This cir- 
cumstance alone precludes a_ recovery 
in this action.” 


not a ri 


covered by 
ended hereby 





which practically the entire rim of the 
wheel gave way, sections of it being 
carried for hundreds of feet by the tre- 
centrifugal force released. 
Much valuable machinery in the plant 
was damaged by flying sections of the 
big wheel, steam pipes were broken and 
the entire engine room was scattered 
with debris. 


New Office Is Opened 
The Chicago offices of the Great Ameri- 
can Indemnity were opened at 1222 old 
Colony Life building this week with 
Harry E. Hill as manager. Mr. Hill sold 
the first policy for the company in 


| Chicago. 
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fFAVOR THE WAITING PERIOD 


Chicago Company Officials Think There 
Should Be Uniform Action as 
to Health Insurance 


Officials of companies in Chicago 
that write health insurance are much 
interested in the discussions being ex- 
changed as to eliminating full cover- 
age and having a waiting period. This 
question undoubtedly will be one of the 
most interesting at the forthcoming 
meeting of the Health & Accident Un- 
derwriters Conference at Gloucester 
Mass. One Chicago official expresse: 
the opinion that little can be done in 
the way of progress in this direction 
until there is practical uniformity among 
the companies. The opinion gen- 
erally held that companies should agree 
on at least eliminating the first week’s 
benefit. If, however, full coverage is 
desired a rider should be offered at a 
much higher premium. Officials agree 
that it is the small claims of short dura 
tion that are eating up the profits and 
keeping the claim ratio high. 

Secretary James F. Ramey 


1 


is 


7 of the 
Washington-Fidelity-National of Chi- 
cago believes that agents can do much 
to discourage small claims if they will 


| or three days’ illness, do you? 





religiously go at it. The agents have | 
been inclined to encourage the filing | 
of such claims to show that they are 


on the job and ready to render service. 
Mr. Ramey declared there are three 
methods that an agent can follow who 
is confronted with a client who wants 
to realize on his insurance for a slight 
illness. He suggests that the agent 
laugh it off with the admonition, “Go 
back to your work and forget about it.” 
Of course an agent hesitates to do this 
for fear of alienating a good customer. 
Other agents stand up for the claim- 





ant at all odds and makes a false friend 
of him. Mr. Ramey makes the sugges- 
tion that a good agent will say some 
thing like this: “Why, Mr. Jones, you 
do not want to try to collect on two 
If you 
do this two or three times our company 
will feel that you are trying to impose 


on it and when you have a serious 
claim it might not be so liberal.” Mr. 
Ramey suggests that the companies 


might agree to pay half benefit for the 
first two weeks. 


ADOPTS NEW ILLNESS BLANK 


Inter-Ocean Casualty Revamps Form 
to Simplify and Clarify the 
Claim Work 


The Inter-Ocean Casualty of Cincin- 
nati is issuing a new physician’s pre- 
liminary report of illness blank which it 
is believed will prove a great improve- 
ment over the blank which has been 
used in this department for the past 
several years. The object of the new 
blank is to eliminate the request for 
unnecessary information and for in- 
formation which the doctor would not 
give in most cases, to simplify the work 
for the doctor, to enable him to check 
as much as possible instead of writing 
sentences in words, and finally to im- 
prove the typography of the blank so 
that it does not look so formidable as a 
questionnaire. 

The old blank began with questions, 
“Do you know that the claimant is the 
person described on the reverse hereof? 
How long have you known claimant? 
Are you claimant’s regular or family 
physician? Are you related to claim- 


ant?” These and two or three addi- 


tional questions at the top are omitted 
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entirely in. the new form. 


| lieved that, these first questions on the 


blank were not of a nature to bring | 


whole hearted co-operation from the 
physician. These first questions seemed 
to say in an undertone to the doctor. 
“Can you give us any reason why we 
should not*accept your word on this 
claim?” ~ Such a question would not 
be one to put the doctor in the best 
frame of mind for cooperating with 
anyone. The only effort of the answer 
might be to create a presumption of 
doubt as to the validity of the claim 
and would have no bearing on the actual 


| nature of the disability itself. 


} 


The question on disease, “When was 


it first contracted?” is omitted. Many 
times the doctors themselves cannot 
answer this question with knowledge. 


Two other questions omitted are, “Is the 
above named illness the sole cause of 
claimant’s disability?” and “Does claim- 
ant use intoxicating liquors, drugs or 
narcotics to excess or to any degree to 
impair claimant’s health?” The first of 
these questions is not considered essen- 
tial knowledge for the settlement of the 
claim according to the Inter-Ocean claim 
department. Very few doctors answer 
the question about the claimant’s use of 
liquors and drugs. 

Although there are 
the new form and only 15 on the old 
form, there are only 114 words on the 
new form while there are 355 on the 
old form. The blank instead of appear- 
ing as a type-crowded, hard-to-read page, 
is largely white spaces inviting to the 
eye. 


lieves that the new form will bring it 


It was be- | is 


| been 
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now arranging to change its name 
to the Abraham Lincoln Life on Jan. 1. 
The point is made that, especially in 
writing health and accident insurance, 
its name confusing. Although it 
is a stock company, some take it to be 
an assessment company. It takes a 


is 


distinctive name, being located at the 
old home of Lincoln. 
Hold Up Stock Sales 
The stock sales of the Reserve Life & 
Accident of Arkansas City, Kan., have 


suspended by order of the Kansas 
Blue Sky Commission. It has been oper- 
ating as a burial insurance company for 
some months and recently announced 
that it would sell additional authorized 
capital and extend its field to life in- 
surance, It has an authorized capital 
of $100,000 and the stock of $1 per 
share par value. 

The company obtained authority from 
the blue sky department to sell the stock 


is 


at $5 per share and on a 20 percent 
commission. The board expected that 
this would give the agent $1 and the 
company $1 for capital and $3 for sur 
plus. But it has just been found that 
officials of the company held 20,000 
shares under an option whereby they 
were to pay $1.10 a share to the com- 


pany and that this stock was being sold 


16 questions on | 


The Inter-Ocean clainr department be- | 
| assistant western 


much better returns than the old form | 
which seemingly placed the doctor on | 


the defensive at once, contained 
tions not absolutely essential for determ- 


ques- | 


ination of liability and repelled attention | 


by its typographical appearance. 
Name Soon to Be Changed 
The Mutual Life of Springfield, IIl., 


at $5 a share instead of the treasury 
stock The company thus received only 
$1.10 of the selling price. The depart- 


ment then stopped the stock sales pend- 
ing further investigation 


National L. & A. Promotions 


Webb of the National 
has been advanced to 
division manager. He 
associated with Western Mana- 
H. Julian in Dallas and will 
travel the entire western division ter- 
ritory for the company. He has served 
as an agent and superintendent in Dal- 


‘Supervisor N. T. 
Life & Accident 


will be 
ger Ww. 


las, as manager at Oklahoma City and 
was appointed western supervisor July 
|} 15, 1918. 


J. H. Wise of Montgomery and W. M. 


| Harper of the Ensley district have been 


promoted to superintendencies in their 


respective districts. 

















To all those connected with The Employers’ 
Liability Assurance Corporation we ex- 
tend our deep sympathy upon the death 
of their chairman, Samuel Appleton. 


Maryland Casualty Company 


F. HIGHLANDS BURNS, President 
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TRY TO GET LETTER WRITTEN | ASSUMED NAME NOT FORGERY 


Chicago School Board Endeavors to See | N. Y. Supreme Court Holds Use of 


Whether Contractors Can Get Sur- 
ety Company Approval 


The Chicago Board of Education it 
was first thought would waive all bonds 
on school board contracts, but seemingly 
it is not doing so in all cases. It se- 
cures bids both with the bond and with- 
out. In some cases it is said that the 
school board will ask the contractor to 
get a letter from the surety company to 
the effect that it will give him a bond if 
he secures the contract. Then it may 
decide to waive the bond. Surety offices 
in Chicago declare that this is just a 
ruse to ascertain whether the surety 
companies themselves consider a con- 
tractor safe. If a man can show a letter 
from a surety company that it will be 
glad to bond him, the bond is likely to 
be waived. Seemingly the school board 
is only requiring bonds where there is 
considerable doubt about the contractor. 


NOT LIABLE FOR OVERDRAFTS 


Court Finds Surety Not to Be Held 
for Cashier’s Action, Unless Bad 


Acts of Cashier in Permitting Over- 
drafts Held Not to Render Surety on 
Bond Liable for Loss Caused Thereby 
in Absence of Bad Faith on Part of 
Cashier.—In First National Bank vs. 
National Surety, court of appeals of 
New York, 152 N. E. 456, the surety 
company issued a bond covering losses 
caused by the criminal or dishonest acts 
of a bank cashier. The cashier per- 
mitted overdrafts which resulted in a 
loss to the bank. The bank brought the 
instant action to recover under the bond. 

Upon the trial of the cause the trial 
court excluded the evidence in explana- 
tion of the cashier’s acts in permitting 
the overdrafts. The trial court further 
charged the jury, in effect, that the 
permitting overdrafts by the cashier, 
with knowledge that there was no funds 
to meet them, constituted a violation of 
the terms of the bond. 

The trial resulted in a judgment in 
favor of the bank. On appeal the higher 
court in holding that the trial court 
committed error in its instructions to 
the jury and in reversing this judgment 
said: 

“We do not say or even intimate that 
Coe (cashier) was telling the truth. We 
do say, however, that on this evidence. 
together with the plaintiff's contradic- 
tions and other matters, which for brev- 
ity cannot be referred to, a question was 
presented for the jury to determine 
whether Coe, in directing or permitting 
in the last days of the Hamilton Dairy 
Company its account to be overdrawn, 
was acting in bad faith and dishonestly, 
or for and in the interest of the bank, 
and that it was error to instruct the 
jury to leave them to believe that the 
permitting of an overdraft or the over- 
drawing of an account was an act in 
violation of law, a criminal act, or a dis- 
honest act, or that the purpose for which 
such overdraft was permitted could not 
be explained or excused. * * 

“For the reasons here stated, the 
judgment below should be reversed and 


a new trial granted, costs to abide the | 


event.” 


Pay Bank Employe’s Shortage 


ST. LOUIS, Aug. 31.—The National 
Surety has repaid the full amount of an 
alleged $16,478 shortage in the accounts 
of a former department manager for the 
City Trust Company of St. Louis. When 
an audit was completed of the man’s 
accounts early in June the findings were 
presented to the National Surety ‘which 
carried the blanket bond covering em- 
ployes of the bank, and the company 
gave the bank a, check for $16,478.96 in 
full payment for the claim. 


} 


Other Name Not a Crime Nor 
Covered by Bond 


Loss Caused Bank by Honoring 
Checks Drawn Under Assumed Names 
Held Not Caused by Forgery Within 
Terms of Bankers’ Blanket Bond.—tIn 


International Union Bank vs. National 
Surety, supreme court of New York, 216 
N. Y. S. 169, the surety company is- 
sued a banker’s blanket bond covering 
losses that might be sustained by the 
bank caused by forgery. The bank sus- 
tained a loss caused by honoring checks 
drawn by a depositor under names other 


| than his own which he had assumed. 





The surety company denied liability 
for the loss on the ground that in draw- 
ing checks under an assumed name the 
depositor had not committed forgery 
within the terms of the bond. Judgment 
was for the bank in the lower court. 
On appeal the higher court, after a re- 
view of the New York statutes defining 
forgery, in reversing this judgment, rea- 
soned as follows: 

“I do not believe that Wagner’s act 
in signing his assumed name to these 
checks constitutes forgery within these 
provisions of law. There was no false 
making, for Wagner drew checks on a 
bank where he once had an account 
and on a bank where he actually had 
an account at the time, and used as his 
signature the one known to each of said 
banks as that of a depositor, and in the 
same manner as he had signed to open 
his accounts therein. The mere assump- 
tion of another name than his real one 
did not constitute a crime, nor was such 
use prohibited by law. There is no 
proof that his original opening of these 
accounts was fraudulent, or intended to 
assist in subsequent crimes, nor can 
such a presumption be indulged in. In 
dealing with a person accused of a crime, 
he is continuously to be credited with 
the presumption of innocence until 
proven guilty. He did not counterfeit 
anything, for he used: his real signature 
under his assumed name. Had the funds 
to meet these checks been in the banks 
on which he drew them, they would 
have honored and paid them, for the 
names and signatures were those which 
they recognized as of a depositor there- 


in, * * 

“Under the fact before us, Wagner 
undoubtedly was guilty of larceny. 
Whatever other forms of larceny he 


may have been guilty of is not material. 


| The point is that, as I view it, he was 


not guilty of forgery, against loss caused 
only by which crime the defendant 
undertook to indemnify plaintiff against 


loss or damage.” 


| FIND NEW BONDS ATTRACTIVE 





National Surety Official Comments on 
Guarantees of Installment Pur- 
chase Notes 


3onds guaranteeing installment pur- 
chasing notes are looked upon with fa- 
vor by the National Surety and other 
surety companies, according to Joel 
Rathbone, vice-chairman of the National 
Surety, who has commented upon re- 


cent developments in the surety busi- 
ness. 
Mr. Rathbone said that the surety 


companies are carrying about $100,000,- 
000 of liability of this class, but that 
this is only 5 percent of the total vol- 
ume of installment purchase notes. He 
said that the companies entered the 
field only three years ago, but that the 
experience in that time has been more 
than gratifying. The guarantees are 
surrounded by safeguards and the com- 
panies have many ways by which they 
can protect their interest. The surety 
companies can secure contract of in- 





demnity from the finance company, as- 


signment of the customers’ notes, semi- 
annual audit and credit investigation, 
the limit of the term of the paper to 


one year or less; cash collateral or its 


equivalent; approval of terms of sale; | 


or the assignment of all documents en- 
abling the surety to repossess the ar- 
ticles in case of default. 


Surety Men in Golf Meet 
MILWAUKEE, WIS., Aug. 31—Surety 
underwriters of Chicago and Milwaukee 
enjoyed a splendid day at golf last week 
at the Ozaukee Country Club here, when 


the Milwaukee Surety Underwriters As- 
sociation acted as host to the members 
of the Chicago surety fraternity. The 


tournament was an individual handicap, 
the golfers playing nine qualifying holes 
in the morning and eighteen holes in the 
afternoon. Prize winners in the after- 
noon play included: First, Mr. Bach, a 
Zipper golf bag; second, B. J. Nietsch- 
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| mann, silver flask; third, Mr. 
Chicago, mashie; fourth, Al 
waukee, jigger; fifth, K. v. 
| Chicago, golf socks; sixth, M 
Chicago, cigarette container 
| seventh, T. J. Dunne, Chicago, 
The Chicago association is 
return tournament for the 
underwriters in the near 
of the links in Chicago. 


Big Baltimore Construction Bong 


BALTIMORE, Aug. 31—One of th 
largest, if not the largest municipal 
building premium ever written here Was 
written by the Baltimore branch Office 
of the Fidelity & Deposit. The bond 
is.on the J. Henry Miller Company for 
the construction of the new Baltimore 
City College and is set at the contract 
price of $1,998,000. It guarantees per- 
formance of contract, and two years in- 
demnity on the building against defeo. 
tive material or workmanship. The pre- 
mium is $35,964. 
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September is being observed by the 
Provident Life & Accident as ‘“Mac- | 
lellan Month,” in honor of President 


Robert J. Maclellan. 
of the company has set as its goal for 
the month $1,000,000 new business in 
the life department, 5,000 applications in 
the pay order division of the health and 
accident department, 5,000 applications 


for personal accident business and $125,- | 
000 new premiums in the railroad acci- 


dent division. 


Harry §. Byrne of Omaha, resident | 
Fidelity & De- | 


vice-president of the 
posit and one of the prominent casualty 


men of the city, is vice-president of the | 
American Thrift Assurance Company, a | 


life insurance 
organized in 


legal .reserve 
that is being 


company 
Nebraska. 


The funeral services of the late Sam- | 
States | 


uel Appleton, formerly United 
manager of the Employers Liability, at 
his late summer home at Marblehead, 
Mass., were impressive but simple in 
accordance with his wishes. 


of the Employers Liability, Boston in- 
surance offices and from various points 
of New England and New York, at- 
tended. The home office was closed for 
the afternoon to allow the office force 


WIDESPREAD INTEREST 
IN HEALTH BUSINESS 


(CONTINUED FROM PAGE 37) 


than on the elimination policies issued, 
but the latter group had only a limited 
experience and the underwriting basis 
should prove more sound on an average 
bulk of business. He estimated that 
probably 50 percent of the claims could 
be eliminated if the first two weeks of 
coverage were eliminated. This restric- 
tion would practically eliminate the item 
of influenza, which is a big factor in 
health insurance today. The persistent 
recurrence of influenza outbreaks, such 
as experienced this year, has proven 
disturbing to underwriters. One official 
stated he believed that at least one- 
fourth of the money disbursed by his 
company went for the payment of influ- 
enza and pneumonia claims, practically 
none of which were over two weeks in 
duration and practically all of which 
would have been eliminated by a two 
weeks’ elimination policy. 
Believes All Are Losing 


An official of one of the largest com- 
panies stated that he believed all of the 
companies writing health business have 
been losing an increasingly large sum of 


money year by year. He said some 
radical change in health underwriting 
is necessary if the companies are to 


stop the tremendous losses from piling 
up. He said that up to the present time 
it has appeared an almost hopeless task 
to effect the necessary reform in connec- 


The agency force | 


Many in- | 
surance men from the home office staff | 


| 


- 


| to attend the services and as a mark of 
| respect to the deceased. 

| Mr. Appleton had been in poor health 
since early in the year. It led him to 
announce his retirement as head of the 


United States branch May 1, followed 
by the selection of Edward C. Stone, 
his former counsel, as his _ successor. 


The announcement came at the time of 
the dedication of the Employers’ new 
home in Boston, a_ beautiful 11-story 
building, named the Samuel Appleton 
| building, in honor of Mr. Appleton. He 
was unable to attend any of the exer- 
cises incident to the dedication, although 
| many of the leading officials of the 
|company came over from England. 
Mr. Appleton showed sufficient improve- 
| ment in later weeks, however, to en- 
lable him to get down to the Samuel 
| Appleton building several times, and 
he was an interested spectator at the 
home office employes’ annual outing 
(at Swampscott, June 14. 

Among the older associates of Mr. 
| Appleton who attended the funeral was 
William Freethy, who signed the orig- 
inal commission making him agent of 
| the Employers of London. Mr. Free- 
| thy is still in the employ of the com- 
pany, and his office is in the building 
| named for the man he commissioned as 
an agent more than 40 years ago. 


something must be done to awaken the 
companies to the necessity of getting 
together on a wise health program. He 
believes there is less cooperation be- 
tween the companies writing accident 
and health business than in connection 
with the writing of any other line, unless 
it be marine insurance. Every health 
and accident company “paddles its own 
canoe,” permitting itself to run wild 
under competition and _ offering  wl- 
sound propositions to attract more bust 
ness. 
Blames Lack of Cooperation 


Still another official referred to the 
same phase of the question. He said 
that lack of cooperation could largely 
be held as responsible for the present 
situation in health insurance. He ind 
cated that such drastic steps as those 
taken by the Aetna Life might prove 
eventful by bringing companies to the 
realization that some definite reform 
must be effected and the companies 
must get together on a common ground. 
He said that if the Aetna Life, with its 
great spread of experience, cannot meet 
the law of averages on a profitable basis, 
it should not be expected by the smaller 
companies that they can launch into 
the same field, take the same class 0 
business and with a much _ smaller 
spread have a more advantageous €X- 
perience. 

This official suggested that the agents 
should look upon this as their problem 
as much as the companies. He said that 
the agents have been earning a tremen- 
dous amount in commissions so they 








tion with the health business. He said 


should be vitally interested in anything 
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that may Tes 
of commission 
nies are eventually 


esult in a check on this source 
income. If the compa- 
driven to withdraw 


om the health insurance field, the 
pra and brokers will feel it as much 
- anyone and they should cooperate | 


“ith the companies in the struggle to 
put the business back on its feet. 
Life Offices Interested 


Life insurance offices are equally in- 
terested in the movement, as the dis- 
ability clause as written in conjunction 
with life insurance policies is now one 
of the chief problems before the actu- 
aries and company officials. The actu- 
aries generally feel that the premium 
charge for the disability clause on lite 
insurance policies is inadequate. A num- 
ber of companies have already effected 
increases and are not certain but what 
additional increases will have to be made 
in the future. They look to this experi- 
ence of the accident and health insur- 
ance companies as indicative of the 
trend of the business and anticipate that 
what affects the loss ratio of the casu- 
alty companies will in time be felt in 
the disability clause by the life compa- 
nies as well. The disability clause does 
not, of course, feel the effect of the first 
two weeks payment, but it does cover 
the problem of life indemnity payments 
and therein the actuaries and life offi- 
cials are closely watching the develop- 
ments in the field of casualty insurance. 


Hunter in New Connection 


John D. Hunter has been appointed 
supervising engineer of the western de- 





partment of the New York Indemnity, | 


with headquarters in Chicago. He will 
have charge of the engineering and in- 
spection and boiler and machinery de- 
partments. For a number of years Mr. 


Hunter has been in charge of the boiler | | 
| hand, one or two companies think they 


and machinery department of the Con- 
tinental Casualty. His early work was 
in engineering lines in Scotland and this 
country, his insurance experience be- 
ginning when he joined the Hartford 
Steam Boiler, and later went with 
Travelers and then with the Continental 
Casualty. 


the | 


EXPANSION IS PLANNED 


WILL WRITE CASUALTY LATER 
Reorganized American Bonding to Di- 
rect First Attention to Develop- 
ing Surety Lines 


BALTIMORE, Sept. 1.—“We are 
planning to handle casualty lines,” said 
George L. Radcliffe, president of the 


American Bonding, “but no definite date | 


or time has been fixed for their instal- 
lation. We have a permit to engage 
in surety business only thus far. We 
will have all we can do for some time 
in working our surety business and re- 
establishing agencies in various large 
cities. There are plans for the company 
to branch out into general casualty 
lines, but the time when this 
will be developed will be determined by 


the progress and success of our surety | 


end of the organization. 

“In other words we are starting with 
surety business and will enlarge and 
branch out we see fit, or rather as 
business indicates. Due to the fact that 


as 


our surety line of business is just start- | 


ing it is impossible for me to contem- 
plate when we will be ready for casualty 
business.” 


WATCH DRASTIC CHANGES 

IN HEALTH UNDERWRITING 

(CONTINUED FROM PAGE 35) 
business years ago. They now write it 
largely as an accommodation and have 
no plans for extending their health activ- 
ities in the future. They are quite satis- 
fied when they break even. On the other 


see great possibilities in the field if cer- 
tain changes were made and it was 
properly developed. 


According to an official of one of these | 


| companies, no profit is to be gained by 


raising premium rates. With fewer poli- 


business | 


cies sold, the total premium income will 
not be much larger, if at all, and more 
of the risks will be bad risks, for the 
higher premiums will be largely paid by 
| those who have good reason to fear 
sickness from causes not easily discov 
ered in a cursory examination. In other 
words, higher rates increase the moral 
| hazard instead of decreasing it. 

| The same official stated his opinion 


that the salvation of health insurance 
| depends upon an extension period of 
| two weeks or longer. It discourages 


| those who buy health insurance as an 
investment and it does not handicap the 
business or professional man who buys 
| it legitimately for protection. Thus it 
| aids the company to get a good selec- 
tion of risks. 
period he suggested that premiums 
should be rated by ages as in life insur- 
ance. If they were so rated and a cer- 
tain percent of the premium were set 
| aside each year to form a reserve, it 
would not only be feasible but profitable 
to offer life indemnities on health poli- 
cies. On such a basis health insurance 
could be made to yield a good return. 
Companies here, however, contemplate 
no immediate changes of major or even 
of minor importance. 


Safety Survey for Duluth 


DULUTH, MINN., Aug. 31.—Earl J. 
feeder, chief engineer of the public 
safety division of the National Safety 


Council, is scheduled to come 
| this week from Washington 
special survey of safety conditions for 
the Chamber of Commerce here. Deci- 
sion to make the visit at the request of 
the local chamber was impelled by the 
marked increase in automobile fatalities 


to Duluth 
to make a 


in this city since the beginning of the 
year. 

Mr. Reeder made a city-wide safety 
survey in Duluth last fall, the first of 


the kind here as a result of which a gen- 
eral program was outlined for this year. 
Since Jan. 1 last, 15 persons have been 
killed in Duluth by automobile acci- 
dents as compared with 19 the whole of 
last year. During his visit here this 
week Mr. Reeder will make an effort 
| to determine corrective measures. 


j 


Along with this extension | 


| state-wide organizations which 
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STATE DRIVE LAUNCHED 


KANSAS SAFETY CAMPAIGN UP 


Superintendent Baker Asks Insurance 


Companies to Participate in Organ- 
ization of State Council 


TOPEKA, KAN., Sept. 1.—All of 
the insurance companies operating in 
Kansas have been asked to give their 


| active assistance to the formation of the 


Kansas safety council and aid in carry- 
ing out the safety first program. Super 
intendent Baker has sent a letter to all 
companies asking for their active par 
ticipation in the meeting of the council 
Sept. 9-10. This meeting was called at 
a conference of representatives 40) 
the 


ot 
felt 
need of a safety first campaign. 

While the campaign would directly af 
fect the life and accident, motor cat 
liability and property damage companies 
chiefly, the other companies would re 
ceive considerable indirect benefit. The 
Travelers has made a subscription to the 
council and has arranged for not less 
than 10 of its representatives to attend 
the council meeting. It is the only com- 
pany which has appeared active in the 
work. 

Judge Jesse Greenleaf of the public 
service commission of Kansas is chair- 
man of the advisory committee. It is 
the plan of the committee. Elaborate 
preparations have been made to obtain 
prominent speakers from neighboring 
states. The program calls for a banquet 
on the night of Sept. 9. It is expected 
that definite plans will be formulated 
looking toward the perfection of the or- 
ganization. 








The 


Employers’ Liability, through its 
New Orleans office, has appointed the 
Watson Insurance Agency of Biloxi, 
Miss., general agent for that city and 


|} centiguous territory. 

















AUTOMOBILE 


B. D. LECKLIDER, President 
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HOWARD 


() 


Hamilton, Ohio 


Assets 


$1,426,835.58 


Surplus to Policyholders 


$490,073.22 


A Stock Company Writing 


BURGLARY 


LIABILITY 


BONDS 


BRANCH OFFICES 


CLEVELAND 


1432 Union Trust Bldg. 
D. W. Page, Mer. 


ST. LOUIS 


403 Planters Bldg. 
R. L. Mitchell, Mgr. 





INSURANCE COMPANY 


PLATE GLASS 


SLONEKER, Secretary 




















42 CASUALTY 








Writing Casualty Insurance 
Fidelity and Surety Bonds 


THE NATIONAL UNDERWRITER 
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amination Is Only Way to Over- 
come Excessive Health Losses 


United States Fidelity 


money losing proposition until 


continued. 


tion. 


up the medical examination idea 


handled this way. 


Need Medical Examination 


DRASTIC REFORMS ESSENTIAL 


William B. Hill Believes Medical Ex- 


BALTIMORE, Sept. 1.—“The darker 
the picture the better it will describe 
health insurance business at the present 
time,” said William B. Hill, head of the 
health and accident department at the 
& Guaranty. 
“Health insurance will continue to be a 
com- 
panies write it on a scientific basis just 
as they do in fire, life and burglary,” he 
“The flimsy applications now 
used in writing health business give a 
comparatively small amount of informa- 
We are now issuing two forms of 
health applications’ calling for medical 
examinations and plan gradually to work 
until 
ultimately all our health business will be 


OUTLOOK IS GLOOMY 


SS 


HEADS CHICAGO OFFICE 
W. S. MARSDEN IS PROMOTEp 


Assistant Manager Chicago Department 
London & Lancashire Indemnity 
Has Been Appointed Manager 





W. S. Marsden, assistant Manager of 


| the Chicago department of the London 


& Lancashire Indemnity for the last 
three years has been appointed manager 
to succeed Harry E. Hill, who has been 
made Chicago manager of the Great 
American Indemnity. Agency Super- 
vistor T. T, LePalme from the head of. 
fice has been in Chicago for some days 
making arrangements for the new deal 
Prior to serving as assistant Manager 
Mr. Marsden was special agent for the 
company in Illinois for four years, He 
traveled for the company previously jp 
New York state. Mr. Marsden en. 
teréd the service of the Travelers in 
1915, serving in the cashier's depart. 
ment. He went to the training schoo! 
and changed over to the countermen’s 
department, becoming later on traveling 
counterman and being used for adjusting 


aL oa 


“The two-week waiting period is a 
mechanical, make-shift idea which will 
act as a sort of prop until health busi- 
ness gets its breath, but it is not the 
scientific nor final way to settle the 
matter. Of course medical examination 
will not reveal sudden disabilities which 
are liable to occur after the policy is 
written, but it will ascertain if the 
sured is organically well. It is gener- 
ally expected that the person whose 
organic health is good will average a c 
period of seven years without disability. | @uirements are now, more than ever, for 

“To mv mind the scientific wav to rid | Complete and satisfactory insurance pro- 
health business of its losses is by the | tection with a minimum number of policy 
practice of medical examination. We | restrictions and limitations. 
have several new applications under con- | Hospital Policy Results Unfavorable 
templation at the moment calling for a 
thorough medical examination, and _ it | 
will be only a short time before they are 
installed.” 


No Improvement in 


difficulties and acting as general utility 
man. Mr. Marsden has had a wide ex. 
perience in the business and is regarded 
as very capable. 


2A 








many cases of bona fide illnesses in 
which the insured is totally disabled but 
not confined to the house to place a non- 
confining restriction in the policy with 
| a consequent unfavorable reaction on the 
| part of the insuring public whose re- 


. 
STITUNONS 


He BY 


as- 





FEDERAL SURETY CO. 


HOME OFFICE DAVENPORT, IOWA 


“The factor of adverse selection has 
always existed to such an extent in the 
underwriting of health business that it 
is very questionable if an increase in 
premium rates would be effective in pro- 
| ducing a better experience. We recently 

tried to solve some of our health troubles 
| by introducing a policy covering only 
certain expense items such as_ hospital 
bills and operation fees incident to in- 
jury and illness, but the factor of ad- 
verse selection has developed so strongly 
that our experience on that policy has 
been unfavorable.” 

















Sight 


The manager of the accident and 
health department of another large com- 
pany, who requested that his name be 
withheld, said: 


COLLISION INSURANCE AT HALF PRICE 


A new five-point full coverage policy issued by an Old 
Line Stock Company to the Good Driver, which costs just 
one-half the regular collision premium, with the usual dis- 
counts (other coverages standard). 








“Undoubtedly, there is a need of re- 
form in the health business since most 
of the companies, including ourselves, 
have been writing it at a loss for some 
years and the experience is not improv- 








Cincinnati, Ohio 
ALCO SERVICE Established 191¢ 
SIX MONTHS’ CREDIT ON PREMIUM PAYMENTS 

















Business-Builders 


Developing 


a decrease in volume. 


Discontinue Life Indemnity 


to our accident volume. 


headway on a waiting period policy. 


during the spring, notwithstanding the 
fact that our health business has shown 


“We advise our agents to sell accident 
insurance but only to sell health insur- 
ance when necessary, and most of our 
agents are realizing the desirability of 
bringing up their accident volume and 
leaving the health business in proportion 
We have dis- 
continued writing illness life indemnity 
and we have been unable to make much 


ri i i i i ing. In fact, for the first six months of aie 

Wie tr ioe oe Set Ae = this year our health loss ratio is several Compulsory Issue Up In Illinois 
OHIO—INDIANA—KENTUCKY AND WEST VIRGINIA points higher than during the corre-| That the question of compulsory au- 
sponding period of 1925, and I have | tomobile liability insurance will come 
THE AMERICAN LIABILITY COMPANY found that it is due principally to the | before the next session of the Illinois 
larger number of claims for illness | legislature is evidenced by an editorial 
C. H. SANDERS Secretary which were reported last winter and | which appeared in the Chicago “Tri- 

ode " 


bune” this week, stating that a legisla- 
tive committee is now drawing up a law 
to deal with this matter and serious con- 
sideration will be given at the coming 
sessions of the general assembly. The 
Chicago “Tribune” in the editorial 
strenuously urged the adoption of such 
a law. 


McKeag in New Post 


Shepherd H. McKeag has been 4pP- 
pointed superintendent of the casualty 
department of the Silliman-Kunkel Com- 
pany, eastern managers for the Republic 
Casualty, with headquarters at Philadel- 


en ene ee Ce 


phia. Mr. McKeag was with the own 
: A ‘ cide , years, 
agent who is not an accident and health | , pve po nll Somber Ce 
specialist prefers to sell disability insur- | 74 inen becoming underwriter and office 
ance covering from the first day of disa- 


“We find that the average casualty 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 


Health, Burglary and Plate Glass Insurance 
Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 
Wrire for Territory 


Paid-in Capital, $3,000,000 Surplus to Policyholders, $6,035,856.96 





bility. 


House Confinement Plan Opposed 


“TI do not favor the return to a house 
confinement policy as it would be a de- 
cided step backward and there are too | 


manager of the Commercial Casualty . 
Newark when it was organized. In 1915 


| he went with the Aetna Life as under- 


writer in the New York branch and in 


| 1923 he joined the Penn National Hard- 


ware Mutual as manager of the automo- 
bile department. 





Re-Insurance 
Excess Re-Insurance 
' Catastrophe Hazard 

















DEE A. STOKER 


111 W. Jackson Blvd. 
Blanket Auto Excess Fire Covers in American Companies 


RE-INSURANCE UNDERWRITER 
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“SAFETY TAGS” FOR AUTOS| SCHEDULE IN MASSACHUSETTS 
roar | 
New Plan Adopted in Philadelphia }| Classifications Under Compulsory Ame | 
Proves Effective in Reducing Liability Law Are | 
Number of Accidents Given Out | 
PHLADELPHIA, PA., Sept. 1.— _ BOSTON, Sept. 1.—Rates and _ clas- | 
Casualty underwriters are deeply inter- | sifications under the new compulsory 
“ed in the latest scheme of Philadel- automobile liability insurance law, as | 
“hia police to reduce motor car acci- | promulgated today by Commissioner 
ents. It is the distribution of “Safety Monk, are generally lower for the state 
Tags” to all motorists visiting the city, | #8 @ whole than under the present poli- 
and there are hundreds of them just sr —— _ oo. ate are 
the Sesqui-Centennial Ex- | [©t easy to make. le commissioner 
Too - ; has fixed three zones for rating pur- 
OSI ; . ‘ . soa i a : ye - 
The Citizens Safety Committee of the dic ae oe oem on eeten _ 
Philadelphia Chamber of Commerce is ancl iag — pores — ae 
sponsoring this unique plan, which has | “70W" 4s the metropolitan district; 
sP ; tes atin _ | the second including towns and cities 
Guy seduced auto fatalities since the outside the first zone and about 20 
was i -ed about thr My nig vie Phy Fak aagg OM S 
plan was introduc | ane ‘ oe - weeks miles from Boston, besides certain cities 
ago. The tags are shaped like the Lib- ‘ : ‘J “% ‘ 
ago. . ct of secondary size, like Rochester, 
erty Bell and bear a welcome to the] co .. 0¢ ge ge pay 
‘ty on one side and on the other a Springfield, hee vat and New Bed- 
city OF “S - : ‘ ford and their immediate environs, and 
ledge of the motorist that he will drive . ae os , 
P ge aes: the third comprising the balance of 
carefully. Strings are attached to per- is atote 
mut the asaeo agar — batalla Private passenger cars are rated per | 
the tags, - et sd - re it ‘il fut car in three classes, which classifica- 
win aaerd <* ao pe , "a ame t Ul | tions “reflect the hazard, as determined 
ter in the «Sogo fed Pix 9 “ wre 8 "i by such factors as list price, size, power 
minder of the an “eae Philadel hia and contrallobility,” ‘although not all 
bears oh seggat af tly ulade!pnia | makes of cars fall into the same group 
—I will drive carefully. . 4 4 0n account of difference in models. 
“The tag is indeed proving effective, 
declares Fred W. Johnson, managing - = ‘ 
director of the citizens committee. “Its Enjoin Revocation of License 
appeal is largely psychological. The COLUMBUS, O., Aug. 31.—H. L. Conn, 
autoist to whom the appeal is made, and | SUPerintendent of insurance, has been 
tho has responded with his pledge, is sued by the Woodmen Accident of Lin- 
who Bas resp dies : P! 8 » 1S | coln, Neb., which has been doing an ac- 
not likely to be rec less, _because the dent insurance business in Ohio for 25 
reminder is constantly within his vision. | years, to prevent him from revoking its 
Since this plan was adopted, compara- | license. Superintendent Conn on Aug. 
tively few cars if any, have been in- | 2° —s an ry 4 ae gong 
tid Fe oi il er m . on the ground that it has illegally ex- ° 
Page val traffic ey op gg pty pended more than 30 percent of its in- | he school bells call the kids 
the signal success of the plan. € SUS- | come in operating expenses. He is now 
gest that other large cities adopt this | restrained by the court from interfering 
safety system to cut down motor | with the company and by Sept. 28 must a S | ANDARD Agency 
deaths.” show cause why he should not be per- ie ie 
manently enjoined. ° Kew” 
a eee Superintendent Conn has also served ( W. ll 
Called to Head Offi notice on the Central Health of Lincoln, ontract 1S a aiting your Ca * 
ale ° ea ce Interstate Business Mens Accident of | 
ati. : ’ fas _ . Jes ines, ¢ € 3ene 2altl — > ' + 
ZT. LePalme, who has been con-| 2, ccigent of Omaha, that their as- ( WRITE FOR IT NOW ) 
— tang t 1€ -ondon & Lancashire thority to transact business in Ohio has 
indemnity with headquarters at Syra-| been revoked effective Sept. 10 because | 
me. _ a _ field supervisor, has | of their failure to comply with the Ohio | 
ocated at the home office, where he is | law which provides that the expenses of | 
agency supervisor, taking over consid- | foreign accident and health associations | One of the oldest and one of the largest 
erable of the work of E. E. Johnson, | Shall not exceed 30 percent. Casualty and Bonding companies of America 
vice-president, who went with the Great foe 
American Indemnity as vice-president. Opens Baltimore Branch 
Mr. LePalme is one of the competent BALTIMORE, MD., Sept. 1—A_ new | 
agency men who is doing constructive | branch office of the Republic Casualty | 
work, is being opened here today by Silliman- 
Kunkel Company, eastern managers for | 
the Republic Casualty, with headquarters | 
P at Philadelphia. J. P. Travers, for the | 
San Francisco Safety Week past year executive special agent of the | 
SAN FRANCISCO, Sept. 1—“San Fran- Silliman-Kunkel Company and formerly | 
cisco Safety Week” is being celebrated special agent with the Lumbermen’s Mu- | 
Aug. 29 to Sept. 4 with life and casualty tual ¢€ asualty, will be manager of the 
companies cooperating. Several insur- | "€W Office. | 
ance men of prominence have been ac- ee | 
pos paspneation for this meet, which Great American Awaits Offices 
ides e International Mine Rescue SAN FRANCISCO, Aug. 31.—The new 
— — ae. soe Sey Con- | pacific coast department offices of tne | 
og A Industrial First Aid Con- | Great American Indemnity, which will | 
phe pagal A. Chowen, manager of the | occupy a portion of the ground floor of | 
California Inspection Rating Bureau, is|the new Fireman’s Fund Annex, are | r TT: TT : 
ising chaltinan of ett ant ane | being completed and will be ready for | NORTHWESTERN 
a . - nd scupancy about Sept. Inti hese - - — 
Plays; C. F, Fry, chief inspector of the atone ae i sane, the company will | Executive Eastern , 
Aetna, executive committee; Charles K. t ¢ tively ngage ‘in business r | Offices CASUALTY AND SURETY COMPANY Departmen 
Cadman, chairm: >gistre — aes ee - Union HOME OFFICE: BRUMDER BUILDING 100 
ete! < — registration, Federal indomaitey Gide MILWAUKEE WISCONSIN tte Sam 
, ability. N Orleans . New York 
Life and casualty companies are sup- Butler Succeeds McPeak . sa Financial Statement, June 30th, 1926 
porting the meet financially and are tak- SAN FRANCISCO, Aug. 31.—Joy Lich- | id ’ 
mg an active part in the general pro- | tenstein, manager of the Hartford Acci- = 
gram. dent & Indemnity, has announced the ap- ASSETS ; LIABILITIES 
pointment of Robert H. Butler as resi- | Government, Municipal and Mis- Eeerve for Claims..... saeeesenes $ 510,607.00 
dent secretary of the Pacific department —- Bonds eee eo celine pad | mtr ed -gapmtcama tea 
° — Sees j 2 re isc Ee ani sta SIONS... ..e++% 
No Rate Changes Without Permission offices in San Francisco to succeed Daniel First a a S..: - oo 19,000.00 Reserve fer. Sundey Bils........ 2,000. 
NEW YORK. s z , McPeak, who resigned become a Beal Metate ....s60scsisses bobsags 7,500.00 Reserve for TaxeS........ssscseee 10,280.74 
in RK, Sept. 1—The New York | ger of the Great American Indemnity. | Cash in Banks and Offices 81'336.95 || Reserve for Bills Payabie........ 61,000.00 
nee department recently notified Mr. Butler has been manager of the | not ad = _— ~ Collec. ’ see tyr in = agama $0/649.73 
state tee oe SS Hartford’s branch office at Oakland. | ; tion not due over 90 days aed 196,013.51 Capital paid in manent, $750,000.00 
above the Towner mz : at oa ee ce sc sae 116.52 || Liabilities ............ 602,099.63 1,352,099.63 
meee pcraumer manual and that no] Finds Coast Conditions Good | |_Sandey Asses creer _ Bae | abt 
wppout, the consent of the department. Vernon G. Pierson, vice-president and EEO Gane $2,310,835.61 ee Pe oe $2,310,835.61 
all nan National Surety has now ordered Pacific Coast manager for the Detroit 
its agents never to increase any rate | Fidelity & Surety, has recently com- | Surplus to Policyholders. .$1,352,099.63 
and never to decrease any rate without | pleted « trip through the Pacific North- 
first P y © Pane " 
ilies oF anicating with the executive | west, ee ee Oregon —n FIDELITY AND SURETY BONDS 
8S of the company so they may first | Washington. e found business condl- ABILITY, PLATE GLASS 
— up the question with the insurance | tions particularly good in all of the key ACCIDENT, See UEC RY, SU ONSATION ance. 
‘partment and obtain its decision. cities. 
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The word ‘‘Continental” has always stood for 
a comfortable certainty of uniform service 
—a “margin of safety” to protect the 
agent from annoyances which 
sometimes arise with policies 
of less standard value. 


Continental Casualty 
Company 


H. G. B. Alexander, President 
CHICAGO 


Casualty Insurance Surety Bonds 
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Equitable Life & Casualty Insurance Co. 
of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 
They are Far Ahead of the Average, and Contain Features which make 
them distinctive. 
We need a few good men in Kentucky and California. 
Address 
CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 











C.L.HARRIS & COMPANY 


Auditorium Garage Building, Cleveland, Ohio 
Claim Examiners and Adjusters 


Immediate Service at Any Point in Northern Ohie 
“Notify eur Closest Branch” 


Akren Office—S25 Second National Bank Building 
Youngstown Office—S04 Realty 
Teledo Office—1151 Nicholas Building 
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Why let _ write a 


AUGMENT YOUR INCOME! Wz let ott ineurane 
For agency information, address 


W. A. R. BRUEHL & SON, Gen. Mgrs. 
HOME LIFE INSURANCE CO. OF NEW YORK 
61-606 FOURTH NATIONAL BANK BUILDING, CINCINNATI, OHIO 








WISCONSIN CASUALTY SERVICE CO. 
BRUMDER BLDG., 105 WELLS ST. 
General Adjusters—Auditors—Inspectors 








MILWAUKEE, WIS. 








MORE DEATHS LISTED 
AUTO FATALITIES INCREASE 


Report of U. S. Department of Com- 
merce Indicates Notable Turn 
for Worse 


WASHINGTON, D. C., Sept. 1—A 
report of the United States Department 
of Commerce on automobile accidents 
of the first 35 weeks of the year shows 
a notable increase in fatalities from this 
cause. The figures, which cover 66 cities 
throughout the country, give the total 
deaths in this period as 3,274. The death 
rate per 100,000 was 18.4, compared with 
17.5 in the same period of 1925. Grade- 
crossing accidents increased most se- 
verely, causing the death of 845 and 
injury of 2,578 this year, compared with 
the death of 753 and injury of 2,168 in 
1925. 

The records of the cities showed Nor- 
folk, Va., with the lowest rate, an aver- 
age of 9.4, while Camden, N. J., was 
highest with an average of 43.5. Other 
cities were given as follows: Baltimore, 
15.1 for 1926 and 14.7 for 1925; Boston, 
15.7 and 15.5; Buffalo, 24.3 and 19.7; 
Chicago, 20.9 and 18.5; Cincinnati, 25.8 
and 32.2; Dallas, 29.3 and 24.1; Denver, 
14.9 and 11.8; Des Moines, 10.0 and 6.7; 


Duluth, 20.2 and 10.0; Indianapolis, 
22.6 and 15.0; Kansas City, Mo., 16.5 
and 18.1; New Orleans, 19.8 and 17.5; 


New York, 15.7 and 15.3; Omaha, 14.4 
and 7.6; Philadelphia, 13.6 and 13.8; San 
Francisco, 16.7 and 17.9. 


Appointments Announced 


George R. Mullen has been appointed 
claim adjuster of the International In- 
demnity for Indiana and will make his 
office with the George L. Ramey Com- 
pany at Indianapolis, general agents of 
the company for Indiana. Mr. Ramey 
States that Arthur F. LaRue will con- 
tinue to handle the loss department of 
the general agency for all other lines 
and the addition of Mr. Mullen’s serv- 
ices will enable the agency to give in- 
creasingly efficient attention to this im- 
portant part of the general agent's busi- 
ness. Mr. Ramey also announces the ap- 
pointment of Edwin R. Miller as special 
agent to assist Special Agent B. C. 
Thompson. The Ramey agency is grow- 
ing and is now increasing its space 
about 30 percent and will take additional 
space about the first of the year. 


Lusk Made Manager 


Lewis Lusk, 
insurance 


pioneer Spokane, Wash., 
man, has been appointed 
manager for eastern Washington for 
the North American Accident and has 
opened offices in the Paulsen building. 
He expects to issue a number of the 
new limited accident and sickness poli- 
cies to subscribers of the Spokane 
“Chronicle.” 


Casualty Notes 


Commissioner Saufley of Kentucky has 
— the Central Surety of Kansas 
City. 

The Liberty Surety Bond 
Company of Trenton, N. J., 
censed in Pennsylvania. 

The Grant, Stockham & Sons 
of Baltimore has resigned the 
Casualty of Pittsburgh. 

The Constitution Indemnity of Phila- 
delphia and the Central Surety of Kan- 
sas City have been licensed in Okla- 
homa. 

James O. Hoffman, 58, 
at Iowa City, Ia., for the 
serve Life, Mutual Life of Illinois and 
the Union Mutual Casualty, died last 
week, following a heart attack. 

F. Wiley Ball, general agent for the 
Federal Surety at Oklahoma City, with 
Mrs. Ball, left last week for Rochester, 
Minn., where Mrs. Ball will undergo a 
course of treatment in the Mayo sani- 
tarium. 

Upon his return to San Francisco from 
the Pacific Northwest, Daniel McPeak, 
joint Pacific Coast manager for the Great 
American Indemnity, announced the ap- 
pointment of Harvey Wells & Co. as gen- 
eral agents at Portland, Ore. 


Insurance 
has been li- 


agency 
Republic 


general agent 
Bankers’ Re- 


It may not be modest to overestimate 
your personal consequence, but it is 
risky to depend upon others doing it for 
you. 
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COMPANY NOT LIABIF 
POLICY DID NOT COVER CASE 


Injuries to Subcontractors’ Employes 
Due to Negligence of Plaintiff's 
Workers Held Outside of Terms 


In Michigan Stamping Company ys 
Michigan Employers Casualty, supreme 
court of Michigan, 209 N. W. 104, the 
plaintiff let a contract for an addition to 
its factory. This contract was let to 
the Otto Misch Company, and the plain. 
tiff applied for an indemnity policy to 
cover injuries to workmen. The plain- 
tiff, it appears, desired a policy that 
would protect it jointly with the con. 
tractor, the Otto Misch Company. The 
policy issued, however, contained the fol- 
lowing stipulations: “Against loss from 
the liability imposed by law upon the as- 
sured for damages on account of bodily 
injuries accidentally suffered by reason 
of the performance of the work let by 
the assured to independent contractors.” 


Injured Through Negligence 


Thereafter two workmen in the em- 
ploy of the subcontractor under the 
Otto Misch Company were injured due 
to the negligence of an employe of the 
plaintiff. The plaintiff settled the claims 
growing out of these accidents and there- 
after sought to recover under its policy, 
The insurance company denied liability 
on the ground that since the accidents 
were caused by the negligence of the 
plaintiff's employes they were not cov- 
ered by the terms of the policy. Judg- 
ment in the lower court was for the in- 
surance company. On appeal the higher 
court in reviewing the record and in 
affirming this judgment, said: 

“Whatever may have been the inten- 
tion of the plaintiff or of the Otto Misch 
Company as to the character of the 
policy they desire to have issued, it is 
apparent to us, as it was to the trial 
court, that this policy does not indemnify 
the plaintiff for the injuries caused by 
the negligence of one of its own em- 
ployes and for the recovery of which this 
action is brought. 

“The injuries Quick and Mogg sus- 
tained were not ‘by reason of the per- 
formance of the work’ the contractors 
were doing. They were injured in the 
performance of their work, but not ‘by 
reason thereof.’ This language clearly 
applies to injuries sustained by persons 
not employed, due to the manner im 
which the work was performed by the 
employes of the contractors.” 
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FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 

ALTERATION INSURANCE 














POSITION WANTED ‘ 
College graduate, 27 years old, with two_ years 
claim experience in Surety, Accident & Health, 
Burglary, Automobile Liability and Theft, desires 
a position offering a greater future than the a 
he at present holds. Prefers position in Chi- 
cago. Believes legal training and_ experience 
qualifies him for a high grade position. 

Address T-17, 
Care The National Underwriter. 
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CASUALTY 
REINSURANCE 


‘at 


For the past ten years we have specialized 
in Reinsurance for casualty companies 
and for life companies which issue casualty 
features. We are qualified in every way 
to render service to carriers using reinsur- 
ance in our lines and solicit inquiry. A 
member of our staff is available for ap- 
pointments at any time to discuss and 
negotiate treaties, either at your own 
office or ours. 


“+ 


EMPLOYERS INDEMNITY 
CORPORATION 


E. G. TRIMBLE, President 


KANSAS CITY 
CHICAGO NEW YORK 


























-1 ;ABILITY ASSURANCE 
ens lie S FIRE INsSuRANc 


sy ENF 


SAMUEL APPLETON BUILDING 
110 MILK STREET, BOSTON, MASSACHUSETTS 


Practically every form of Insurance except Life 


HE EMPLOYERS’ LIABILITY ASSURANCE CORPO- 
RATION, Ltd., the world’s pioneer in liability insurance, 
writes all casualty and surety lines and together with its affiliated 
companies, THE EMPLOYERS’ FIRE INSURANCE COM- 


PANY and the AMERICAN 


EMPLOYERS’ INSURANCE 


COMPANY, makes up THE EMPLOYERS’ GROUP, offering 
the insurance buying public practically every kind of insurance 


contract except life. 


“The Service T hat Satisfies” has been, 
is being, and will be given assureds, 
prospects, agents and brokers, no matter 
whether the policy contract involved be 
an Accident Policy with a premium ofa 
few dollars or a Surety Bond with a pre- 
mium running into thousands. Let us 
give it to you. 

“Wise Men Seek Wise Counsel.” The 





Employers’ Family of Agents realize 
that ina highly competitive business like 
insurance what they sell is service. 
They realize that they must equip them- 
selves to be Insurance Counsellors, not 
merely order-takers, if the American 
agency system is to endure. 

Be one of us. 

Join The Employers’ Family. 














